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CEREAL PLANET PLC

CONSOLIDATED MANAGEMENT REPORT

The Board of Directors presents its report and audited consolidated financial staternents of Public Limited Company
"CEREAL PLANET® and its subsidiaries {the Group) for the year ended 31 December 2018.

Principal activitles

The principal activities of the Group is the production of cereals (huckwheat, pea, wheat, barley, maize and miliet) and
mixed fodder, using the Group’s own equipment, The cereals are packed in the consumer packages under the official
tracle mark which i used for own products and other goods. The principal activity of the parent Company is the holding
of investments as well as the acquisition and sales of cereals and groats,

“The Group of Companies has key client-distributors in large regional and district eities of Ukraine, the sales channels of
which are used in the sabes of the Group.

The Group's technological equipment enables grain to be fodder for various animaks based on millet, canary milles.

Review of eurrent position, future developments and performance of the Group's business
The Group's development te date, financial results and position as presented in the consolidated financial statements are
considerad satisfactory by the Board of Direclors,

The company plans:

- To modemize the equipment for grain testing, which will increaze the productivity of cereals, as well as grain for
export under more stringent conditions of customers, which will expand the sales market outside Ukraine;

- To increase the volume of grain processing for bulgor cereals for further exports to the EU and Middle East countries,
which will increase the cusrrency camings;

- The company implemented the Bunch of the new Bulgur commodity unit and as o resull plans w0 mcrease production
volumes of cereal flakes which is expectzd 1o bead to s merease In sales volumes,

Resnlis

The Group's results for the year are st out on page 10,

The company reduced cost of sabes; this led to an increase in Gross profit by Th EUR 338, Stabilization of the exchange
raste and reduction of varisble costs, per unit of outps, due to increased production volumes, cantributed to an increase
in EBIT, an mereass of $%.

Mividends
The Board of Directors does mod recommend the pryment of a dividend and the net profit for the vear iz retained.

Resenrel and Development activities
The Grougp did not carry out any research and development activities during the year,

Share capital

There were no changes in the share capital of the Company during the year under review, The profit received in 2013
will be redirected to the modernization of grain and grain lnes, which will increase production volumes and enable the
Company o meet the growing demand of erganic food.

Birard of Directors

The members af the Group's Board of Directors as gt 31 December 20114 and at the date of this report are presented on
page 3. All of them were members of the Board of Directors throughout the year ended 31 December J01E. In
accordance with the Company's Articles of Association all directors presently members of the Board continue in office.
These were na significant changes in the remunecation of the Boasd of Directors.

Corporate Governanee
The fall corporate governance repart is available at httpsziwww. cereal.com. ua'dokumenty

Events after the reporting period
Events after the reporting period are disclosed in note 27 of thess sonsolidated financial statements,

By order of the Board of Directors,

ASE Secretarial Services Limited
Secretary

Micosia, 30 May 2019
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DECLARATION OF THE BOARD OF DIRECTOR AND THE COMPANY OFFICIALS RESPONSIBLE FOR
THE PREPARATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

In sccordance with Article 9 sections (3c) and 7() of the Transparency Requirements (Traded Securities in
Regulated Markets) Law 2007 (M 180 (1#2007) (*the Law") we, the Management of Cereal Planet Pic for the
vesr anded 31 Decamber 2078, on the basks of our knowledge, declars that

al The annual consolidated financlal statarnents of the Group which are presanted:

L Have been prepared in accordance with the applicable International Financial Reporting
Standards as adopled by the European Union and the provisions of Article B, section (4) of
the law, and

ii Provide a true and falr view of the particulars of assefs and liabilities, the financial position
and profit or loss of the Group and the erntities included in the consofidated financial
statemants as a whola and

b} The consclidated management report provides a fair view of the developments and the perormance

as well as the financial position aof the Group as a whole, together with a description of the main risks
and uncertainties which they face

Members of the Board of Directors:

Director £ Anately Viasenkno

[irector / ASK Investment Limibed

Dvirector F ASE Management Lid

Responsible for drafting the consolidated financial statemeants:

Anatoliy Viasenko
Ihrectar

Censslidaled Financial Stalemenls showd be considesed akang wilth respective notes and is the Integral part hereol
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INDEFENDENT AUDITOR"S REFORT

To the Members of Cereal Planet Ple
Report on the Audit of the Consolidated Financial Statements

Opinian

Wea have sudited tha consolidated financial statements of Cereal Planet Ple (the *Company’), and its
subsidiaries {the "Group”), which are presented in pages 10 1o 37 and comprise the consolidated statemant
of financial position as at 31 December 2018, and the consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policias.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the
consolidated financia! position of the Group as al 31 December 2018, and of iis consclidated financial
performance and Hs consolidated cash flows for the year then ended in accordance with International
Financial Reporting Btandards {IFRSs) as adopted by the European Union and the requirements of the
Cyprus Companias Law, Cap. 113.

Basis for opinion

Wie conducted our audit in sccordance with International Standards on Asditing (I5As), Our responsibililies
under those standards are further described in the Auditor's Responsibilities for tha Audit of the Consclidated
Financial Statermants section of our report We are Independent of the Group in eccordance with the
Internalional Ethics Standards Board for Accountants' Code of Ethics for Professional Accountanis (IESBA
Code) together with the ethical requirements that are relevant to our audit of the consolidated financlal
stalements in Cyprus, and we have fulfiled our other ethical responsibilities In accordance with these
requirements and tha IESBA Code. We believe that the audit evidence we have obiained is sufficient and
appropriate b provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of mosl significance in our audit
of the consoiidated financis! statements of the current period. These malters were addressed in the context
of our audit of the consalidated financial statements as a whole, and in forming our opinion thereon, and we
do nod provide a separate opinion on iese matters.

Fixed assats (properly plant and equipment)

The process of account the property plant and equipment in eccordance with LAS 16 Property plant and
equipment is significant and complex (nole 14 of the consolidated financial statements)

Key Audit Matter How the malter was addressed in our audit

|

Description of the most significant assessed risks | Our audit approach included assassing the relavant

of material misstatement, including assessed risks | controls  associated with the processes for

of material misstatemant due to fraud accounkiing of the property plant and equipment and
perfarming substantive procedures for accouniing.

Qur procadures related to the control environmeant

and focusad an the following key areas:

# Completeness and  reliablity of financial
information on property plant and equipmeant in
connection wilh changes in accounting software

= Accounting policies: reconciiation and allgnment
with the applicable accounting standard

# Databazes. evaluation of the compleieness,
Accuracy and guality of the data and of the contral
and management process in place.
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The risk of incorrect use of IFRS 9 and IFRS 15,
Tha number of professional judgments has
increaged, The risk of installing new valuation
modals {including stock valuations), new
requiremenis for document management and
evidence base,

The risk of choosing an unfavorable fmancial
instruments accouniing maodel

= Evaluation of agreements in the field of
reguiation in accordance with IFRS 16

» An analysis of the criteria for the compiiance of
contracts with clents under [FRS 15

» Conduct an  incomea  recognition  analysis
thrawgh a five-step model in accordance with
IFRS 15, which includes:

- determination of the contract with the custormar,

- definition of fulfilment of obligations under the

coniract;

- definifion of the price of the contract,

- aliacation of the transaction price for the

abligations o parfarm;

- definition of income, when each obligation e

fulfilad,

« Analyzing asset models for business models in
arder io eblain cash fiows in accordance with
IFRZ9

« An szsessment in accordance with IFRS 8 of
financial asseds at amortized cost ar fair value.

« [Definition of classificatan and messurement of
finamcial liahbilities in accordance with IFRS 3

Mo chservations, all procedures and

i ising with respect 1o thosa risk
Key observations arising P methodology meet requirements

Dther information

The Board of Directors is responsible for the other mformation, The other information comprises the
information included in the Consolidated Management Report, but does not include the consclidated
financial statemenls and our awditor's report therean.

Our opinien on the consolidated financial staternants does not cover the cther information and we do not
express any form of assurance conclusion therson,

In connection with our audit af the consclidated financial siatements, our responsibifity i o read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial staterments or our knowledge obained in the audit or otherwise appears to be
materlally misstated. If, based on the work we have performed. we conclude thal there is a material
misstaternent of this ather information, we are required to report that fact. We have nothing to report in this
regard.

Respoensibilities of the Board of Directors for the Consolidated Financial Statements

The Board of Directors |5 responsible for the preparation of cansalidated financial statements that give a true
and falr view in accordance with Intermational Financial Reparting Standards as adopled by the European
Inion and the requiremants of the Cyprus Companies Law, Cap. 113, and for such intemal control as the
Board of Directors determines is necessary 1o enable the preparation of consolidated financial statements
that are free from materal misstatement, whether dua to fraud or error.,

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing the
Group’s ability to continue as a going concem, disclesing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for averseelng the Group's financial raporting process.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our ohjectives are to obtain reasonable assurance sbout whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or emor, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted In accordance with |SAs will always detecl a material misstatement when it exists. Misstatements
can anse from fraud or erfor and are considered matenal if, individually or In the aggregate, they could
reasonably be expected fo influence the aeconomic decisions of users taken on the basis of these
conschdatad financial statemants,

» |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or arrar, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriata to provide 8 basis for our opinion. The risk of
not detecting a mataral misstatement resutting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal controd,

» Oblain an understanding of internal control relavant to the audit in order to design sudit procadures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
affectiveness of the Group's internal control.

