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Bank Austria Creditanstalt at a Glance

Bank Austria Creditanstalt shares — key data H1 2006 2005 Change
Share price at end of period €94.27 € 93.99 0.3%
High/low (intraday) €113.84/€90.34 €104.25/€62.01
Earnings per share in accordance with IFRSs (annualised) €17.90 €6.56 172.9%
Price/earnings ratio (end of period) 5.3 14.3
Total shareholder return (incl. dividend) 3.0% 43.6 %

Market capitalisation (end of period) €13.9 bn €13.8 bn 0.3%
Average daily turnover in Bank Austria Creditanstalt shares
on the Vienna Stock Exchange (single counting) 35,000 shares 221,000 shares

Income statement figures (in € m) H1 2006 H1 2005 Change
Net interest income after losses on loans and advances 1,139 1,074 6.1%
Net fee and commission income 871 666 30.7 %
Net trading result 239 118 102.4%
General administrative expenses 1,391 1,271 9.5%
Operating profit 854 573 49.1%
Net income before taxes 1,549 611 153.6 %
Consolidated net income 1,316 453 190.3 %

Volume figures (in € m) 0 June 200 31 Dec. 2005
Total assets 160,626 158,879 1.1%
Loans and advances to customers 88,870 86,404 2.9%
Primary funds 96,715 89,965 7.5%
Shareholders’ equity (excluding minority interests) 71,576 6,871 10.3%
Risk-weighted assets (banking book) 77,751 75,263 3.3%
Key performance indicators (in %) H1 2006 2005 H1 2005
Return on equity after taxes (ROE) 37.1 14.3 13.7
Return on assets (ROA) 1.63 0.63 0.60
CEE contribution to net income before taxes 68.0 54.1 41.7
Cost/income ratio 57.0 61.6 61.9
Net interest income/avg. risk-weighted assets (banking book) 3.49 3.53 3.53
Risk/earnings ratio 14.6 18.9 16.2
Provisioning charge/avg. risk-weighted assets (banking book) 0.51 0.67 0.57
Total capital ratio (end of period) 11.2 12.2 12.1
Tier 1 capital ratio (end of period) 7.9 8.3 7.9
Staff 30 June 2006 30 June 2005 Change
Bank Austria Creditanstalt (full-time equivalent) 33,068 30,336 9.0 %
Austria (BA-CA AG and subsidiaries supporting core banking business) 9,963 10,375 -4.0%
CEE and other subsidiaries 23,105 19,961 15.8%
of which: Poland 10,245 10,058 1.9%
Offices 30 June 2006 30 June 2005 Change
Bank Austria Creditanstalt 1,679 1,448 16.0%
Austria 394 402 -2.0%
CEE countries and rest of world 1,285 1,046 22.8%
of which: Poland 512 498 2.8%

The income statement for the first half of 2006 includes a one-off effect (capital gain on the sale of HVB Splitska banka).
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To our shareholders,

customers and business partners

Erich Hampel, Chairman of the Managing Board of Bank Austria Creditanstalt AG
Member of the Management Committee of UniCredit Group

Ladies and Gentlemen,

Bank Austria Creditanstalt is in very good shape in the middle of 2006 and its prospects are even better: our interim
financial statements as at 30 June reflect an excellent operating performance, to which our two core markets — Austria
and Central and Eastern Europe — contributed in equal measure. Integration in UniCredit Group is fully under way. The
Group is moving from the planning stage to implementation of the target structure; the first steps to reshape the Group
have already been taken. We will swiftly, though in several stages, assume the function as holding company for the entire
CEE business except Poland.

In the first half of 2006, Bank Austria Creditanstalt generated consolidated net income of € 1,316 m. This amount
includes the capital gain on the sale of Splitska banka, the Croatian bank which was sold to comply with merger control
requirements. We will use the capital gain within Bank Austria Creditanstalt for reinvestment in CEE. Even without this
one-off income, BA-CA's consolidated net income exceeded the previous year’s figure by almost 40 %, reaching € 632 m.
Contributions to this increase came from net interest income, mainly on account of the continued strong expansion in
CEE, from net fee and commission income, with substantial increases in Austria and CEE; and from the net trading result,
with an excellent performance despite the difficult market environment in May and June. Risk and costs remain under
control. The return on equity after taxes (without the one-off effect resulting from the sale of Splitska banka) was 18.3 %,
up by 4.5 percentage points on the figure for the first half of 2005. More details are given on the following pages.

Shortly before the publication of this interim report, the Managing Board and the Supervisory Board of Bank Austria
Creditanstalt and the Board of Directors of UniCredit set the course for implementation of the target structure for the
CEE Division. Accordingly, UniCredit will transter its CEE subsidiaries in the Czech Republic, in Slovakia, Croatia, Romania
and Bulgaria — as well as the equity interest in the unit in Turkey — to Bank Austria Creditanstalt as a contribution in kind
against BA-CA shares. The transfers will take place at arm’s length, i.e. at market prices. BA-CA will sell the 71 % interest
in Bank BPH to UniCredit at the market value. These transactions will extend the perimeter of BA-CA’s activities to
include major growth markets while also providing capital for further substantial acquisitions. Above all, they will give
Bank Austria Creditanstalt, as CEE market leader by a wide margin, new dimensions which we will use for sustainable
value creation within UniCredit Group.

Yours sincerely,

Erich Hampel
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Robust world
economy, higher
commodity prices,
higher interest
rates

Banking Environment in the
Second Quarter of 2006

» The global economy is currently expanding strongly, at a rate
last seen in the early 1970s. This time the upswing is driven by the
integration of Far-East economies in the international division of
labour. In the second quarter of 2006, global growth was more
balanced than before: the strong growth recorded in the US,
though weakening, remained more robust than many observers
expected; in Europe (euro area) the economy gathered momen-
tum, both in terms of regional pattern and composition of
demand; and Japan started to emerge from the protracted defla-
tion the country experienced in the past few years. The strength
of the global economy as well as a number of geopolitical crises
and speculative factors were the main reason why commodity
prices reached new highs at the beginning of the second quarter
of 2006. In April and May, the price of Brent crude oil rose to
74 USD/bl; most recently it exceeded 77 USD/bl. The combina-
tion of economic growth, strong increases in commodity and
asset prices and excess liquidity which has accumulated over a
number of years prompted central banks around the world to
pursue a restrictive monetary policy: in the US, the second quar-
ter saw the 16th and 17th increases in the Federal Reserve’s key
interest rate (to a most recent level of 5.25 %); the ECB followed
suit, raising the key interest rate for the second and third time
since December 2005, to 2.75 %; and Japan abandoned its zero-
interest rate policy. The 10-year benchmark yields rose to well
above 5 % in the US dollar and moved around 4 % in the euro.

