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l. General information

In compliance with Chapter eight, “B” of the Law on the independent financial audit at
present the current Audit committee of “Intercapital Property Development” ADSIC has been
chosen with a resolution of the General Meeting of the shareholders of the company
conducted on 18.06.2009, and the members of the Committee were re-elected by the Annual
General Meeting of Shareholders held on 28.06.2012.

The General Meeting of the shareholders determined the mandate of the Audit committee for
a period of 3 years. Due to the fact that the Company meets the criteria under Art. 40j of the
Law on the independent financial audit, the members of the Board of Directors were chosen
for members of the Audit committee with Mr. Nicolas Stancioff serving as a chairman. On
28.06.2012, a regular annual General Meeting of the shareholders was held and Mr.
Stancioff was relieved of the post of member of the Board of Directors. Tsvetelina Hristova
was chosen for a chairman of the audit committee.

At the end of 2013, the third member of the Audit Committee - Mrs. Temenuga lvanova
passed-away, and after due authorization by the General Meeting of Shareholders, her
mandate will be completed by the newly elected member of the Board of Directors' AHELOY
2012 "EOOD.

II.  Activity of the Audit committee activity in 2013

Given the requirements of the current legislation and the activity of the Audit committee of
“Intercapital Property Development” ADSIC in the year 2013 it can be made the following
conclusion regarding the financial reporting, the internal control systems, the risk
management and the independent financial audit in the enterprise:

1. Monitoring of the process of financial reporting in the enterprise

In 2012 the Company carried out adequate financial reporting in compliance with the
International Financial Reporting Standards (IFRS) compiled by the International Accounting
Standards Council and adopted by the European Union Commission. The financial reports of
the Company were prepared on the basis of the acting enterprise principle and the historical
price principle. The preparation of the financial reports in compliance with the IFRS required
the application of approximate accounting valuations. In addition, for the implementation of
the Company’s accounting policy the Management of the Company should use its own
assessment. The elements of the financial reports, the presentation of which includes higher
level of assessment or complexity, as well as these elements for which the assumption and
the valuation have significant influence over the financial reports refer mostly to recognition
of the revenues from sale of services and to measuring the stage of completion of the service
as of the date of preparation of the particular balance sheet.

2. Monitoring of the efficiency of the internal control systems in the enterprise

The internal control system meets the requirements of the standards defined by the Board of
Directors of the Company. The efficiency of the internal control system allowed the timely
submission of accurate quarterly financial reports of “Intercapital Property Development”
ADSIC to the FSC, “BSE - Sofia” AD, “Central Depository” AD and the public. Financial
analysis and control over the current accounting reporting in the enterprise have been carried
out on a monthly basis and the relevant reports have been presented to the attention of the
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Board of Directors before the end of the next calendar month of the year. In addition, the
Audit committee confirms that in 2012 the system for financial reporting of the Company was
adequate and accurately presented the financial standing of “Intercapital Property
Development” ADSIC as well as that the internal control system of the Company allowed
effective management of the financial resources of the Company.

3. Monitoring of the efficiency of the risk management system in the enterprise

In 2012 the goal of the Management body of “Intercapital Property Development” ADSIC was
the implementation of effective risk control through the application of a system for early
forecasting, identification and control of the potential risks. In this respect and in compliance
with the law requirements the procedures for assessment and management of the risks
related to the activity of “Intercapital Property Development” ADSIC was assigned to IP
“Intercapital Markets” AD.

Given the specific activity of the Company during 2013 “Intercapital Property Development”
ADSIC was exposed to the following risks arising due to the usage of financial instruments:

a) Credit risk b) Liquidity risk ¢) Market risk

Detailed description of the risks related to the activity of the Company is presented in the
Annual report of the Board of Directors for the activity of the Company in 2013.

4. Monitoring of the independent financial audit in the enterprise

In accordance with the Accounting Law and the Law on the independent financial audit
regarding the independent financial audit of enterprises which carry out activity of public
interest, on 28 June 2012 the General Meeting of the shareholders of “Intercapital Property
Development” ADSIC chose Grand Thornton LTD., with identification number EIK
831716285, for a registered auditor to verify and certify the annual financial report of the
Company for 2013.