» Evaluate the sppropriateness of accounting policies used and the reasonableness of accounting
estimates and related discipsures made by the Board of Divectors,

« Conchude on the appropriateness of the Board of Directors' use of the going concern basls of
accounting and, based on the audit evidence obtained, whether a malerial uncertainty exisis related
o events or conditions that may casl significant doubt on the Group's ability to continue as a going
concarm. If wa conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the redated disclosures in the consolidated financial staterments or, if such
disclosures are Inadeqguate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report However, future events or condifions may cause the
Group o cease 1o continue as 8 goaing concem,

« Evaluate the overall presantation, structure and content of the consolidated fimancial statements,
including the disclosures, and whether the consclidated financial statements represent the
underlying transactions and events in a manner that achieves a true and fair view.

« Obtain sufficient appropriate audit evidence regarding the financial infarmation of the enfities or
business aclivities within the Group to express an apinion on the consolidated financial stabements.
We are responsible for the direction, supervision and performance of the group audit We remain
solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other mattars, the planned scope and timing
of the audit and significant audit findings, including any significant deficencies in intemal control that we
idardify durng our audii

We also provide the Board of Direciors with a stalement that we have complied with relevant ethical
requirements regarding independence, and lo communicate with them all relationships and other matiers
that may reasonably ba thought to bear on our indepandence, and whera applicable, related safeguards.

From the malters eammunicated with the Board of Directors, we determineg those matters that were of mosl
significance in the audit of the consolidated financial statemenis of the current period and are therefore the
kay audit matters. We describe these matiers in our auditar's rapart unless kaw or regulalion precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consegquences of doing so would reasonably be
expected to outweigh the public intarest benefits of such communication.
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Report on Other Legal Requirements

Pursuant to the additional requirements of the Auditors Law of 2017, we report the following:

We have obtained all the information and explanations we considered necessary for the purposes of
aur audit

In aur opinion, proper books of account have been kept by the Company, so far as appears from our
examination of these books.

The consolidated financial stataments are in agreement with the books of account,

In our opinian and to the hest of gur information and according to the explanations given to us, the
consolidated financial statements give the information required by tha Cyprus Companies Law, Cap

113, in the manner so required.

In our opinion, the management repart has been prepared in accordance with the requiremeants of
the Cyprus Companies Law, Cap. 113, and the information given is consistent with the consalidated
financial sialemeants.

In our opinion, and in tha light of the knowledge and undarstanding of tha Group and its envirenment
chtained in the coursa of the audil, we have not idenfified materisl misstatements in the
managemenl repor.

In our opinion, the information Included in the corporate governance statement in accordance with
the reguirements of subparagraphs (iv) and (v) of paragraph 2(a} of Aricle 151 of tha Gyprus
Companias Law, Cap. 113, and which is included as a specific saction of the management repart,
have been preparad in accordance with the requirements of the Cyprus Companies Law, Cap, 113,
and is consistent with the consolidated financial statemenis,

Im ur ppinion, and in the light of the knowledge and understanding of the Group and its environment
abtained In the course of the audit, we have not dentified material misstaterments in the corporate
governance siatement in relation to the information disclosed For items (iv) and (v) of subparagraph
2(a) of Article 151 of the Cyprus Companias Law, Cap. 113,

In aur opinion, the corporate govermnance statement incledes all information referred o in
subparagraphs (3, (i}, (W) and {vi) of paragraph 2{a) of Aricle 151 of the Cyprus Companies Law,
Cap. 113,

Cther Mathoer

This report, including the cpinion, has been prapared for and enly for the Company's members as a body n
accordance with Section 89 of the Auditors Law of 2017 and for no other purpose. We do not, in giving this
opinion, accept or assume respensibility far any other purpose or 1o any other person o whose knowledge
this report may come io.

FF-

MNicos Drymiotis
Carlified Pubdic Accountanis and Registered Auditor
far and on behalf ol

Kreston Proios Ltd

Certifiad Public Accountants

A, member of Kreston Inlernational

A global network of independent accounting firms

Comer of Mikis Avenue & 2 Kastorog Streef, 1087 Micosia

S0 May 2019
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 20138
{In thousands of EUR, unkess otherwise stated)

Mites

Sales revenue G
Cost of sales 7
Gross profit

Administrative expenses 5
Selling expenses 9
Other expenses 1o
Oither income [}
Finance expenscs I2
Prafit before taxation

Income tax 13

MNet profit

Oiher comprebensive income'(loss);
Currency transkation resere

Total comprehensive income{loss) for the year

Directar / Anatolly ¥iasenko

Director / ASK Managenient Limited

Diirector / ASK Investment Limited

Cansaldabed Financisl Statamants should be consideed alesg wilk respeciive noles and Is the indegral part hereal

2018 07

18 459 18 616

(14 717) (15217

3742 3 404

{350) (664

(2 736) (2 074)

(210} (2 383)

GH3 2207
S, - 1 |- M. ... ) It

210 145

- fal) (33}
170 62

171 (EEN

341) 19

10



CEREAL PLANET PLC

KRESTOM
PRI

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

For the year ended 31 December 2018
{In thousands of ELFR, unless otherwise stated)

ASSETS

Non-current assels

Progierty plant, and equipment
Intangille asets

Curreni pssels

Inventory

Trade and other receivables
Prepayinenis and other current assels
Cash and cash equivalents

TOTALASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Share premium

Exchanpe differences on iranslatksn (o prosentalion curmency
Retained pamings

MNon-eurrent linbilities

Deeferred tax liahilities

Current liabilities

Loans amd bomiwings

Tracke paryables

Advances received and ofber linbilities

TOTAL EQUITY AND LIARILITIES

Maote

13

16
17
14
1%

20
21

2018 2017
2205 1 56
16 40
2 241 1600
2 465 2 554
2 149 | 461
1326 736
244 5%
6 155 4849
4426 & 449
53 53
11 11
(4 812) (4 806)
& 854 6 685
1206 1043
1 3
T 3
2173 1459
3 653 2 638
388 306
6213 4403
§ 426 6 449

O 30 May 2019, the Board of Directors of Cereal Planet Ple authorized these consolidated fingncial statements for issue

Director { ASK Management Limited

Director [ ASK Tnvestinant Limited

Cansobdated Financial Stabemeants should be consilersd along with mspechve notes and is the imegnal pat hereof

11
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CONSOLIDATED STATEMENT OF CASH FLOW

For the year ended 31 December 20138
{In thousands of EUR, unless otherwise stated)

Mate
Cash Nows from operating activities
Profit before tax
Adjustmendts for:
Drepreciation of property, plant and equipment 14
Amortization of intangible asset
Exchange difference arising on the translation of nssets on
foreign currencies
Criber exchange difference on translation to presentiation
CUTEncy
Interest expense 12
Casly flows from sperations before worling capitsl
chanpges
Incremse in inventories and work in progross
Incresse in trade and othar receivables
(Decrense)increase in trade and other payables
Cash flows from operations
Incomme tax paid
Met cash flows from operating sclivities

Cash flows from investing nefivitics

Het movement in construction in progress

Met disposal of property, plant amd equipnien: [
Payment for purchase of propeny, plant and eguipment 14
et cash Mows psed in investing activities

Cash flows from fnancing aclivities

Repayments of borrowings

Met casl Mows (used in)'from financing notivifies

Met decrease in cash and cash equivalents

Cash and cash equivalents:

At beginning of the year/period

At end of the year/period 19

Director { Anatolly Wasenko

Drirectar { ASK Management Limited

Director [ ASE Investment Limited

Cansalidased Financtal Statemants shoull be considarad along with respediive rales and is the inlegral pan harnact

b1} 017
210 245
333 146

&
171 (43)

(&1 (246}
308 1
129 27}

(127K 3 008
1096 (2 505)
345 678
{41} (837
304 593
(60

20

{1154) (382}
(1154) (422}
714 (T56)
714 (756
{136) (593)
58 fi5]
244 58

12



CEREAL PLANET PLC e

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2018
{In thousands of EUTR, unless otherwise siated)

Exchange
lzsmed Share differences on
capital  premium translation to E:::::;: Tatal
(Mote 260} (Mote 21} presentation
CUTFENCY
As ai 31 Decem ber 200 6 g3 111 (4 198) 6 513 2 488
Mt income(loss} for the year - - - 152 162
Foreign exchange differences - - (608) = (a0%)
Ax at 31 December 2007 53 i1l (LR 6 635 2 13
HNet incomefloss) for the year 174 170
Foreign exchange differences (&) ()
As at 31 December 2018 53 [} 1 (4 K12} 6 854 2 206

Share premivrm is not available for disribution.