» Developments in financial markets were characterised by
a repricing of risks in the second quarter: previously all major
asset classes — European shares, emerging markets equities
and commodities including gold — had reached excessively
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high levels, driven by surplus liquidity and diversification of
investments. From 10 May to 13 June, markets suffered a
serious setback (EuroStoxx: —14 %, Nikkei225: —=19 %, emerg-
ing markets/Europe: — 21 %, gold: —22 %); by the end of the
quarter, a market recovery had only made up for just over one-
half of this setback. The shift to money and bond markets in
US dollar and euro had an adverse impact on CEE currencies.
Emerging markets bonds, corporate bonds and credit spreads
(CDS) held up relatively well.

» In the second quarter of 2006, the economy in the markets
in which BA-CA operates benefited from brisk world trade and
especially from a recovery and an improvement in sentiment in
Europe. In Austria, growth accelerated from 2.3 % to an esti-
mated 2.9 % in the second quarter (compared with the previous
quarter, annualised); the year-on-year growth rate of 2.8 %
again exceeded the EU average. Foreign trade remained the
mainstay of growth; industrial output was booming, and the
impetus coming from abroad was increasingly reflected in cap-
ital investment and most recently also in consumption (with
employment up by 1.6 % on the previous year). The inflation
rate declined slightly, to 1.5 % (June). Banking business continued
to grow strongly, the total lending volume was 7.2 % (May)
higher than in the preceding year, with loans to companies
expanding more strongly than personal loans. Bank deposits
showed relatively robust growth of 4.6 %, with companies
making a stronger contribution to growth than private house-
holds, though mostly in the area of short-term deposits.

In Central and Eastern Europe, the positive fundamental devel-
opment continued: compared with the previous year, real eco-
nomic growth achieved by this group of countries in the second
quarter of 2006 was again twice as strong as in the euro area.
Overall, domestic demand accelerated in CEE, too, led by capital
investment, which grew at double-digit rates in several countries;
consumption also increased in most countries. Growth forecasts
for 2006 were adjusted upwards for almost all CEE countries.
However, as inflationary pressure — caused by high oil prices and
currency depreciation as well as by strong demand — increased
significantly (except in Slovenia and the Czech Republic), almost
all central banks in the region took restrictive measures (or
announced such steps). Therefore short-term and long-term inter-
est rates rose perceptibly. The situation in Hungary was aggravated
by the government’s far from convincing budget consolidation
course; moreover, political changes in several EU countries caused
uncertainty. Among the CEE currencies, the strongest declines
against the euro were seen in the Hungarian forint, the Polish
zloty and the Slovak crown in the course of the second quarter.
However, on a half-yearly average, which is used for translating
the income statement figures of our CEE subsidiaries, only Hun-
gary's currency depreciated (by 5.5 %) while the other currencies
were still clearly stronger than a year before (e.g. Poland:
+4.7 %, Czech Republic: +5.9 %, Romania: + 3.9 %).



P In the second quarter of 2006, net income before taxes was
€1,128 m, higher than for 2005 as a whole. One-off income from the
sale of HVB Splitska banka (€ 684 m) to be reinvested in BA-CA.

» Continued improvement in operating performance across all
regions: adjusted net income before taxes up by 5% on the good
result for Q1 2006 and 34 % higher than in Q2 2005.

P Consolidated net income for the first half of 2006 up by 190 % to
€ 1,316 m; adjusted for one-off income, it rose by 39 % to € 632 m.
ROE after taxes reached 37.1 %, adjusted figure: 18.3 % (first half of
2005: 13.7 %).

»> Further improvement in quality of results: core net interest income
increased by 7 % in the first half of 2006, reflecting expansion in CEE;
in Austria, slight improvement from Q1 to Q2 2006; net fee and com-
mission income rose strongly in all business segments, resulting in a
total increase of 31 % over the first half of the previous year.

P Net trading result for the first half of 2006 reached € 239 m. After
record performance in Q1, above-average figure for Q2 despite set-
back in markets.

P Costs and risks remain under control. The cost/income ratio was
57.0 %, down by 5 percentage points from the the mid-2005 level.
Risk/earnings ratio down to 14.6 % from 16.2 % a year earlier.

» Balanced structure of business: on an adjusted basis, CEE accounted
for 44 % of the bank’s net income before taxes (with an increase of
50 %), Austrian customer business contributed 23 % (growth of 36 %).

» Growth (RWA) and capital allocation focusing on CEE (+31 %) and
Private Customers Austria (+ 6 %). Strong improvement in capital effi-
ciency in the Large Corporates and Real Estate segment and in Inter-
national Markets.

P Integration in UniCredit Group fully under way. Implementation of
BA-CA's holding company function for all CEE operations except
Poland will start soon.

Bank Austria Creditanstalt in the
Second Quarter of 2006

After the strong performance in the first three months of
2006, Bank Austria Creditanstalt continued its well-balanced
upward trend in the second quarter. Earnings improved further
across all divisions as the provisioning charge declined and
costs remained stable. In addition, with the closing of the sale
of HVB Splitska banka d.d., Split, at the end of June, we
realised a capital gain of € 684 m after deconsolidation
effects; the capital gain is included in net income from invest-
ments. As mentioned in the Annual Report 2005, the sale was
effected to comply with merger control requirements specified

by Croatia’s supervisory authority in view of the fact that
Zagrebacka banka, a member of UniCredit Group, is the clear
number 1 bank in Croatia. The capital gain reflects BA-CA's
successful efforts to build operations and create value in Croa-
tia; as announced, we will reinvest the gain in BA-CA as we
take over, step by step, the holding company function for the
CEE operations of UniCredit Group.