The Audit committee observed the work of the elected independent auditor and confirms that
the independent audit for 2013 was conducted and prepared in compliance with the law and
meets the requirements for independent financial audit of enterprises which carry out activity
of public interest according to the current legislation.

5. Review of the independence of the Company’s registered auditor pursuant to the
law requirements and the Ethical Code of the professional accountants and
observation for delivery of additional services by the registered auditor to the audited
company

The review carried out on the independence of the registered auditor for 2013 elected by the
General Meeting to verify and certify the annual financial report of the Company for 2013
showed that Grand Thornton LTD. meets the law requirements and the requirements of the
Company’s Board of Directors. The registered auditor has not delivered additional services to
the Company in 2013.

Pursuant to Art. 40m of the Law on the independent financial audit, Grand Thornton LTD.
publishes periodical transparency reports.
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lll. Recommendation for a registered auditor to verify and certify the annual financial
statements of the Company for 2014

Given the fact that Grand Thornton Ltd. has carried out the independent financial audit of
“Intercapital Property Development” ADSIC for 2013, and in view of the presented
information in points 4 an 5 of this Report, complying with the requirements of Art. 40k,
paragraph 2 of the Law on the independent financial audit (LIFA), on the grounds of Art. 40k
of the LIFA, the Audit Committee recommends the independent financial audit of the financial
statements of the Company for 2014 to be carried out by “Grant Thornton” Ltd., with
registration number EIK 831716285.

In addition to the aforementioned and considering the fact that the Company prepares
consolidated financial statements, the audit committee recommends that the Consolidated
Financial Statements of the Company for the fiscal year of 2014 be conducted by Dafin
Asenov Sredkov. He is a registered auditor with diploma number 518.

Sofia,
30 April 2014
Members of the Audit Committee of
“INTERCAPITAL PROPERTY DEVELOPMENT” ADSIC

Tsvetelina Hristova Velichko Klingov
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[lognwen aoknaa #a OguTHUs KoMmuTeT 3a 2013 1. anpun 2014 r.

l. O6uwa nudopmauns

B cworsercreume ¢ Inapa ocma, ,B”° oT 3akoHa 3a HesaBuMCUMUS (PUHAHCOB OFUT
AeACTBAWMWAT KbM MomeHTa Oputed komuteT Ha ,MHTEPKAMNWUTAN MPOMBLPTU
AVBENONMBHT” AOCUL, 6e usbpar ¢ pelerne Ha OBLOTO cbBpaHWe Ha aKuuoHepuTe
Ha Jpy¥ecTBoTO, NpoBedeHo Ha 18.06.2009 r., a uneHoeeTe Ha kommTeTa OAxa npensbpanu
OT PELOBHOTO roguLlHo O6Lo cubpaHue Ha akMoHepuTe, NposeaeHo Ha 28.06.2012 r.

ObwoTo chBparne Ha akLMoHepuTe onpeaeny MmaHaaTa Ha OauTHUS KOMATET 33 repvog ot
3 roauHy. MNpegBua HaNMUMETO RO OTHOLLEHME Ha [IPYXXecTBOTO Ha KpuTepuuTe no un. 40x
0T 3akoHa 33 He3aBuCUMWUA OVHAHCOB OQUT 3a YneHoBse Ha OaUTHUA KOMUTET Baxa nabpaHu
uneHoBeTe Ha CobBeTa Ha gupekTopuTe, a 3a npefcegarten Gewe onpeaeneH Hwkona
CraHuod. C ocBoSoxasaHeTo Ha r-H CTaHqog KaTo urieH Ha CbBeTa Ha AMPEKTOpUTE Ha
pegosHoTo roaviiHo O6Wwo cebpaHne Ha akuMoHepWTe, npoBedeHo Ha 28.06.2012 r., 3a
npegcenarten Ha OguTHua komuTeT e onpenenera LiseTenuqa Xpuctosa.

B kpas Ha 2013 r. nounHa TPeTUAT YneH Ha OguTHUA KOMUTET — I-xa TemeHyra MeaHoea,
KaTo cnef HagnexXHo OBNACTABaHe OT cTpaHa Ha OO6WoTo chOpaHMe Ha akKuvoHepuTe,
HeNHMAT MaHgaT Wwe Gbhe 4oBbLPLISH OT HOBOM3OpaHKs YneH Ha CbBeTa Ha AupekTopute
AXENON 2012” EOOL.