Diarector { Anstaly Vlasenko

Drirector / ASK Monagement Limited

Director f ASK Investment Limnited

Gonsoldated Finandal Statemanis should ba conakdared aleng with respective noles and is the indegral gadt hesgal

13
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the vear ended 31 December 2008
{In thowsands of EUR, unless otherwize stated)

1. Information about the Group and its principal activities

Country of ncorporation

The Company Cereal Planet PLC (the "Company™) was incorporated in Cyprus on 12 April 2012 as & public company
limited by shares under the Cyprist Compandes Law, Cap. 113, s registered office is at Boumpoulinas 11, 3rd floor,
1060, Micosia, Cyprs.

The Groap
These consolidated financial sintements alse mehede:

Limited Lisbility Company “Cereal Ukraine® (*LLC *Cereal Ukraine'"), incorporated on 22 August 2012 in
secordunce with requirements of the Ukrainian legislation ond located ot the address: 2 Mekhanizatoriv ste, Kharkiv
61075,

Limited Liability Company "Olirnp® ("LLC "Olimp™), incorporated on 24 July 1994 in aceordance with requirements of
the Ukrainian lsgistation and lecated at the addregs: 119 Gagaring ave., Kharkiv 61140

Frincipal sctivities

The core activity of the Group is the production of cereals (buckwhest, pea, wheat, barley, maize, and millet) with the
Group's own equipment. The cereals are packed in the consunser packages under the official trade mark which is used
for own products and other geods. The principal aetivity of the Company is the holding of investments.

The Group of companies has a trade chain in Kharkey and in the region, subsidiorics in Poltava and Sumy, key clients-
distributors in large regional and district citics of Ukmaine, the sales channels of which are used for sales of Group
owned and other trademarks. The Group is a distributer of such leading menufacturers os Kemel (TM Chumak, Stozhar,
Shehedry Dar), Odesskiv Tinned Food Factory (TM Gospodarochka), Luisk Foods (TM Runa), Soyuzpishcheprom
(TM TSAR, Russia),

The Groups” technological equipment enables graim o be used in baking, confectionary, and medical ficdds (flax, rape,
cormnder, sunflower), and to ke vsed in the preparation of fodder for various animals based on miller, canary millet,
rape and oats.

Additienally, the Group las been exporting cereals to CIS countries, Evrope, and Asia for over 13 yeas. The prevalent
export itfems are cereals and graim manufactared by the Growp, as well as grain purchased from agricultural companies
in bk, which are exported using the railway and sea transport.

Furthermore, the Group acts as an importer of significant volumes of agricultural products from abroad. The Group
imports rice from Pakistan, Vietnam, China and Egypt, ns well as cerenls, grain crops, flakes, and pasta from the
Russian Federation, The experience and long-term presence in this market made it possible to create and permanently
expand the cirele of partnees in various countries of the world, the number of which nowsdays exceeds 50 companies.

L Group's operating environment

During 2018, Ukraine underwent & transitional period during which it saw a stabilization of its political enviromment
and implementation of & policy of consistent economic growth. The unigue combination of matural, intellectual, humen
and production resources in combination with an effective and professional government opens plenty of new
oppartunities for development for the country in geapalitical scale.

3, Accounling pollcles
3.1 Basis for preparation

Hasls off consolidation

The consalidated financial statements comprise the finoncial statements of the Company and its subsidiaries as at 31
December 2018 which include the comparative figures of 2017.

These consolidated financial statements have been prepored moaccordance with International Financial Eeporting
Standards (IFRESs) a5 adopted by the Eurppean Union (EE} and the requirements of the Cyprus Companies Law,
Cap.113, These consolidated financial statements have been prepared by the consolidation of the historical financial
statements of each of the Group's companies, on the basis of the accounting records of these companies.
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These consolidated financial statements comprise the consolidated results of activities of the below companies. The
comsolidated financial statements include balences, income and expenses of the following companics!

= Cereal Planet PLC
- Limited Liability Company “Cereal Ukraine"
. Limited Linbility Company "Olimp"

Deespite the legal separstion, the Group's activities aim to achieve o common mission and goal, The majority of key
management personnel is the same across the whole Group.

Mo new goadwill is recorded, The difference between the cost of the transaction and the cerrying value of the net assets
s recorded in equity.

All infro-group transactions, bakances énd unrealised profit resulting from intra-group transactions are eliminated.
Unrealised Josses are also eliminated, except in coses where there I3 clear indication of impairment of the underlying
assel. When necessary, adjustments were made to the accounting policies of the subsidiates in arder Tor them to be in
lime with the Group’s accounting policies.

The preparntion of financial staterments in conformity with IFRSs requires the use of cerlain critical sccounting
estimates and requires management fo exercize ils judgment in the process of applying the Group's accounting policies.
It also requires the use of assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent agsets and linbilities ut the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Although these estimates are based on management's best knowledge of current
events and actions, aotual results may witimately differ from those estimates.

These consolidared financial statements have been prepared as part of the Group's transition o Intemational Financial
Reporting Standards ("IFES"). Until December 31, 201¢ the Group had not preparcd financial statements under 1FRS,
but aceordingly o National Accounting Standards that were valid in Ukmine (Mational GAAPs).

Functional and presemiation cirrency

The Company's functional and presentation currency iz the Euro (ELIR). The lmelional currency of each of the Group's
Ukrainian entities is the Ukrainian Hryviya (UAH).

Foi the convenience of the principal uwsers, the Group's presentation currency was determined 0 be the Euro,
Consolidated financial statements are presanted in thousands of ELR.

The relevant exchanoe rates of UAH for EUR wsed for the conversian to the Gooig's preseniation cumency were:

2018 2m7
Az at 31 December 31.7141 334954
Averape 320238 Ab.012%

Crairgr COROErR aRrumplion

As disclosed in Note 2, in the nearest future the Group will continue to suffer from the effect of the unstable economy in
Ukraine. Therefore, there is umcertainty which may affect future operations and the recoverability of the Group's assets,
as woll as its ebility to maintain and repay its labilities as they fall due.

The consalidnted Fnancial statemends of the Group have been prepared on the basis of the gomg concermn assumplion,
which means the recoverability of assets and repayment of liabilities in the course of the normal operating cycle,
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3.2 Adoplion of new or revised standards and interpremmtions
During the current year the Group adopied all the new and revised Intemational Financial Reporting Standards (IFRS)
that are relevant o its operations and sre effective for accounting periods beginning | January 2018,

The Company has adopted the following IFRS and Interpretations of IFRS Interpretations Committee published and
cffective;

- IFR 9 Financial Instruments - In Jaly 2014, the IASE issued the final version of IFRS @ Financial Instruments
that replaces TAS 39 Financial Instuments: Recognition and Measurement and all previous versions of IFRS 2. IFR5 D
brings together all thres aspects of the accounting for the financial instroments project: classification and measurement;
impairment; and hedge accounting. IFRS 9 iz effective for annual periods beginning on | January 201 8.

= 1FRS 15 Bevenue from Contracts with Customers - IFES 15 was isswed in May 2004 and establishes a five-
step masdel 1o account for revenue arising from contracts with costomers. Under 1FRS 15, revenue is recognised at &n
amount that reflects the consideration to which on cotity expects to be entithed in exchange for fransferving goods of
gervices 10 A customer. The new revenue standard will supersede all current revenue recognition requirements under
IFRS. Either a full retrospective application or @ modified retrospective application is required for annual periods
beginning on or after 1 January 2018, Early adoption s permitied.

Clussilication and measurement

Group to continiee measuring at fair value all financinl assets currently held @ falr value. Loans as well as trade
receivables are held to coflect contractual cash flows and are expected to give rise to cash flows representing solely
peyments of principal and intevest. Thus, the Group expects thit these will continue to be measured 8t amortised cost
under IFRS @

Impairment

[FRS 9 requires the Group 1o record expected credit losses on all of its debt securities, loans and trade receivables,
either on a 12-moath or lifetime basis. The Group applies the simplified approach and record lifetime expected losses
om all trade receivables, The Group expects a significant impact on its equity due to the unsecured naturs of its loans
and receivables, but it will need to perform 8 more detailed analysis which considers all reasonable and supporiahble
information, ingluding forward-lonking elements to determine the extent of the impact.

[AS 7 Disclosure Inifiofive — Amendments to 1A% 7. The amendmems 1o TAS 7 Statement of Cash Flows are
part of the TASE's Disclosure Initiative and requite an enfity to provide disclosures that enable ozers of financial
statements to evaluate changes in linkilities arising fram financing activities, including both changes arising from cash
flows and non-gash ehanges. On initial application of the amendment, entities are not required o provide comparatie
information for preceding periods. These amendments are effective for annual periods beginning on or after | January
2017, with early application permited. Application of the amendments will resull in additional disclosarnes provided by
the Ciroup.

- 1A% 12 Recognition of Defered Tax Assets for Unrealised Losses - Amendments 0 [AS 12, The amendments
clarify that an entity needs to consider whether tax law restricts the sources of taxable profits against which i may make
deductions on the reversal of that deductible temporary difference, Furhermore, the amendments provide guidance on
how an eatity should determine future fxable profits and explain the circumstances in which taxable profit may include
the recovery of some assets for more than their carrying amount, Entities are required o apply the amendments
retrospectively, However, on initial application of the amendments, the change in the opening equity of the earliest
comparative period may be recognized in the oponing retoined earnings (or in another component of equity, as
appropiste), without allocating the change between opening retained eamings and other components ol equity. Entitles
apphyimg this relel st discbose that fact.