Inclusive of the one-off income mentioned above, Bank Aus-
tria Creditanstalt’s consolidated net income in the second
quarter of 2006 was € 1,008 m, more than for 2005 as a
whole (€ 964 m). Adjusted for the one-off effect, consolidat-
ed net income amounted to € 324 m for Q2 2006, an increase
of 5% over the good first-quarter performance. The increase
over the second quarter of the previous year was € 78 m or
32 %. The adjusted return on equity after taxes was 18.6 %,
significantly higher than a year before (14.8 %). In the second
quarter of 2006, annualised earnings per share reached
€ 27.43; the adjusted figure was € 8.81.

The operating performance improved in all regions and all cus-
tomer segments from Q1 to Q2 2006. From the high level
already attained in the first quarter of 2006, operating rev-
enues rose further: at € 1,232 m in the second quarter of
2006, they were 2 % higher than in the preceding quarter and
16 % up on the same period of the previous year (Q2 2005).
Contributions to this growth came from the three segments of
Austrian customer business and from the Central and Eastern
Europe (CEE) business segment, which improved their operat-
ing revenues by 5 % each compared with the preceding quar-
ter. Among the various income components, core net interest
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1) One-off effects in Q3 2005: Investkredit: € 130 m, Banca Tiriac: € 123 m, provisions for restructuring costs: — € 60 m
2) One-off effects in Q4 2005: provisioning charge: — € 70 m, general administrative expenses/UniCredit: — € 25 m,

provisions for restructuring costs: — € 48 m

3) One-off effects in Q2 2006: capital gain of € 684 m on sale of HVB Splitska banka after deconsolidation effects

Interim Report at 30 June 2006 [}




income showed moderate growth (+3 %), matching the
increase seen in the first quarter of 2006; together with the
seasonal effect of higher income from equity interests, this
resulted in overall growth of 7 % in net interest income. Net
fee and commission income rose substantially, with an
increase of 9 % over Q1 2006 and 35 % over Q2 2005; the
favourable trend continued in all regions and divisions.

Despite the slump in financial markets from mid-May to mid-
June, our financial market teams in Vienna, London and at our
CEE subsidiaries achieved a net trading result of € 87 m, which
clearly exceeded the quarterly average of the previous year
(€ 59 m); as was to be expected, the figure for Q2 2006 fell
short of the excellent net trading result generated in the first
quarter (€ 152 m).

Key data
Q105 | Q205 Q305 Q4 05 Q106 Q2 06
actual | actual | actual adj.”) | actual adj.”) | actual | actual adj.”)
Earnings per share
(annualised, in €) 5.63 | 6.71 |10.10 5.77 | 3.81 6.76 | 8.37 |27.43 8.81
ROE before taxes (in %) 16.1 | 185 | 26.8 16.4 | 10.1 17.6 | 22.3 | 56.8 233
ROE after taxes (in %) 12.7 | 148 | 215 123 81 143 | 179 | 553 18.6
Cost/income ratio (in %) 64.1 | 59.9 | 59.5 59.5 | 62.9 60.8 | 57.3 | 56.7 56.7
Risk/earnings ratio (in %) 185 | 14.3 | 16.7 16.7 | 26.0 15.8 | 17.1 | 12.2 12.2

*) adjusted for one-off effects

Provisioning charge
and costs remain
under control
despite expansion

After the one-off adjustments made to the net charge for
losses on loans and advances in the previous year, Bank Aus-
tria Creditanstalt continued to reduce the provisioning charge
compared with the preceding quarter. In CEE, the cost of risk
declined although business volume expanded. The main con-
tribution to the reduction of the provisioning charge came
from successful credit risk and portfolio management in busi-
ness with Austrian companies, which more than offset the
persistent strain on results from retail banking which was
caused by insolvencies of private individuals. The risk/earnings
ratio (provisioning charge expressed as a percentage of net
interest income) declined from 17.1% to 12.2 %.

General administrative expenses rose by only 1% from Q1
to Q2 2006 and were thus 10 % higher than in the second
quarter of the previous year. We further reduced the
cost/income ratio in Austria and in CEE; overall, from Q1 to
Q2 2006, the cost/income ratio declined from 57.3 % to
56.7 %, a level that was about three percentage points lower
than in the previous year.
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Details of BA-CA’'s Income Statement
for the First Six Months of 2006

Bank Austria Creditanstalt's income statement for the first six
months of 2006 shows consolidated net income of € 1,316 m,
three times the figure for the same period of the previous year.
This includes one-off income from the sale of HVB Splitska
banka (€ 684 m), which boosted net income from investments
to € 705 m (first half of 2005: € 40 m). Net income before taxes
for the first half of 2006 amounted to € 1,549 m (previous
year: € 611 m); adjusted for one-off income, it reached € 865 m,
an increase of € 254 m or 42 %. Operating profit rose by
€281 m or 49 % to € 854 m, reflecting a strong improvement
in operating performance, with more or less equal contribu-
tions to this growth coming from Austrian customer business
and International Markets as well as from the CEE business
segment (see chart).

Operating revenues were up by € 388 m or 19 % on the
same period of the previous year, with € 283 m of this
increase resulting from growth in core net interest income and
net fee and commission income — the “sustainable” income
components. Core net interest income generated in Austrian
customer business remained at the previous year’s level, show-
ing a quarter-on-quarter improvement; in CEE, core net inter-
est income grew by 27 %. In the first six months of 2006,
income from equity investments was 22 % lower than in the
previous year; this may partly be explained by the fact that a
number of subsidiaries were added to the group of consolidated
companies. Overall, net interest income, comprising core net
interest income and income from equity investments, totalled
€ 1,333 m, an increase of € 51 m or 4 % over the previous
year.

Net fee and commission income continued to rise strongly
(by € 205 m or 31 % to € 871 m), with contributions to this
increase coming from all markets. Growth was achieved espe-
cially in securities business, including structured new issues, in
derivatives transactions and advisory services for large cor-
porates, trade finance and cash management services, and in
commissions from CEE lending business.

The net trading result more than doubled compared with
the same period of the previous year, reaching € 239 m on
account of the record figure for the first quarter and a second-
quarter result that was far above average; the Vienna-based
trading team, CA IB London and CEE subsidiaries (whose
activities are coordinated from Vienna) all contributed to this
strong performance.