II.  HeiHocT Ha OauTHUA KOMUTET Npe3 2013 r.

MNpeasun nanckBaHsTa Ha AEWCTBALLOTO 3aKOHOZATENICTBO WM C Orfieq AeiiHocTTa Ha
OputHnA komuteT Ha ,MHTEPKANMWUTAI NPOMbPTU OUBENONMMbBHT” ALICULL npes 2013
I. Moxe fa ObAe HanpaBeHo cnegHoTo 0GOOLIEHWe OTHOCHO (HUHAHCOBOTO OTYMTAHE,
CUCTEMUTE 38 BLTPELLEH KOHTPON W YNpaBrieHne Ha pucKa 1 He3aBUCUMUS (DUHAHCOB OfUT B
NpeanpuaTUeTo:

1. HabniogeHue Ha npouyecuTe No hpMHAHCOBO OTYMTAHE B NPEANPUATHETO

1 npea 2013 r. OpyxecTBOTO ChasBalle ageKpaTHa (hUHAHCOBA OTHETHOCT B ChOTBETCTBUE C
MexgyHapoaHuTe ctaHgapTh 3a ¢uHaHcoso oTuutaHe (MCO®O), usrorseHn ot Cneera no
MexayHapogHu cuetoBogHu cTaHgapTv u npuety oT Komucuatra Ha Esponenckua Chios.
®uHaHcoBMTe oTHeTY Ha [IpyKecTBOTO ca U3roTBeHW Ha 6a3a Ha NpMHUMNA Ha AeicTBaLLOTO
npeanpuaTHE U NpUHLMNAG Ha NcTopuueckaTa ueHa. M3rotBAHeTo Ha puHaHcoBUTE OTYETU B
croTBeTCTBME ¢ MCPO umsuckeawe ynotpebara Ha CHETOBOAHWU NPUBINBUTENHN OLIEHKH.
Cuwo Taka bGewe HeoOXOAMMO nNpy NpUNaraHeTo Ha cYeToBOAHATA MONUTMKA Ha
OpyxecTBOTO, PLKOBOACTBOTO A3 WM3NON3Ba cOBCTBeHaTa cu npeugHka. EnemeHTuTe Ha
PUHaAHCOBUTE OTHETH, YUETO FMpEeAcTaBsiHE BKIIOMBA NO-BMUCOKA CTEMeH Ha MNpeueHKa Mnu
CMOMHOCT, KaKkTO W Te3n enemMeHTU, 33 KOUTO MPefnonoXeHUATa W OUeHKUTE umar
3HAUMTENHO BINUAHUE BbPXY (WHAHCOBWTE OTYETM, CE& OTHACAT npegy BCUYKO fA0
npusHaBaHe Ha NpPMXoZuTe OT YCNYrM M U3MepBaHe Ha eTana Ha 3aRbPLUEHOCT Ha yenyraTa
KbM [aTaTa Ha CbCTaBAHE Ha CbLOTBETHKUA Banakc.

2. HaGnwpeHne Ha ebeKTUBHOCTTa Ha CUCTEMUTE 3a BLTPEWeH KOHTpon B
npeAnpPUATHETO
CucTemaTa 3a BLTPELIEH KOHTPON CLOTBETCTBA Ha CTaHAapTWTe, onpederieHn oT CbaeTa
Ha gupekTopute Ha [dpywecTBoTo. EhekTUBHOCTTA HA cucTemaTta 3a BbTPELLeH KOHTPON
NO3BONM HABPEMEHHOTO M3rOTBAHE M M3NpallaHe Ha QOCTOBEpPHW TpuMeceuqHn PUHaAHCOBK
otye™m Ha ,MHTEPKANWATAN MPOMBPTU OMBENONMBHT" AQCULU go KoH, ,BOb-
Codms” Afl, AnTepHaTuBHaTa cuctema 3a Teproeua NewConnect B lMNMonwa, ,LeHTpaneHx
Aenosutap” Al n obwecTteeHocTtTa. lepMoanyHO ca M3BbpWBaHK MUHAHCOBX aHamMan
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PUHAHCOB KOHTPON Ha TEKYLUCTO CHETOBOAHO OTYWTAHE B NPEeAnpUATUETO, 3 ChOTBETHUTE
Joknagn ca Gunn npepocTaBsHU Ha BHUMaHMETO Ha ChBeTa Ha AMPEKTOpUTE Npeau
n3TVYaHe Ha cnejsalMA KaneHgapeH Mecel OT rogvHaTta. B gombnHeHue, OpuTHUAT
KOMUTET MOTBbPXKAaBa, 4Ye W nped 2013 r. cuctemata 3a (PMHAHCOBO OTUMTAHE Ha
AdpyKecTBOTO € afexBaTHa M TNPEACTaBR AOCTOBEPHO (PUHAHCOBOTO ChCTOSAMME Ha
JMHTEPKATNATAI NPOMTLPTU BMBENONMBHT® AOCWU, kakto v 4e cucTemata 3a
BLTPELUEH KOHTPON B [pyKecTBOTO NO3BONSABRa ecbeKTMBHo ynpasneHue Ha huHaHcoBUTE
pecypcu Ha OpyxecTeoTo.