[FRS 2 Classification and Measurernent of Share-based Payment Transactions — Amendments to IFRS 2,

The TASE issued amendments o IFRS 2 Share-based Payment that sddress three main areas: the effects of vesting
comnditions on the measurement of a cash-setiled share-based payment transaction; the classification of a share-based
payment transaction with net settlement featares for withholding tax obligstions; and accounting where 2 modification
to the terms and conditions of a share-based payment transaction changes its clossification from cash settled to equity
settled,
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Chn adoption, entities are required to apply the amendments without restating prior perieds, but retrospective application
is permitted if elected for all three amendments and other criteria are met,

- IFRS 16 Leases. IFRS 16 was issved in January 2017 and it replaces TAS 17 Leases, IFRIC 4 Determining
whether an Arrangement conlaing a Lease, S1C-135 Operating Leases-Incentives and S1C-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. IFRS 16 525 out the principles for the recognition, mensurement,
presentation and disclosure of leases and requires lessees to account for all leases under o single on-balince sheet model
similar to the accounting for finance leases under IAS 17, The standard includes twao recognition exemptions for lessees
— lenses of “low-valee' assets (4., personal compaters) and short-term leases (ie, leases with & lease tarm of 12
months or leas). At the commencement date of a lease, & lessee will recognise a lishility to make leass pauyments (Le.,
the lense linbility) and an msset representing the right to use the underlying asset doring the lease term (e, the right-of-
wee aseet), Lesgees will be required to separately recognise the interest expense on the lesse linhility and the
depreciation expense on the right-of-use asaet Lessees will be also required 1o remeasure the lease liability upon the
oaccurrence of certain events {e.g., a change in the lease term, a change in future lease payments resulting from a change
in on index or rate umed to defermine those paymenis). The lessee will generally recogmize the amount of the
rerensurement of the lease liability as an adjustment 1o the right-of-use asset. Lessor accounting under IFRS 16 is
substantially umchanged from today's accounting under 1AS 17, Lessors will contimes 1o classify all leases using the
same classification principle es in 1AS 17 and distinguish betwesn two types of leases: operating and finance leases.
IFRS 16 also requirss lessees and lessors to make more extensive disclosures than under IAS |7 TFRS 16 is effective
for annual periods beginning on or after 1 January 2019, Early application is permitied, but not before an entity spplies
IFRS 15. A lessee ¢an choose to apply the stondard using either o full retrospective of a modified retrospective
approach. The standard’s tronsition provisions permit certain reliefs. In 20019, the Group plins fo assess the potential
effect of 1FRS 16 on s consolidated financial statements.

Adoption of these standards and interpreiations will not have any materinl effect on the financial position or
performance of the Group. They will however give rise to additional disclosures, including revisions to nccounting
policies,

33, Summary of significant accounting pelicies

The main principles of accounting policy, which have been adopted i the prepamation of this audit consolidated
financial information, are st out below, These policies have been applied consistently to all years presented in these
conselidated financial stafemens.

Recognition of mcome

IFRS 15 Recognizes income as an acquisition of assets in the course of normal business activities, accounting
ohligations will be determined by the fact of signing an agreement that obliges the company to certain legal actions.

Revenues from sales are measured af 1he fair value of the consideration thet was or should be received amd represent the
amounts befove receipts for poods or services provided in the ordinary course of business, less discounts and related
calies fapes,

Revenues are recognized if there is a probability that the enterprise will receive the relevant economic benefits from
operations and the possibility of & relisble cstimate of the amount of income. Revenwes are recognized when a
significant part of the risks and benefits associated with the property for the goods passes to the buyer, and the amount
of income can be reliably estimated. Revenues are camed on invoiced net of indirect tages and discounts.

The contract revenue for services is shown at the stage of completion of the contract.

Interest income is recognized in the statement of comprehensive income on an acerual basis, based on principal and
effective interest rates that discounts future expected cash inflows over the life of the financinl asset to the residual
value of the asset,

17
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Taxes

Current lnoome fax

Curent tax assets and liabilities for the curvent and prior periods are measured af the amount expected 1o be recovered
from or paid to the taxation autherities. The tox rates and tax laws used to compute the amount ane those that are
enicled or substantively enscted by the reporting date.

Deferred fncome fax

Deferred income tax is provided using the liability method on temperary differences at the reporting date between the
tnx bases of assets and liabilities and their carrying amounts for financial reporting purposes, Deferred tax liabilities are
recognized for all taxable temporary differences, except:

. where the deferred tax liability arises from the initial recognition of goodwill or of an asset or lability in a
transaction that is not a business combination snd, at the tme of the trnsaction, affects neither thie accounting profit nor
tnxible profit or loss; and

. in respect of taxable temporary differences azsocisted with investments in subsidiaries, where the timing of the
reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse
in the foresecable future.

Dreferred income 1ax assels ane recognised for all deductible temporary differences, cammy-forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the dedustible
temporary differences, and the carry-forward of unused tax credits and unused tax losses can be utilised except:

. where the deferred income tox asset relating to the deductible temporary difference arises from the initial
recognition of an asset or lability in & transaction that is not a business combination and, at the time of the ransaction.
affects neither the accountimg profit nor faxable profit o keas; and

. in respect of deductible temporary differences associated with investments in subsidiaries, deferred tax agsets
are: recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the temporary differences can be utilized,

The carrying amount of deferred income tax assels is reviewed at cach reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be wailable to allow all or part of the deferred income tax asset to
be utilised. Unrecopnised deferred income tax assets are reassessed of cach reporting date and are recognised o the
extent that it kas become probable thet future txable profit will allow the deferred tax asset to be recovered.

Deferred income fax assets and liabilities are measured at the tax rates that are expected to apply 1o the year when the
aszet is realised or the liability is settled, bosed on tax rates (and 1ax laws) that have been enacted or substantively
enacted ot the reporting date. Deferned tax relating to items recognised in other comprehensive ineome is recognised in
ofher comprehensive income. Deferred tax flems are recognized in correlation to the underlying transaction eithes in
other comprehensive income or divectly in equity. Deferred tax assets and deferred tax labilities are offsar, 173 legally
enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes relate to the same
tuxable entity and the same taxation authority.

Vandwe ooldled fox

Revenises, expenses and assets ars recopnised net of the amount of value-added tax ("WAT") except:

. where YAT incurred on a purchase of assets or services is not recoverable from the taxation authority, in which

case VAT is vecognised as part of the cost of acquisition of the asset or as parl of expense item as applicable; and
receivables and payables are stated with the amount of VAT included.

The net amount of VAT recoverable from, or payable to, the taxation autherity is disclozed on the face of the
ponsolidated statement of financial pesition.
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Property, plant and egquipment
Items of property, plant ond equipment are siated at cost, less accumulated depreciation and/or sccumulated impairment
bosaes, if any,

Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets
incliades the cost of materials and direct labour, capitalised directly attributable barrowing costs in accordance with
carly adopted International Financial Reporting Standard 1AS 23 Borrowing Costs (Revised), any other costs directly
attrfbutable to bringing the asset to A working condition for its intended use, and the costs of dismantling and removing
the items and restoring the site on which they are located,

Where an item of property, plant and equipment comprizes major components having different useful lives, they ane
accounted for as scparate items of property, plam and equipment,

Drepreciation is caloalated on a straight=-line basis over the estimared useful life of the asset as follows:

Group of property, plant and equipment Uselul life (vears)
Buikdings 50
Plant and equipgment a0
fotor vehicles 4]
Oither 1

Land iz considered fo be the asget which has unlimited vseful life and is not depreciated.

An item of property, plant and equipment and any significant past inftially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or dispesal. Any gain or loss arising on derecognition of the
asset (caleulated as the difference between the net disposal proceeds aml the carrying amount of the asset) is included in
profit ond loss when the assel B derecognised.

The assets' vesidual values, useful lives and methods of depreeistion are reviewed at each financial year end, and
adjusted prospectively, iF appropriate.
Low-valoe items {materiality level - 6 000 UAH) of plant, property and equipment are expensed upon acquisition.

Intangible assets

Soffware

Costs that are divectly associated with identifioble and unigue software products controlled by the Company and that
will probably generate cconomic benefis exceeding costs boyond one year are recopnised as infangible assefs.
Subsequently software is carvied at cost less any accumulated amortisation and any scoumulated impairment losses.
Expenditure which enhances or extends the performance of software programs beyond their origing] specifieations is
recognised a5 a capital improvernent and added to the original cost of the software. Costs associated with maintenance
of sofiware programs are recognized as an expense when incarred. Software costs are amortised using the siraight-line
method over their useful lives, The mansgement of the Company decided that the useful economic life of the computer
software will be two years, Amortisation commences when the computer software is available for wse and is included
within administrative expenses.