The net charge for losses on loans and advances declined
slightly in the first half of 2006 as provisions for contingent
liabilities were released and allocations to them were lower. In
business with Austrian companies, a review of exposures in



the SMEs segment with a focus on risk and active credit port-
folio management had favourable effects. This was offset by a
higher provisioning charge for lendings to personal customers.
Austrian insolvency statistics show that this development
reflects market trends: in the first half of 2006, the number of
bankruptcies of private individuals was significantly higher
than in the previous year and it continues to rise. In CEE, busi-
ness expansion was stronger than the increase in the provi-
sioning charge. The risk/earnings ratio was reduced from
20.4 % to 17.2 % in the Austrian customer business and from
14.3% to 11.9% in CEE (for the bank as a whole, from
16.2 % to 14.6 %).

Costs remained under control. General administrative
expenses rose by € 121 m or 9.5% to € 1,391 m; cost
growth was only one-third of the increase in operating
revenues after the provisioning charge (+ € 402 m or 22 %). In
Austria (including INM), costs grew by only 2 %; without the
inclusion of several subsidiaries in the group of consolidated
companies which became necessary because of the expansion
of business volume (including the CA IB subsidiaries in the cor-
porate finance business, which are allocated to the Large Cor-
porates and Real Estate segment, and the CA IB trading units,
which belong to the International Markets segment), they
would have declined. In CEE, general administrative expenses

increased by 26 %; again, the larger part of this growth was
due to an increase in the number of consolidated companies.
The cost/income ratio for the bank as a whole was 57.0 %,
down by about 5 percentage points from the previous year’s
level. In the CEE business segment, the cost/income ratio was
51.7 % (first half of 2006), significantly lower than for the
bank as a whole.

The comparison with the previous year’s figures is affected by
changes in the group of consolidated companies which have
occurred since then (see note 3 on page 18 of this interim
report). These changes relate to the Austrian business seg-
ments and International Markets (mainly CA IB Corporate
Finance and the CA IB trading units in Vienna, London and
Warsaw) as well as to Central and Eastern Europe (mainly
Banca Comerciald lon Tiriac, consolidated as from September
2005). The changes accounted for about 9 % of net income
before taxes adjusted for one-off income, and 7 % of general
administrative expenses. Results for the first half of 2006 again
reflected exchange rate effects from translating the local
income statement figures of CEE subsidiaries and our sub-
sidiary in the Cayman Islands: exchange rate effects, including
hedging transactions, accounted for over 2 % of the adjusted
net income before taxes and less than 1% of general adminis-
trative expenses.

Improvement in operating performance in the first half of 2006 well balanced in terms of components and divisions

Increase in operating profit in € m
by income statement item
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Assets-side squeeze
on margins

offset by higher
lending volume

and good trend in
deposits business

Substantial
increase in net fee
and commission
income

Development of Business Segments
in the First Half of 2006

Private Customers Austria

€m H12006 H1 2005 Change
Operating revenues") 633 585 48 8%
... after net charge for

losses on loans and advances 563 538 26 5%
General administrative expenses ~ —453 —454 1 0%
Operating profit 110 84 26 31%
Net income before taxes 103 86 17 20%
Net income 81 67 13 20%
... share of Group total 6% 14%

Equity — share of Group total 12% 13%

ROE before taxes 21.8% 19.2%

ROE after taxes? 17.0% 15.1%

1) net interest income, net fee and commission income, net trading result,
other operating income and expenses

2) net income after taxes and before deduction of minority interests
(annualised)/average allocated equity

The footnotes apply to all tables in this section of the interim report.

In the second quarter of 2006, Bank Austria Creditanstalt
achieved further growth (of 4 % compared with Q1) in operat-
ing revenues from Austrian business with private customers. The
total figure for the first six months was 8 % higher than for the
same period of the previous year. As net interest income im-
proved from Q1 to Q2 2006, the total for the first six months
matched the previous year's level. Business on the two sides of
the balance sheet showed different trends, a development that
is typical of the initial phase of an interest rate cycle. In lending
business, we were unable to fully pass on the increase in mar-
ket interest rates to customers — not least on account of con-
sumer protection regulations, especially those applicable to
overdraft facilities; as a result, as in 2005, margins fell to a new
low. However, our sales initiatives contributed to further growth
in the volume of construction/housing finance and in consumer
loans (up by 14 % and 6 %, respectively). Our newly introduced
ErfolgsKredit loan product also met with an encouraging
response. In these areas, too, the competitive environment is
becoming more difficult after the market share gains we
achieved in the past few quarters, and volume growth did not
offset the assets-side squeeze on margins. On the liabilities side,
we acquired more savings deposits and time deposits in the first
six months while also slightly widening the interest margin as
compared with the low level seen in the previous year.

The main success factor was net fee and commission income,
which exceeded the figure for the first six months of the pre-
vious year; the 18 % increase was primarily due to income from
securities business and the bank’s own issues in the first half of
2006. The market slump in risk-intensive segments led to
uncertainty among investors from the middle of May onwards.
This resulted in a net outflow in the area of fund products
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during several weeks, an effect which was most recently
reversed through new structured products, especially the new
R.1.CH. AsiaGarantie 6/2013. In the first half of 2006, our
asset management companies recorded an overall net inflow of
€ 1.7 bn, 12 % more than in the previous year. Tap issues,
including bonds issued by BA-CA Wohnbaubank carrying fixed
rates of interest, also met the market demand. At the end of
June 2006, BA-CA's asset management units (fund manage-
ment companies and BANKPRIVAT) had € 34.6 bn in assets
under management, 3.3 % more than at year-end 2005.

As a precautionary measure in line with market developments,
we increased the provisioning charge in the second quarter.
For this reason, and also as a result of a weak trend in interest
income from business on the assets side, the risk/earnings
ratio rose to 20.5 % (previous year: 14.0 %). For the first time
the number of insolvencies of private individuals in Austria
exceeded the number of business insolvencies, with an increase
of 15 % in the first half of 2006.

Despite these developments, operating revenues after the net
charge for losses on loans and advances were 5 % higher than
a year before. As general administrative expenses were
unchanged, operating profit rose by 31 % to € 110 m. Based
on net income of € 81 m, the return on equity after taxes in
the Private Customers Austria segment was 17.0%. The
cost/income ratio declined by 6 percentage points to 71.6 %.