3. HaGniopeHue Ha epeKTMBHOCTTA HA CMCTEMMUTE 3a YNpPaBneHUE Ha pUCKoBeTe B
npeAnpUATHETO

MNpes 2013 r. uenta Ha ynpaeutenHus opraH Ha ,MHTEPKAMWUTAN MRPOMBLPTA
AWBENOMNMBHT” ALCWLL Gele ocbluecTBABaHE Ha eheKTUBEH KOHTPON Ha puckoBeTe
upes npunaraHe Ha cucTeMa 3a TAXHOTO paHHO nporHosvpaHe, uaeHTUdULUpaHe |
KOHTponupaHe. B Tasu Bpb3Ka M NpYU CNasBaHe Ha 3aKOHOBWUTE W3UCKBAHWUA W3BBLPLIBAHETO
Ha oueHka W ynpaBneHWe Ha puckoseTe, CBLp3aHu ¢ ge#iHoctra Ha MHTEPKANUATARN
MPOMBPTU OMBENOINMBHT” AOCWULI, Gelle BL3NOKEHO Ha 0GCNYXBAWOTO APYKECTBO
UM MHTEPKAMATAIN MAPKETC” ALL.

Mopagu cneuudmkaTta Ha gedHocTTa Ha AdpyxecTroto, npes 2013 r. MHTEPKAMNTAR
APOMBbPTYU AMBEJIONMBHT' AOCWL, wvmawe ekcnosuuusi KoM criegHWTe PUCKOBE,
Bb3HUKBALLM OT ynoTtpebara Ha (PUHAHCOBW VHCTPYMEHTH:

a) KpeauTeH puckK;  b) IMKBUOEH pUCK,  C) NasapeH puck.

MogpobHO ONMCaHWE Ha PUCKOBETE Mpef AeiHOCTTa Ha [PYXeCTBOTO Ca NpPefCcTaBeHu B
FoauwHKuA poknag Ha CheeTa Ha AupekTopuTe 3a AeiHocTTa npes 2013 r.

4, HabniogeHue Ha He3aBUCHMMUSA (PUHAHCOB OOUT B NpeanpusaTHeTo

B ctoTBEeTCTBME C MSUCKBAHMATA Ha 3aKkoHa 3a CYETOBOACTBOTO M M3MCKBAHWATA HA 3aKoHa
33 He3aBUCUMUA (UHAHCOB OAMT KbM HE3aBUCUMWUA (DUHAHCOB OQMT HA NpeanpusTHs,
V3BBLPLUBALYM AEWHOCT oT obujecTBeH uHTepec, Ha 5 tonm 2013 r. ObuwjoTo cubpaHne Ha
akumoHepute Ha MHTEPKAMUTAN NPOMBLPTU AMBENOMMBHT” AQCUL, nsbpa otHoBO
,Tpang TopHton” OO[, ¢ EMK 831716285, 3a perncrpupaH oauTop, KOWTO Aa U3BLPLIM
NPOBEPKa W 3aBepKa Ha roAULLHNA (hMHaAHCOB OTYET Ha ApyxecTeoTo 3a 2013 T.