Tradenrarks

Trademarks are measured initially a1 purchase cost and are amortised on a straight line basis over their estimated useful-
lives, The management of the Company decided that the wsefol economic life of trademarks will be two yoors.
Amoriisation commences when the trademark is available fior use and is incheded within administrafive expenses,

An intangible asset is derecognised on dispasal, or when no fiture economic benefits are expected from usc or disposal.
Gain or losses arising from derecognition of an intangible asset, measured os the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised in profit or loss when the ssset is derecognised.
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Leases

The determination of whether an arrangement is, or conlains, a lease i based on the substance of the arrangement at
incepiion date: whether fulfilment of the arrangement is dependent on the wse of & specific asset or assets or the
arrangement conveys a right to use the asset.

Gronp os 3 lessee
Operating lease payments are recognised as an expense in the statement of comprehensive income on a straight line
basis over the bease term,

Croup as a lessar

Leases where the Group does not transfer substantially all the risks and benefits of ownership of the assct are clissified
a5 operating leases. Initial direct costs incurred in negotiating an operating lease are added (o the carrying amount of the
leased asset and recognised aver the lease term on the same bases as rental income. Contingenl rents are recopnised 5
mevenue in the period in which they are earned.

Barrowing cosls

Borrowing costs dircctly atributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time 1o get ready for its intended use or sale are capitalised as part of the cost of the respective
assets. All other bormowing cosis are expensed in the period they occur, Berrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.

Finance cosis
Initerest expense and other horrowing costs are charged to profit or loss &s incurred.

Financial instrumentis
Financial airets

Imitial recogniticn and evaluation
Financinl asscts thit are subject to IFRS 0 are classified as subsequently measured at amortized cost or at fair value
haded gn Both of these tactors:

= 3] the business mode] of 5 business entity for managing financinl assels;
« b) Characteristics of contractual cash flows of a financial asset,

A finoncial asset s measured at amortized cost 17 baoth of the following conditions are met;

+ 1) the asset is held in a business model whese purpose 15 to bild assess for contractual cash flows;
- ) the contractual terms of & financial asset include certain cash flows that are enly repayment of the principal and
interest payment on the cutstanding principal.

In addition 1o the general classification, on entify may, at initial recognition, not be permitted to designate a financial
mssel as being measured al fair value with a revaluation of profit or loss, if such an appointment eliminates or
significantly reduces an assessment or recognition mismateh (sometimes referred to as "inconsistency accounting ) that
otherwize would arize as o result of valoation of ascets or liabilities or recognition of gains or losses on them on varions

groumds

Initial assessment

When initial recognition of a financial asset or financial liability 15 measured at its falr value plus or minas, in the case
of 2 financial asset or financial liability that is measured at fair value with a revaluation loss recognized in profit or koss,
transaction costs that directly related to the acquisition or issuc of o financial asset or financial hability.

In the event that the sccounting for the date of seftflement for an asset that is subssquently measured at cost or
depreciated cost is used, the assct is initially recognized at its fair value at the date of the transaction.

20
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Further evaluation
Evaluates & financial asset gt fair value or at armoertized cost,

A financial azset is amy asset that is

- incash;

= equity instruments of another enterprise,

- the contractual right to receive or to exchange profils at cash or another financial asset from another enlerprase;
- @ gontract that will be seftled or can be carried out by own equity instruments.

Fimancial linbilities

Imitial recognition pnd evaluation .
Financial lishilities to which IFRS 9 applies are classified as subsequently measured at amortized cost using the
effective imterest methosd, with the exceplion of:

« (@) financial lighilitles a1 fair value reflecting the revahsation of profit or less. Such labilities, including derivitives
that are liabilities, are subsequently measured at fair valuc;

» b) financial lishilities that arise when the transfer of a financin] asset does ot meet the criteria for termination of
recognition or when the approsch to further participation is applied.

» ¢} financial guarantee confracts.

« d) am ohligation to provide & bean at an interest rate lower than the market rate.

Further evaluntomn
Evaluates financial labilities ot fair valwe or amortized cost.
A financial linbility is any vhligation that is:

- contractun] eblignfions to provide cach or another financin] asset to ancther entity.

. A condractual obligation to provide or exchange funds or other financial asseis to another entity on terms that ane
potentinlly loss-making;

- A contract, which will be seftled or con be carried out by own capital instruments of the enfeTprise.

Under the capital mstrument should mesn any contract that confinms the residual interest in nel assets of another
anterprise.

Financial assels and lizhilities arise in the course of the company's operations in the purchase ¢ sale of goods, services,
[pans, purchase of means of production,

Financial instruments .
Financial assets and financial liabilities are recognized in the statement of Anancial position at the time when the entity
hecomes & party to the contractual relationship in relation to the relevant mstrument. The wsual operations for the
acquisition and sale of financial assets and liabilities are recognized using the accounting method at the settlement date.
The settlement date is the dte when the msat is delivered to or dispatched from the enterprise,

Accounting on the settlement date inclodes:
« Mcceptance of an asset om the day it 15 received;

- Termination of recognition of an assst and determination of any gain or loss on disposal on the doy when the entity
loses the ssscL

1]
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Financial assets and financial lishilities are represented by cash and cash equivalents, loans issued, trade ond other
receivibles, as well as loans, trade and other payables.

Financial assets and labilitkes are inidally recognized at fair valae,

Costs of transsctions directly related to the acquizition or issue of financial asets and francial labilities (other than
financial assets and financial labilities at fair value through profit or loss) are added to or are deducted from the fair
value of financial aswets of financial liabilities, respectively, at the time of nitinl recognition, Expenditure on
teamsaciions directly related 1o the acquisition of financial assers or financlal Tabilities at fair valee through profit or boes
is recopnized immediately in profit or loss.

Lioans and receivables

Loans and receivables - non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. Afler mitial recognition, financial asscts of this nature are measured at fadr valee, which is determined
using the effective intercst raie methed, net of impairment. Amortized cost is calculated on the basis of discounts or
premiums on acquisition, as well as commissions or expenses, which are an infegral part of the effective interest rate.
Amortization based on the use of an effective interest pate iz included in the financial income in the statemeni of
moome, Losses due to impairment are recognized in the income stnlement as o component of finaneing costs in the case
of loans or other operating expenses in the case of accounts receivable.

Accounls receivable for which imlerest |s not accrsed i shown at nominal value, The recognized reserve is measured as
the difference between the camrying amount of the asset and the present value of expected future cash flows discounted
at the effective inderest rate cakulated at the time of initial recognition. This category ncludes frade and other
receivables, including loans gramted.

Cash and cush equivalents
Cash and cash equivalents inghide cash on hand and cash on accounts with banks with an onginal maturity of up to
thres monthe.

Trade snd other payvables
Accounts payable is measared at the date of initial recognition at foir value and subsequently measured at amortized
cosl using the effective inferest medhod.

Estimated fair value

Fair value is defined as the price that would have been obtained for the sale of an asset or paid for the transler of a
Hability in & nonmal transection between market participants st the valuation date. The fair value measurement is based
on the nssumption thit an asset sale or tranafer transaction will ocour either on the primary market for that asset or
liability or, in the absence of a core market, in the most fsvorahle mardket for an asaet or lisbility. The main or most
advantupeous market should be available to the Enterprise.

The fiir value of an asset or lability is estimated using assumptions used by market participants when determining the
price of an asset or liability, taking info aceount that the mirket participants will act with the best economic benefit Lo
themstlves.

The valuation of the fair value of non-financial assets akes into account the ability of market participants 1o generaie
economic bencfits as o result of using an asset in the best and moest efficiont way or selling it to another market
participant who has used that asset in the best and most efficient way.

Share Capital and Preminm
Share capital represents the issued amount af shares al their par value. Any excess amount of capital raised = nchided
in share premum,
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Provisbuns

Provisions are recognised when the Group has a presest obligation (legal or constructive) a5 a result of a past avent, it is
probable that an outflow of resources embodying economi benefils will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. Where the Growp expects some or all of a provision to be
remmbursed, for example under an insurance contract, the reimbursement i recognised a8 a separate asset but only when
the reicbursernent is virtually cerain, The expense velating to any provision is presented in profit and loss net of any
reimbursement, 15 the effect of the time value of money is material, provisions are discounted using a currenl pre-lax
rate that reflects, where appropriate, the risks specific to the lability. Where discounting is used, the increase in the
provision dug to the passage of fime is recognised as a finance cost.

Inventories
Originally inventories ore stated at the lower of cost and net realisable value after making an allowance for any obaolete
or slew-maving items. The cost of inventories includes the expenditure incurred in acquiring the inventories and
bringing them to their existing location and condition. At disposal cost of raw materials, spare parts and goods is
determined based on the FIFO method, wheress cost of finished goods is determined based on the weighted averuge
cost method.

Met realizable value is the estimated selling price in the ordinary course of business, less any estimated costs necessary
1o make the ke,

Impairmeni of pon=financial assets

The Group assesses ot each reporting date whether there is an indication that an asset may be impaired. [f any indication
exists, the Group estimaies the asset's recoverable amount, An asset’s recoverable amount is the higher of an assel's o
cash-generating units {OGL) fair value bess costs to sell and its value in use and i determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of
assets, Where the camrying amount of an azset or CGU exceeds itz recoverahle smount, the ssset is considered impaired
andl is written down to its recoverable amount. In asseszing value in use, the estimated future cash fows are discoonted
to their present value uging o pre-tix discount rate that reflects current marker assessments of the time value of money
and the risks specific to the asset In determining fair value loss costs to sell, an appropriste valuation model is used.
These calenlations are corroborated by valuation multiples or other available fair vabue indicators.