SMEs Austria

€m H12006  H1 2005 Change
Operating revenues 31 301 10 3%
... after net charge for

losses on loans and advances 249 210 39 19%
General administrative expenses ~ —182 -188 6 -3%
Operating profit 67 22 45 201%
Net income before taxes 68 22 46  205%
Net income 51 17 34 205%
... share of Group total 4% 3%

Equity — share of Group total 12% 13%

ROE before taxes 14.2% 4.8%

ROE after taxes 10.7% 3.6%

The SMEs Austria segment, which is characterised by a large pro-
portion of lending business, has shown an upward trend since the
beginning of 2006 although the market environment has been
very difficult. The improvement is due to restructuring measures
initiated by the bank and to sales initiatives launched with a view
to making better use of market opportunities in deposit-taking
and securities business and in the area of services.

As a result, net income before taxes rose strongly from Q1 to Q2
2006 (+83 % to € 44 m). The total amount for the first half of
2006 was € 68 m, three times the — very low — figure of € 22 m



for the same period of the previous year. The return on equity
improved from 4.8 % to 14.2 % before taxes and from 3.6 % to
10.7 % after taxes. The ROE thus exceeds the intermediate target
for 2006 and, if the improvement is capable of being sustained,
also the cost of capital. Equity allocated to SMEs Austria was 12 %
of the total figure for the bank; on this basis, the business segment
still generated only about 4 % of the bank’s net income. This
means that continuing the restructuring programme is a priority.

In the first half of 2006, operating revenues increased by over
3% compared with the previous year. Net interest income
matched the previous year's level and has changed only little over
the past few quarters. Business on the two sides of the balance
sheet showed divergent trends: while the lending volume was
more or less stable, the interest margin fell to an all-time low in
May. The contribution from lending rates on working capital
facilities (to a lesser extent also on investment finance) fell sig-
nificantly, with revenues some 20 % lower than in the previous
year. In June we therefore significantly raised the rates of interest
charged to customers. Yet the increase in lending rates was not
sufficient to adequately respond to higher funding terms.

On the liabilities side, higher business volume (+9 %, with growth
being seen mainly in time deposits) and improved margins helped
to achieve a strong improvement in revenues. The most signifi-
cant contribution to revenue growth came from securities busi-
ness, with a 60 % increase in sales. We benefited from our inten-
sified cross-selling efforts, in particular from the systematic use of
potential available in business customer relationships. In combina-
tion with continued success in sales of derivative products for
interest-rate/currency/liquidity risk management — another focal
point of cross-selling activities — SMEs Austria thereby achieved an
increase of 11 % in net fee and commission income.

At the beginning of 2006, the bank started an immediate action
programme aimed at putting customer relationships which do
not create value for the bank on a new sustainable basis through
joint efforts with customers. Initial measures produced the
desired effects primarily in the provisioning charge, which was
reduced by € 29 m or 32 % compared with the previous year.
In the first half of 2005, the net charge for losses on loans and
advances absorbed 49.2 % of net interest income; in the first six
months of 2006, this figure was reduced to 33.4 % (for the
bank as a whole: 14.6 %). General administrative expenses were
3% lower than in the same period of the previous year.
The cost/income ratio declined from 62.3 % to 58.5 %.

Major projects under the SMEs restructuring programme have
reached their final stage. Pre-approved limits (suggested on the
basis of an automated analysis of financial statements) will be
introduced soon, as a prerequisite for the introduction of
"F-Sofortkredit”. This is a loan product targeted at SMEs which
enables the bank, after loan approval, to grant working capital
loans, investment loans and guarantee facilities, and to accept

major collateral, automatically at the point of sale, thus
gaining time and benefiting from synergies. Projects for the
automation of day-to-day activities — including our Business-
Net portal and database-supported telephone-based customer
service — are on schedule, as is work to streamline processes in
lending, deposit-taking and fee-based business. We have so
far used € 15 m from the provisons for restructuring costs
made in the previous year.

Large Corporates and Real Estate

€m H12006 H1 2005 Change
Operating revenues 325 290 35 12%
... after net charge for

losses on loans and advances 329 275 54 20%
General administrative expenses ~ —151 -134 -17 12%
Operating profit 178 141 37 26 %
Net income before taxes 182 152 30 20%
Net income 142 120 22 19%
... share of Group total 10% 24%

Equity — share of Group total 18% 21%

ROE before taxes 25.8% 20.6%

ROE after taxes 20.1% 16.2%

In the second quarter of 2006, net income before taxes was
18 % higher than in the first three months. With a stable trend
in day-to-day business, the increase in results was due to large-
volume corporate finance transactions (capital increases in par-
ticular) for large companies with which the bank has maintained
relationships for many years. In the first half of 2006, net income
before taxes amounted to € 182 m, an increase of 20 % over a

Changes in average risk-weighted assets (RWA)
Credit and market risk equivalent pursuant to the
Austrian Banking Act

Changes in € m, H1 2006 compared with H1 2005
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Capital allocation
optimised

without impact on
current business

Excess corporate

liquidity,

good results from
treasury and fee-
earning busines

year earlier. A significant contribution to this growth came from
a 12 % increase in operating revenues, mainly from current fee-
earning business.

Moreover, in this business segment, the strategy of reducing risk-
weighted assets, and thus the capital allocation, as well as the
provisioning charge through active credit portfolio management
— without affecting customer relationships — is beginning to pay
off. For this purpose we internally transferred a part of the expo-
sures to ACPM (see chart), a specialised department improving
the structure of exposures with a view to freeing up equity capital
via the secondary market (e.g. by means of the securitisation
transaction relating to leasing contracts in 2005) and from a
credit management perspective (hedging through credit default
swaps). We reduced average risk-weighted assets (RWA) in the
business segment (Large Corporates and Real Estate + ACPM) by
4.3 % (more than € 900 m) compared with the previous year. As
a result of releases from provisions for guarantee facilities, the
income statement item “net charge for losses on loans and
advances” reflected a positive net amount of € 3 m, after a net
charge of € 15 m in the first half of 2005.