OAUTHUAT KOMUTET npocnegn pabotaTta Ha M3bpaHnsa HesaBucUM OQMTOP W NOTBLPKAAEBA,
Yye He3aBUCUMUAT hMHaHCOB oawT 3a 2013 r. Be npoBedeH U M3rOTBEH 3AKOHOCHLOBPA3HO,
NpU CTPUKTHO crMasBaHe Ha WIUCKBAHWATA 3a He3aBuCUM (UHAMCOB OAUT Ha
NpeanpuATUATa, W3BBLPLIBALUM HeliHOCT OT obLlecTBeH WHTEpEeC CbITIacHO AEWCTBaLloTo
3aKoHO4ATENCTRO.

5. Npernep Ha He3aBMCMMOCTTa Ha PEerMCTPUPAHUSA OAMTOP Ha NpPeanpuATUETO B
ChOTBETCTBME € MW3NCKBaHMATA Ha 3akoHa WM ETnyHmMAa kopekc Ha
npocpecoHanHuTe cueToBOAMTENM W Habnwagasa npefoCcTaBAHETO Ha
OOMbJAIHUTENHN yCnyrM OT  PperucTpupaHvsa oOAMTOP Ha OAUTUPAHOTO
npeanpuAThe :

M3BBPLUEHWAT Nperneg Ha He3aBMCMMOCTTA Ha usbpaHua OoT pefoBHOTO roguiiHo O6Wo
cbOpaHve Ha akynoHepute 3a 2013 1. perucTplipad oguTop, KOWTO a Hanpaeu npoBepka u
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3aBepka Ha roguHus guHaxcos otyeT Ha [ipyxectBoTto 32 2013 r., nokasa, ye ,MpaHg
TopHtoH” OO[, oTroBapa Ha 3aKOHOBWTE WM3MCKBAHWA M Ha uU3UCKBaHWATa Ha CbBerta Ha
AvpekTopute Ha [pyXecTBoTo. PerncTpaHusT oguTop He € npeAocTaBAn AOMbAHUTENHM
ycnyru Ha [ipyecTBoTo npes 2013 1.

B nanbneHue Ha yn. 40m oT 3akoHa 3a HesaBucUMUA huHaHCOB oawT, ,IpaHy TopHToH"
00/ nybnukysa nepnoguyHO L0KNaaW 3a Npo3payvHocCT.

ill. Tlpenopbka 3a n3bop Ha perucTpupaH ogMTOP 3a NPOBEPKAa U 3aBepka Ha
roanuwHuA puHaHcoB oTyeT Ha [IpykecTBOTO 3a 2014 r.

Mpeaeupn thakta, Ye ,Mpana TopHToH” OO e n3BbLPLLMIT HE3ABUCUMUSA (DUHAHCOB OJUT Ha
JMAHTEPKANWUTAIN MPOMBEPTY OUBENOMNMBHT" AACULL v npes 2013 . 1 ¢ ornea Ha
npegcTaseHaTta uHdopmauma no T. 4 n 5 ot To3W JOKNaA NpY cnasBaHe Ha M3NCKBaHUSTA Ha
3akoHa 3a HezaBucumua cmHaHcoB oanT, OQUTHUAT KOMUTET Ha ocHoBaHue un. 40k oT
3HOO npenopbyBa He3aBUCWMWAT (DUHAHCOB OQMT Ha UHAHCOBUTE OTYETW Ha
Opyxectsoto U 3a 2014 r. ga ce u3sbpwm oT ,[pang TopHToH” OO, ¢ ENK 831716285,

B pgonbnHeHWe Ha W3NOXEHOTO M C Orneg Ha Toea, ye [pyXecTBOTO W3roTBa W
koHconuaupaH rogulieH oT4eT, OQUTHUAT KOMUTET NpenopbYBa HE3ABUCUMUSAT (DUHAHCOB
OAUT Ha KOHCOMWAMpaHuA rogviueH uHaHcoB OT4YeT Ha [pyxectBoTo 3a 2014 r. na ce
n3sbplun ot fadwmH AceHos Cpepkos, permcTpupaH ogutop ¢ auririoma Ne 518,

rp. Cochus
30.04.2014 r.
YneHoBe Ha OAUTHUA KOMUTET Ha
MHTEPKAMUTAN NPOMMLPTH AUBENOTNMBLHT” AOcul:

i Ope L

L L__ R
LigeTennHa XpucTosa : Benudko KnuHros

JMAHTEPKAMATAN NPOMBPTYU AMBENONMBHT ADCKL cTpannua 4 0T 4
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