Impairment losses of continuing operations are recognised in profit and loss in those expenss categories consistent with
the function of the impaired asset, except for property, plant ond equipment previously revalue where the revaluation
was laken 1o other comprehensive income, In this case, the impairment i3 also recognised in other comprehensive
inceme up to the @mount of any previous revaluation.

An asscssment is made st ench reperting date as to whether there is any indication that previously recognised
impairment fosses may no longer exist or may have decreased. [ such indication exists, the Group estimates the assel's
or cash-pencrating unit's recovernble armount. A previously recopnised impairment loss is reversed only if there has
been a change in the assumptions used to determing the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed N3 recoverable amount, nor
excerd the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in income unless the asset is carvied 2t a revalued
amount, in which case the reviersal is treeted as o revahmtion increase.

The Group docs not have the assets, for which annual impainment testing is required.

Foreign currency iransactions and translation to presentation currency
i Tramsoctions and balarces

Transactions in forgign currencies are initially recorded by the Group entities at the functional currency rates prevailing
at the date of the transaction.
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Monetary azeets and linbilities denominated in foreign currencies are retranslabed at the. functional corrency spot rate of
exchange ruling at the reporting date. All differences are taken to profivand loss.

MWon-monetary items that are mensured in terms of historical cost in a foreign currency are transkated using the exchange
rates as ab (he dates of the initial ransactions. Non-monetary fems measured ab fair value in a foreign curmency are
translated using the exchange rates al the date when the fair value is determined.

24 Transdaiion io preserialion currency

At enich reporting date, the assets and lisbilities of each company are ranslated into the Group's presentation currency at
the rate of exchange prevailing at the reporiing date, The revenues and expenses for the year or, if shorter, the period of
combined of subsidiary in the Groap are translated at the exchange rate prevailing at the date of transaction or average
exchange eate for the period if it approximates the rate a3 of the date of transaction. The exchange dilferences arising on
the translation are recognised in other comprehensive income

Confingent assets and labilities . ]
A contingent asset is not recopnisad in the financial statements but disclesed when an inflow of economic benefits is
privhable.

Contingent liabilities are not recognised in the financial statements unless it is probable that an cwtllow of cconomic
resources will be required 1o seitle the obligation and it can be reasonably estimated. They are disclosed unless the
possibility of an outflow of resources embodying cconomic benefits is remote.

Transactions with related parties

Parties are considered to be related if one party has a possibility of contralling the other parly or affecting it
considerably in twking linencial or operational decisionz. This definition of a related pamy may differ from the one
under the legizlation of Ukraine.

As defined by 1A S 34 *Related party disclosures” related parties represenl;

{a) A person or a close member of that person's family is related to a reporting entity if that person: has control or
joint control over the reporting entity;

has significant influence over the reporling entity; ar is a member of the key manogement personnel of the reporting
entity or of a parent of the reparting cntity.

(b} An entity is related to o reporting entity if any of the following conditions applies:

The entity and the reporting entity are members of the same group (which means that each parent, subsidiary and fellow
subsidiary is related fo the others),

One entity is an associate or jaint venture of the other entity (or an associate of joint venture of o member of a group of
which the other entity is 8 member),

Both entilies are joint ventures of the same third party.
O endity is & joint venture of a third entity and the other entity is an associate of the third entity.

The entlty ks a post-employment benefit plan for the benefil of employees of either the reporting entity or an entity
related to the reporting entity, If thi reporting, entity is itself such a plan, the sponsoring employers are also related to the
reporiing entily.

The entity is controlled or jointly controlled by & person identified in {a)

A person identified in {a) has significant influence over the entity or is a member of the key management personnel of
the entity {or of n parent of the entity).
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Comparatives

Where necessary, comparative fGgures have been adjusted to conform to changes in presentation in the current year.

4. Financial risks manmgemenl

Factors of Mnancial risks

The Group is exposed Lo fmancial risks, namely, market price risk, mterest rte risk, credit risk, liquidity risk, currency
rigk, ¢perational risk, compliance risk, litigatien risk, reputation sisk and other risks arising from the Group's activities.

The Groups overall risk management programme is concentrated on uncertainties of financial markets and ferpeted ar

inimsisation of potential TeEpalive Consequences
The Group's risk management policy iz presented below.

4.1, Finuneial instraments by category

Available-for-sale  Fair value through Loans and Tl
31 December 2018 financial assets profil or loss __receivable
Assels as per statement of linancial
pasition:
Trade and other receivables - . 2 149 2 149
Prepaymenis and ather cument assets - - 1326 1326
Cash and cash equivalents - 244 - 244
Total: - 244 3475 3719
Fair valie Bosromvings and Total
through profit or other fimancial
31 December 2018 loss liahilitics
Liakdlities as per statement of lnancial pasition:
Laans and borrowings - 2173 2173
Trade payahles - 3654 3654
Advances received and other liabilities - 388 388
Tutal: - 6215 215
Available-for-sale  Fair vales through Loans and Total
31 December 2007 financinl asseis profit or loss reccivable
Assets as per statement of financial
position:
Trade and other receavables - - I 461 | 461
Prepayments and other current asssls = . EEL Ti6
Cash and cash equivakents . 58 - 38
Total: - 55 119 11255
Fair value BBorrowings Total
throangh profit or and other
loss financial
M December 21T liakilities -
Liabilities as per statement of linancial position:
L.nans and barrowings i 45% 1 455
Trade payables - 2638 2638
Advances received and other linkalities 406 06
Tolal: 4 42 4 d03

Zi



-\IlmE_E-TﬂH
bl ] e Y

CEREAL PLANET PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the vear ended 31 December 2003
(In thouzamds of EUR, unless otherwise stated)

d.2 Imterest rate risk

Ilerest rate risk is the risk that the value of financial inaruments will Auctuxte due to changes in market interest rates,
Marke: interest rates fluctuations effeet the financial position and ¢ash flows of the Group depending whether such
change relates to financial assets or financinl liakilities.

Maost financial assets of the Group are interest free with the exception of cash and cash equivalents that give
imsignificant finance income because of the low shori-term interest rates; the risk of their change is insignificant. Due to
this the Group does not expose a significant risk because of markel interest rates fluctuations that relate 1o financial
HEC LU

The following table demonstrates the concentration risk of interest rates of the Group:
31122018 31.12.2017

Financial liabilities 2173 | 459
4.5 Foreign currenéy righ

Currency risk is the risk that the value or future cash flows of nancial instraments will fluctuste due to changes in
foreign exchange rates in respect to the national curreacy. Currency risks arise when future transactions and recognised
asseds are presented in currency other than presentation currency. The Group faces risk of currency exchange rates
fluctuation mainly concerning US Dollars (TJSD), the Eure (EUR) smd the Russian Rouble (RUE) Ciroup’s
management monitors cirrency exchange rate permanently and takes necessary actons.

T'he table below presents camrying valve of the monstary asssts and monetary liabilities nominated in foreign currency
ac a1 the reporting dale.

. 2018 1007 B
Assets Liabilitics Assets Liahilities
usD 4 g 6E3 5 BRDO
EUR 240 - i 115
UAH . * i 2
244 - 649 o 195

The following table demonstrates the sensitivity to a rensonably possible change in the comesponding exchanges rales,
with all ather variables held copstant, of the Group's profit before tax {due to changes in the fair value of monetary
assets pndd Habilities):

Inerease Effect on profit or biss
decrease in Tate, helore fax

018

Lsn +1 0% ()
ELR +10%6 (14}
ELIE: S [ 14
2007

IS0y +10%% (3200
S0 -1 520
EUR + [ (31}
ELIR -1 3l
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d.4 Market price

The Giroup is exposed 1o finencial risks, which occur a5 a result of changes in market prices for foods. The Group does
not foresee that the prices for foods will decrease in the near future and thus concluded neither derivative nor any other
coniracts in order to manage price risks. The Group regularly reviews its price perspectives for foods faking into
account the necessity of active Tinancial risks management.

4.5 Credit risk

The Group faces credit risk that is determined as the risk that a contractor will fail to fully pay off the amount of debt at
the redernption date. Maximum level of Group's credit risk, in general, is stated in carrying value all financial assets,
which iz provided in statement of financial position. The influence of possible offsetting of &ssets and liabilities on the
reduction of potential credit risk is insignificant. Provisions for impairment are established for the discharge of losses
that may be incurred at the date of ststement of financial position (if available).

The Group's policy on credit risk management is aimed st carying out eperations with contractors with o positive
repitation and credit history. It is worth stating that the results of world finaneial crisis hed a significant influence on
Ukrainian economy that, for one's tum, resulis in & significant increase of credit risk because of unstable financial
conditions of a significant number of contractors.

4.6 Liguidity risk

Liquidity risk is the rigk that the Groop may face difficulties during the repayment of its financial liabilities. Increase in
a risk level may arise when the maturity of assets and liahilities do not match, when the matrity of Tinancial assets
exceed the maturity of financial liahilities.