Operating revenues after the provisioning charge increased by
€54 m or 20 %. Costs rose by € 17 m, mainly on account of
the inclusion of the CA IB Corporate Finance sub-group in the
group of consolidated companies; the cost/income ratio re-
mained more or less unchanged. This resulted in a 26 % increase
in operating profit. Net income for the first half of 2006 was
19 % higher than in the previous year. On this basis, and because
of the lower amount of equity allocated to the segment, the
ROE after taxes was 20.1 %, up from 16.2 % a year earlier.

Earnings in the Large Corporates and Real Estate business seg-
ment in the first six months of 2006 continued to reflect strong
exports and industrial activity, and consequently excess liquidity
in the corporate sector. For this reason, especially among large
companies operating on an international scale, demand for work-
ing capital loans was weak and deposits rose strongly. On the
assets side, volume was maintained, though at very low margins.
Deposit rates for customers moved in line with market interest
rates. The real estate finance area, where investment financing
business held up well, saw significant growth in securities busi-
ness and derivatives. In the Public Sector unit, where competition
is particularly strong because of the virtually inexistent credit risk
and therefore low capital allocation, we made better use of
potential for customer business by intensifying treasury business
(money-market and securities investments meeting specific cus-
tomer needs, and especially derivatives for risk management
purposes); profits in this area rose strongly. The “FinanzCheck”
product for local authorities was a complete success. The Financial
Institutions unit expanded its undisputed market position in deriv-
atives and payment transactions, and achieved a significant
improvement in results from fee-earning business.
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International Markets (INM)

€m H12006  H12005 Change
Operating revenues 217 151 66 44%
... after net charge for

losses on loans and advances 218 161 58 36 %
General administrative expenses ~ —106 -84  -22 27%
Operating profit 112 77 35 46 %
Net income before taxes 123 85 38 44%
Net income 96 67 29 43 %
... share of Group total 7% 14%

Equity — share of Group total 2% 4%

ROE before taxes 155.3% 68.1%

ROE after taxes 121.5% 53.8%

The performance of our trading and sales teams in the second
quarter of 2006 proved once again that they can make a steady
contribution to profits not only in a favourable market environ-
ment but also when faced with difficult capital market condi-
tions. The period from May to the middle of June was charac-
terised by a sharp market correction; during that period investors
around the world were particularly risk-averse and withdrew
from high-risk asset classes including emerging markets, BA-CA's
main area of competence. After the record performance in the
first quarter of 2006 (net income before taxes: € 77 m), the Inter-
national Markets (INM) business segment nevertheless again
achieved above-average net income before taxes (€ 45 m) in the
second quarter of 2006. This means that the total figure for the
first six months reached € 123 m, an increase of 44 % over the
previous year. It should be noted in this context that in the first
half of 2006, CA IB International Markets (Vienna and London)
and CA IB Polska were included in the group of consolidated
companies for the first time. With net income before taxes of
€123 m, INM’s return on equity was 155 %, a high level achieved
on the basis of good results and a reduction of equity allocated to
the business segment (37 % lower than in the previous year).

The steady trend in results is due to the diversification and pro-
fessional handling of trading activities and to customer busi-
ness, whose expansion is a strategic priority. This can be seen
from the strong increase in net fee and commission income
(up by € 20 m to € 33 m). The second quarter saw a large
number of new issues in the equity and bond markets. CA IB
placed major capital increases in the real
(Conwert, Immofinanz,
Immoeast, GTC from Poland) with interna-

International Markets:
weathering the

estate sector

setback in markets
in May/June tional investors. In Austria, CA IB lead-
managed the stock exchange listing of Poly-
tec, a manufacturer of automotive components, and of Zum-
tobel, a supplier of lighting solutions (according to company
data, this was the largest share issue ever launched on the
Vienna Stock Exchange by a private industrial company). In
Turkey, CA IB was involved in the stock market listing of Coca

Cola Icecek, and in Georgia it lead-managed Bank of Georgia’s



capital increase. BA-CA's Fixed Income team managed corpo-
rate bond issues for Christ Water Technologies, for Andritz, an
engineering company, and for the construction company
PORR, which launched a euro bond and a CZK-denominated
bond.

BA-CA and CA IB again won awards for excellence from inter-
national magazines including Global Investor, Global Finance
and Euromoney (Best Custody in CEE), Finance New Europe
and Global Finance (Best Investment Bank in CEE), and Institu-
tional Investor and AQ Research (for research).

Central and Eastern Europe (CEE)

€m H12006  H1 2005 Change
Operating revenues 938 706 231 33%
... after net charge for

losses on loans and advances 870 642 228 36 %
General administrative expenses ~ —485 -384 -101 26 %
Operating profit 386 259 127 49%
Net income before taxes 1,054 255 799 313%
Net income 970 202 768  381%
... share of Group total 70 % 41%

Equity — share of Group total 33% 28%

ROE before taxes 82.6% 26.0%

ROE after taxes 76.1% 20.6 %

The Central and Eastern Europe (CEE) business segment is
benefiting from strong growth in banking sectors which are
marked by rapid modernisation and international integration.
In this environment we further expanded our market position
through organic growth and by integrating recently acquired
banks; we also steadily enhanced productivity and results in all
countries in which we operate.

In the second quarter of 2006, the CEE segment generated net
income before taxes of € 878 m. Without the one-off profit from
the sale of HVB Splitska banka, which is included in this business

Operating profit by business segment

International Markets 13 %
Austrian
customer business 42%

First half of 2006:
Central and €854 m
Eastern Europe 45%
Corporate Center <1%

segment, net income before taxes rose by 14 % compared with
the preceding quarter and was over 40 % higher than in the
second quarter of the previous year. Operating profit for Q2 2006
was € 205 m, an increase of 14 % over the first quarter.

In the first half of 2006, net income before taxes amounted to
€ 1,054 m, net income after taxes was € 970 m. The growth
rates, adjusted for one-off income, were 48 % and 45 %, respec-
tively. CEE achieved a return on equity after taxes (adjusted) of
23.0 %. This good performance resulted from various factors:
compared with the previous year, operating revenues increased
by 33 %, the provisioning charge was only 5 % higher, and costs
rose by 26 %. The expansion of the bank’s business volume is
also reflected in the development of risk-weighted assets: the
average figure for the first half of 2006 was 31 % higher than a
year earlier, mostly as a result of organic growth but partly also
due to the larger group of consolidated companies compared
with the first half of 2005: Banka Comerciald lon Tiriac in Roma-
nia, the subsidiaries in Serbia, Nova banjalucka banka, Hypo
stavebni, and BPH Towarzystwo Funduszy Inwestycyjnych (TFI)
in Poland were added to the group of consolidated companies.