The task of Group's management is (o keep the batance between continual financing and sufficient cash and other
highly liquid assets, and to keep a proper level of credit Lisbilities 1o suppliers and banks, The Group annlyses the ferm
of debt and plans its liquidity depending on the anticipated term of ligbilitics fulfilment.

4.7 Capitnl management

The Group considers loan capital and avthorised!share capital as main sources of equity. The primary ohjective of the
Group's capital management is o cosure that it maintains a strong credit rating and healthy capital mtios in order to
support its business and maximise shareholder value. The Group’s policy to manage equity is directed at ensuring and
supparting optimal capital stracture with a view of decrease in total expenses for mising capital and ensuring
Aexibility of access of the Group to equity markets.

The Groug's management permanently controls the capial siructure and can adjust its policy and management caplial
purposes with a view of changes in operating environment, market trends, and development strategy of the Group. For
the vears ended 31 December 2018, 2018 and 2017 roles and procedures applied by the Group to manige capital lave
not changed. The Group conirols equity with the leverage ihal is a result of division of net delis by the amount of
equity and net debt. The Group includes loans and borrowlngs and other payables less cash and cash equivalents.

2018 2T
Loans ond borrowings {note 22 2173 1 459
Trade and other payables 3475 2197
Advances received and ather liabilities
Cash and cash equivalents {nots 19) 244 -
Met debi 5802 374
Figuity 2 206 2 043
Eqquity and net debt B 098 5 757
Leverage T2.5% 6. 5%
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4.8 Operational risk

Operaticnal risk is the risk that derives from the deficiencies relating to the Group's information technology and
system manogement of the Group, and from the humon effect and weather conditions. The Group's systems are
cvaluated, maintained and upgraded continugusly.

4.9 Compliance risk
Compliance risk is the risk of financial loss that arises from non-compliance with laws and other regulations.
410 Litigation risk

Litigation risk is the risk of financial loss, interruption of the Group's opertions or any other undesirable situation that
arises from the possibility of non-execution or violtion of legal contracts and consequentially of lawsuits.

4,11 Heputalion risk

The risk of loss of reputation is the result of the negative publicity relating to the Group's operations (whether true or
false) and may result in a reduction of its clients, reduction in revenue and lega] cases against the Group.

d4.12 Other risk

The general economic enviremiment pievailing in Cyprus, Ukmine and internationally may affect the Group's
operstions to a great extent. The concepts as inflation, unemployment, and development of gross domestic product are
directly linked to the economic course of every country. Any variation fn these snd the economic environment m
general may create chain reactiong in all aress hence affecting the Group.

&, Significant secounting juwizements, estimates and sssamptions

The preparation of financial statements in accordance with the IFRS requires the mansgement to make judgements,
estimates and assumplions, which affect the reported ameunts of assets and Habilities in the statements, and the
diselpsure of information ahoul potential assets and liabilities. These estimates are bused on the information available
as at the date of preparing Mnancial statements. Actuzl results may differ from cusrent estimates. These estimates are
periodically reviewed and if necessary these corrections are reflected in the financial results for the period, in which
they have become known,

Juidgements

The monagement of the Group while implementing the accounting pelicies makes various judgements which could
significantly affect the amounts presented in the consolidated financial statements. Major management's judgements,
which have materinl effect on the consolidated financial statements, are presented below

Method of effective inferest
Interest income is calculated using the effective interest method. Caloulation is carried out by application effective
inferest rafte i the gross carmying amount of the financial assel,

Provisions for unused vacation

The management of the Group has decided to provide for unused vacations, since there is o legal obligation to
compensate in cash the unused vacations for the employess when certain circumsiances oceur (e, g, dismissal). The
timing «f such obligations is uncertain and the amount provided is the management's best estimate of potential
expenses necessary to settle the existing Hability as at the end of each reporting period.

i
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Measurement of issued loans st amortised ool

lssued intereat-free loans ave classified a5 non-cderivative financial assetz which have been measured after tital
recognition at amortised cost. However, the management is significanthy concerned about maturity end payment
schedule of the lsaued loans, since the majority of them are provided w0 key menagement personnel. Consequently, all
further decisions about profongation of kean agreements or early repoyment of these loans will be made at the ultimate
controlling party level and depend on the range of internal and external factors. Such uncertuinty about fulure cash
flows does not allow recognizing the amortised cost of these Joons comectly. Hence, the receivable balance for the
issued interest-free Joans is measured at face value rather than at amartised cost.

Taxes

Significant judgment is required in determining the provision for income faxes. There are transactions and calculations
for which the ultimate tax detenmination is uncertain duting the ordinary course of business. The Company recognices
limbilities for anticipated tax audit izsues hased on estimates of whether additional taxes will be doe. Where the final tax
outcome of these matters i3 different from the amounts that were initially recorded, such differences will impact the
income tax and deferred tax provizions in the period in which such determination is made

Frowision for obsolete and slow-moving inveniory

The Company reviews its inventory records for evidence regarding the saleability of inventory and its net realizable
value on disposal. The provision for obsolete and slow-moving inventory is based on Management's past experience,
taking into consideration the value of inventory as well as the movement and the level of stock of each category of
invenory.

The amount of provision is recognized in profit or loss, The review of the net realisnble valee of the inventory is
continuwous and the methodology and assumptions wsed for estimating the provision for obsolete and slow-moving
inventory are reviewed regularly and adjnsted sccordingly.

. Sales revenue

2013 1017

Sales proceeds of finished production 17 047 17 293

Sales of goods 1 07 I 205
Sales proceeds of seqvices 345 T

18 45% 18 616

1. Cost of sales

2018 2017

Cost of sales of fimished production 13 751 14211

Cost of goods 712 754

Coat of sales of services 253 48

1477 15112

B, Administrative expenses

= 218 2017

Salary and related charges BE "

Services hanks 4% 64

Infoemation and advice 5 3

Repairs 26 32

Mlail services and communication 14 ]

Auditors” remuneration - 14

Oiher professional fioes 72 03

Other 0f 132

S=p 50 [T
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4, Selling expenses
1008 mny
Transportation | 5949 1367
Salary and related charges 141 133
Marketing costs 17 116
Customs clearance 14 52
Eleciric power 3 -
Permission and quality documentation 52 44
Containers and packaging 76 57
Repairs and maintenange 23 31
Other il 275
2736 24074
10, Criher expenscs
113 2017
Diowhtful debis (2} 149
Loz of the right ta & tax credit B 12
Fines, penalties 44 5
Other expenses 133 2207
810 1383
11. Odher income
InlA 27
Met Toreign exchange grins 359 618
Gain from surpluses found during stocktzking Bs 128
CGiadn from sale of fixed assets and inveniories 199 796
Trade paynbles write-off 5 SR
Oither income 15 609
GE3 1207
12, Finance expenses
I018 2017
(kher financinl expanses 319 5
Interest expenses 241
kALY 246
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13, lneome tax expenses

Current incoms X sxpense
Dreferred income tax

The corporation tax rabe mn Cyprus is 12,5% and in Ukraine 18%.
As at 31 Degember 2018 and 2017 the Group's deferred faxes were the follewing:

Meferred fax asset

Audvances received

Provizion for unused vacetions
Provvision for trede and other receivable

Deferred fax lability

Property, plant and equipment
Prowasion for unused vacations
Frovision for trade and other receivahle

Dreferred tax assct

Advances racaived

Prowvision for umised vacations
Provision for trade and cther receivable

Dieferred fax liability

Property, plant and equipment
Provision for unused vacations
Provision for trade and other receivable

I the Consolidated Statement of Financial Position deferred taxes were a5 follows

Dieferred tax assat
Deferred tax linbility

2018 2017
) g0
4 3
dl H3
Currency  Changein the Ovrigin and reversal
2018 translation expected fax of tempornry 27
differences Tiie dilferences
(3} - 3
(32 i3)
(3 d (3)
Currency Change in the  Origin and reversal
2017 tramsla b eapected tox of temperary 2016
differences riafe differcnces p
(3 2 3
(3 " (3
(3 = (3
g 2017
A= 3 {3}
{3 £

i



CEREAL PLANET PLC

AT KRESTON
PRGOS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the vear ended 31 December 2018
{In thousands of ELIR, unless atherwise stated)

14, Property, plant and equipment and censtroction in process

il § 2017
Property, plant, and equipment 2007 1478
Constructson in process 198 9
2105 1 560
In the Consolidated Statement of Fmancial Position property, plant and equipment were as follows:
 Buildings ::I':I'I:.:::I Vehicles  Other PPE Total
Cast or decmed cost -
As of 31 December 2016 - 311 1284 20 i) 1 6d4
Additions - 342 L1 1 3n2
IMsposals (18} (1) (1 - ()
Currency transkation difference . {32) (89} (T} . (129
Az of 31 Decembar 2017 Rl I 535 51 k1] 1877
Addditions 67 124 163 & B2
Disposals
Currency translation difference [0}
As af 31 December 2018 BIH 1659 214 3 2739
Acounmiiated depreviation .
As 0T 31 December 2016 om0 190) I3 7 253
Depreciation for the period 29 110 3 4 146
DHsposals - - = - -
Currency translation difference = - - - =
As of 31 December 2017 79 300 9 i 30
Dhepreciation for the period L1 2M 2 - 133
Trisposals - - - - -
Currency translation difference - - - - -
Ax al 31 December 2018 LE1L 574 17 1| 732
New bowl warlue L o
As of 31 December 2016 61 1094 14 11 1391
As of 31 December 2017 183 1236 a1 19 1478
As of 31 December 2018 698 1 085 197 27 2007
Revaluation