Net income before taxes of CEE banks
(at the level of subsidiaries)

First half of 2006 Change on previous year
€m  Share +/—€m +/-% exchange-rate
in % adjusted
New EU members 323 71 +82 +34 +30%
SEE 99 23 +44  +81 +55%
All subsidiaries 422 100 +127  +43 +39%

At the level of the accumulated results of subsidiaries, all regions
contributed to the good performance. The increase of 81 % in
SEE was higher than for the combined total of the new EU mem-
ber states (34 %); however, operations in the latter countries are
larger. (As income statement figures are translated at average
exchange rates, exchange rate effects are not significant in a
comparison with the first half of the previous year; the strongest
effect was seen in Poland, without changing the overall picture.)

Operating revenues rose by € 200 m or 27 %, with above-
average growth of 67 % in SEE resulting from stronger organic
growth and the integration of acquired banks. About half of the
overall increase came from net interest income, which rose by
€101 m or 22 % (of which SEE: + 40 %). In almost all countries,
net interest income grew at high double-digit rates, reflecting
business expansion at satisfactory margins. The provisioning
charge, up by 3 %, remained under control. As a percentage of
net interest income, the provisioning charge was lower than for
the bank as a whole: at the level of subsidiaries, the risk/earnings
ratio was 11.2 %, down from 13.3 % in the previous year (at
business segment level, 11.9 % after 14.3 %). Net fee and com-
mission income increased substantially, once again underlining

CEE: revenues and
volume up by more
than 30 %
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the progress in market penetration with modern banking prod-
ucts and the importance of classic banking services: net fee and
commission income generated by our CEE subsidiaries grew by
€99 m or 44 % (new EU member states: +37 %, of which
Poland: +47 %; SEE +73 %).

At the level of subsidiaries, general administrative expenses were
21 % higher than in the first half of the previous year (mainly as
a result of the larger number of consolidated companies). Both
in absolute terms (+ € 77 m) and as a percentage (+21 %), cost
growth was much slower than the increase in operating rev-
enues after the provisioning charge (+ € 198 m or 29 %). The
cost/income ratio of our subsidiaries in the new EU member
states was 46 %, down by over 4 percentage points from a year
earlier; measures to enhance efficiency in Poland and in the
Czech Republic made a significant contribution to this improve-
ment. In SEE, the cost/income ratio rose slightly, from 52.7 % to
54.3 %, as various integration projects are under way.

As announced previously, the CEE business segment will expe-
rience a number of far-reaching changes. With the sale of HVB
Splitska banka, which was completed at the end of June 2006,
and the forthcoming Group-internal sale of Bank BPH in
Poland, we have complied with merger control requirements
and agreements with the Polish government. On the other
hand, swift implementation of the holding company function
for UniCredit Group's entire CEE business except Poland will
significantly extend the perimeter of BA-CA's operations while
also giving the bank, in the envisaged target structure, a new
dimension as market leader by a wide margin.

BA-CA shares and UniCredit shares
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Balance Sheet of BA-CA
at 30 June 2006

At 30 June 2006, the BA-CA Group’s total assets were
€ 160.6 bn, an increase of € 6.1 bn or 4 % over the figure at the
end of June 2005. From year-end 2005 to 30 June 2006, total
assets rose by € 1.7 bn or 1%. This development reflects the
pleted on 30 June 2006. In the balance sheet
at 31 December 2005, in preparation for this

transaction, HVB Splitska banka was included in the asset item
“Non-current assets classified as held for sale”, which amount-

ed to € 3.2 bn, and in the liabilities item “Liabilities directly asso-
ciated with non-current assets classified as held for sale”, stated

sale of HVB Splitska banka, which was com-

at € 1.9 bn; with the closing of the transaction, these items are
no longer shown in the balance sheet.

On the assets side, loans and advances to customers totalled
€88.9 bn, accounting for 55 % of total assets; the increase over
the year-end 2005 figure was € 2.5 bn or 3%. Loans and
advances to, and placements with, banks expanded by 12 % to
€ 29.6 bn. The balance sheet item Loan loss provisions declined
by almost 4 %. On the liabilities side, deposits increased strong-
ly: in the first half of 2006, primary funds —i.e. funds entrusted
to the bank by non-banks — rose by € 6.7 bn to € 96.7 bn,
representing about 60 % of the balance sheet total. Within the
total figure, savings deposits grew by 3 % to € 18.6 bn, sight
deposits and time deposits each expanded by over 6 %. As a
result of lively new issue activities in the first six months of 2006,
liabilities evidenced by certificates increased by 16 %. Interbank
business on the liabilities side declined by € 4.5 bn (10 %).

Despite the dividend payment (€ 430 m) for 2005, share-
holders’ equity increased by € 675 m to € 8.2 bn, reflecting
good consolidated net income (€ 1,316 m, including the gain
on the sale of HVB Splitska banka).

Capital Resources

The assessment basis pursuant to the Austrian Banking Act (bank-
ing book) rose by € 2.5 bn or 3.3 % to € 77.8 bn compared with
the year-end 2005 figure. The increase was due to an expansion
of business volume in Austria in the first half of 2006, while
volume expansion at CEE banking subsidiaries was more than
offset by negative exchange rate effects compared with year-end
2005 and by the sale of HVB Splitska banka. Net capital resources
decreased from € 9.2 bn to € 8.7 bn (5.0 %). The decline was
also due to the sale of HVB Splitska banka and to exchange rate
effects as well as to lower supplementary elements.

This resulted in a Tier 1 capital ratio of 7.87 % as at 30 June
2006 (year-end 2005: 8.29 %) and a total capital ratio of
11.18 % (year-end 2005: 12.16 %).