As ar | Janpary 2011 the Group carried buildings, plant and equipmsent and vehicles at historic values determined by

accroedited imdependent appraiser,

The fair values of buildings, plant and equipment and vehicles is determined by reference to marked based evidence
ising the comparison and cost methods, This means that valuations performesd by the valuer are based on active market
prices, adjusted for any differcnce in the nature, location or condition of the specific asset. The fair value of buildings,
plant and equipment and vehicles as deemed cost is recognised at the date of transition to IFRS in acecrdance with
IFRE 1. The amount of vevaluation adjusted for deferred tax effeet of revaluation iz transferred to retained earnings on

the date of tramsition,
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15, Infangible assels

018 27
Intimgrible assets:
al cost a5 74
amorlisation {50y (4
3 4i)
16 lnventories
2018 7
Raw materinls | 087 1559
Finished goods 1 D68 T3
Construction materials Al 24
Spare parts 115 79
CHhier inventory . |56 169
1 4b5 1594
17, Trade nnd ather recelvables
2018 2017
Trade receivables 2004 1416
Provision for doubilul debis (e (17
Oither receivables 146 G2
2149 1 déi

The fiair value of trade and other receivables to one year apprésimately equals to their net book value presented above.

18, Prepayments and other current assets

2018 2417

Propayments i 360
Income fax receivables (7 (6}
VAT receivables 4.3 337
Other taxes receivahles 14 i
Other currents assets & .
1 316 T35

19, Cash nnd cash equivalents

2013 017

Cash in hand 4 3
Cash at bank 248 30
244 58
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20, Share capital

MR 2017
M umibser of Numhber of
E £
shares shares

Authorised

Oirdinary shares of €0,03 each 200000 fil} 2001000 il

Issued amd Tully paid

Balance gt | Jamsary ) | 80000 33 1. THQ.OO0 53

Balance at 31 December 1781000 53 1. 7TE0.000 53
Anthorised capital
Under its Memorandum the Company fixed its share capital at 2.00 1.0 ordinary shares of nominal value of €0,03
each.
Issued capital

Upan incorporation on 12 April 2012 the Company isswed to the subseribers of its Memorandum of Association
17440000 ordinary shares of €0,03 each at jar.

O 26 February 2013 the Company issued aclelitional 40000 shares of nominal valae €0,03 each

Om 8 April 2013 the Board of Directors resolved that up to Z60.000 shares be placed af the alierative trading platfiorm
"NewConnect" of the Warsaw Stock Exchange, This decision has been approved by an Extraordinary Genernl Mesling
held on the 25 April 2013,

Druring 2018 and 2017 there were no changes in issued capital and in the amewnt of foated shares.

21. Share preminm

Share preminm Total
Balance at 31 December2017 /1 Jamsary 2018 111 111
Balomce at 31 December 2018 111 11
21 Loans snd borrowings
2018 2017
Current
Interest-bearing loans and bomrowings current I 788 1 459
Chverdraft 385 -
2173 1 59
Contraciwal interest Maturity Liabilities
rate per apum
20118
Fined rage UAH Mexible overdraft Z78
Fixed rate UAH 19.75% averdrnft 107
Fixed rate LUAH Mexitle xioza | 765
Fixed rate LISD flexible 2020 23
2173
2017
Fixed rate LTAH Mexible overdraft 40
Fized e LIAH 17.5% owerdri 44
Fixed rate LTAH flexible 2020 42
Fixed ravte LISD flexible 2020 | 033
1 45%

H



CEREAL PLANET PLC

S HRESTOM

i “PROICS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For ihe vesr ended 31 December 2003
(Tn thowsands of EUR, unless otherwise stated)

13, Trade and other payahles

Trde payables

24, Advances received and other linbilities

Advances received from customers
Emplovee benefit liabilities

Spcial insurance

Pavahles for unused vacations
Crher taxes peyabls

218 217
3 653 2638
3 653 2638
] 1 2017
231 251
20 il
(1} |
24 18
113 25
JH8 306

The fair value of trade and other payables 1o one year approximately equals 1o their fair value.

15, Transactions with key management persenanel

Related partics include the companies under common control and key management.

The ultimate contralling parties of the Groop are Mr Viasenko A, Mr Visenko A, Mr Slavgoredskiy A, Mr

[obruskin I and Ms. Steshenko V.
Below is the fable of distribution of shares in the suthorized capital:

Sioelcholder Mumber of shares
Mr. Viisenko A 597 (2
Mr. Viasenko O, 532723
Mr. Slavgorodskiy 4. 532 T3
Mr. Dobruskin L, a7 &0
Wz Steshenko Y 149 T2
Total 1 T8O 000

The % of Company's shares which i3 Meated o the stock exchange is 1,1%.
The following tables provide the total amount of transactions, which have been entered into with retated parties during:

Participation in share capital
33.54%

29.9%%

29.93%

5.5%

1. 1%

TO0%

Purchases of

Repayment of gaoduis and Bales of goods
_rwised b Raiing of loans anid services

2018
Entities umder common control 1 13 33 -
Key management persannel - - 1152 3
1 13 1385 =

2017
Entities under comman control - - 59 32
Koy management personnel 433 433 318l #25
433 433 3 ol R&T
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The cutstanding balances due from/to related parties as at 31 December 2018 and 2017 were follows:

Advances
received anid Frepayiments
other eurrent and other  Trade and other  Trade and ofher
~ limhilities currenl assels payables receivables
2013
Entities under common sontrm] 12 - 623
Key management perionnel = - 2330 =
5 - 7053 -
2007
Entities under comman contral - al 430 ]
Key management personnel - . 1 793 -
- i | 2123 5

26, Commitments and contingenoies

Legal cluims

As discussed in Mote 2, the Group conducts the majority of its operations in Ukraine, Ukramian legizlation and
regulations Tegarding taxation and other operstional matters continge to evolve. Leogislation and regulations are not
alwnys clearly written and are subject to varying interpretations by local, regrional and national authorities and other
Governmental bodies es well as by the courds. Instances of inconsistent interpretations are rather usual and thus there is
no clenr guidance on the position of the authorities and the coarts on most subjects

27, Events after the reporting peried

W draw attention to the extremely difficult cconomic and political situation in Ukraine which can affect the assets and
linbilities of the Groop. The current devaluation of the national currency of Ukraine has a direct dependence on the
structural problems of the economy of Ukrzine and overcome of this trend i3 associated with the modemization of the
economy and diversification ef the major export channels of foreign cimency eamings. These problems give grounds
for prediction that Ukraine is expecied the pre-defoult state without dosed financial assistance. Dependence of the
funclioning of the economy from attrected funds at this moment is critical.

Compenent OLIMP, LLC signed & loan agresment Me04KG718 from 14122008, with JSC MOTOR BANE -
{Lender), OLIMEP LLC — (bormower).

In compliance with the clause of p 1.1

In compliance with a loan and on its terms, the Lender provides the Borrower with finds in the form of a revocshle
multisurency evedit line in the amount of 900,000 LSO,

loan up to 3 0G0,

e pairpose - funds added to current assets.

Credit interest rate

T¥a per cent per annum for LIST

| %% per cent per ennam for LAH

Asal 310520109, the amount has received from the lender was equal to 470000 LISD,

There were ne other events after the reporting period which bave o beuring on the understanding of the consolidated
financial stnfements,

]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2018
(In thowsands of ELIR, umnlest otherwize stated)

28, Anditor's fees

The details of the fees for the services contracted by entities of the Group for the year ended December 31, 2018 with
their respective anditors and other andit entities are as follows:

Auditor’s fees 2018 2017
Kreston GOG Audit LLC i il
Euroglobal 5. E.E. Audit Ltd - 4
Kreston Prodos Lid 12 =
Tatal 1| 12

The services provided by the auditors meet the independence requirements established under Audit of Accounts Law,
accordingly they do not include the performance of any work that 15 incampatible with the auditing function.

29, Personnel and staff costs
19,1 Hegdeount

The table below depicts the Cereal Group®s average total headeount, measured in terms of foll time equivalents, in 2018
andd Z017.

9.1 Headegunt 201E ni7
Climp LLC 322 297
Cersnl Ukraine LLC - |
Cereal Planet PLC = 1
Toial A 299
2.2 Sialf cosis

In 2018 and 2017 the Group bore the eosts of rermuneration to emplovees in sccordance with the rules of the current
labor legizlation of jurisdictions in which the group carrigs out iEs sclivities.

The takke below dapicts the Cereal Flanets 1otn] payments of employee benefits by categories, in 2018 and 2017,

20,1 Stafl costs 2118 2017
Wages and salaries 538 | Bk
Social security costs 115 ]
Fension costs - _54}
Total 654 49

The Group does not undertake any additional health ore pension obligation for employees,

37