Outlook for BA-CA’s Performance

Early indicators for the euro area have improved until recently,
mainly in the industrial sector. Supported by an upward trend
in incomes, consumers also show a higher propensity to spend
more. On this basis the economic upswing is gaining momen-
tum, creating a favourable environment in our two core mar-
kets. We have raised our annual growth forecasts for Austria
and for almost all CEE countries.

In the coming months, developments in the various business
segments will reflect the effects of economic growth and the
continued rise in interest rates. Financial markets have sta-
bilised recently, and investors’ risk appetite has increased
somewhat. Stock markets have been buoyant as companies
have reported good quarterly results and enjoy good
prospects. Investments — both within companies and externally
through acquisitions and as part of restructuring efforts — are
increasing, sending a positive signal for our capital market-
oriented customer business. Overall, we expect operating
activities in the next few months to develop in line with
previous quarters. Risks associated with geopolitical crises and
their repercussions on commodity prices and financial markets
cannot be quantified.

Bank Austria Creditanstalt’s performance in the second half of
2006 will be supported by a favourable trend in operating
activities while also reflecting structural changes within Uni-
Credit Group. To implement the target struc-
ture, the Board of Directors of UniCredito
[taliano S.p. A. (UniCredit) and the Supervisory
Board of Bank Austria Creditanstalt AG (BA-CA) respectively
adopted, shortly before the editorial close of this interim

Realignment of
CEE business

report, two resolutions on the basis of which:

» BA-CA will sell the 71.03 % shareholding it currently owns
in Bank BPH S.A.’s ("BPH") share capital to UniCredit (“BPH
Transfer”), and

» UniCredit will contribute to BA-CA a business unit (“CEE
Business Unit”) comprising its banking shareholdings in
Central and Eastern Europe (“CEE"), excluding Poland, in
exchange for newly issued BA-CA shares.

BPH Transfer to
UniCredit

The transaction will consist of the sale of the
controlling stake in BPH by BA-CA to Uni-
Credit against payment by UniCredit to BA-CA of a total
amount of approximately € 4.3 billion comprising:

three yearly cash instalments between 2007 and 2009,
equivalent to 71.03 % of BPH's earnings for the period (calcu-
lated as a percentage of the combined earnings of Bank Pekao
and BPH), currently estimated to be equal to approximately
€ 0.7 billion, and

a fixed cash payment at the end of 2009 of € 3.6 billion.

The BPH Transfer follows UniCredit's undertakings to the
Polish Banking Supervisory Commission to consolidate all
activities carried out in Poland directly under UniCredit.

The transaction, which will be subject to the approval of the
Austrian Financial Market Authority (“FMA"), is expected to
be completed around October 2006.

The CEE Business Unit comprises the following shareholdings,
held by UniCredit, in banks operating in CEE:

» 50.00 % of Kog Finansal Hizmetler AS, Turkey,

P 81.91% of Zagrebacka banka d.d., Croatia,

» 86.13 % of Bulbank AD, Bulgaria,

» 100.00 % of Zivnostenska banka a.s., Czech Republic,

» 97.11% of UniBanka a.s.”), Slovakia, and

P 99.95 % of UniCredit Romania S.A., Romania.

The CEE Business Unit also includes management and support
activities relating to the CEE banks listed above.

The transaction will consist of the contribution in kind of the
CEE Business Unit from UniCredit to BA-CA in exchange for
55 million newly issued BA-CA shares. The issue price in relation
to the value of the contribution will have to be confirmed by
an independent expert appraisal to be delivered following the
resolution on the capital increase to be taken by BA-CA's
Managing Board and Supervisory Board in the course of the
last quarter of 2006. The newly issued BA-CA shares would
not carry dividend rights with respect to the financial year
ending 31 December 2006. UniCredit would, in turn, retain
the right to any dividend paid by the CEE banks transferred
with respect to the financial year ending 31 December 2006.

The envisaged transaction is consistent with the future role of
BA-CA within the UniCredit Group as the hub for CEE activities
as announced in the Austrian takeover offer by UniCredit in
August 2005.

The transaction, which will be subject to the approval of the
FMA and any other competent Austrian supervisory authority,
as well as all relevant authorities in all jurisdictions involved, is
expected to be completed at the beginning of January 2007
with the registration of BA-CA's capital increase.

Following completion of the transaction, UniCredit’s direct and
indirect shareholdings in BA-CA are expected to increase from
the current 94.98 % to 96.35 %.

*) The shareholding includes the 19.90 % stake in UniBanka a.s. held by the
European Bank for Reconstruction and Development (“EBRD"”) which
UniCredit is in the process of acquiring pursuant to the share purchase
agreement entered into on 3 August 2006 between UniCredit and EBRD.

Transfer of
UniCredit

CEE Business Unit
to BA-CA
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Consolidated Financial Statements

Income statement of the Bank Austria Creditanstalt Group
for the first six months of 2006 compared with the first six months of 2005

(Notes) 1Jan.- 1Jan.-
30 June 2006 30 June 2005
€m €m
Interest income 2,971 2,748 223 8.1
Interest expenses —-1,638 —-1,466 —172 1.7
Net interest income (4) 1,333 1,282 51 4.0
Losses on loans and advances (5) -195 -208 14 -6.5
Net interest income after losses on loans and advances 1,139 1,074 65 6.1
Fee and commission income 1,036 829 206 24.8
Fee and commission expenses —-165 —-163 -2 0.9
Net fee and commission income (6) 871 666 205 30.7
Net trading result (7) 239 118 121 > 100
General administrative expenses (8) -1,391 -1,271 -121 9.5
Balance of other operating income and expenses 9) -3 -14 " —-785
Operating profit 854 573 281 49.1
Net income from investments 705 40 665 > 100
Amortisation of goodwill -8 - -8 >—-100
Allocation to provisions for restructuring costs - - -
Balance of other income and expenses -2 -2 - -6.8
Profit from ordinary activities /
Net income before taxes 1,549 611 938 153.6
Taxes on income -164 -116 —48 41.3
Net income 1,385 495 890 180.0
Minority interests -69 -4 -28 67.7
Consolidated net income 1,316 453 862 190.3
Key data
1Jan.- 1Jan.-
30 June 2006 30 June 2005
Earnings per share (in €) 8.95 3.09
Return on equity before taxes 40.0 % 17.3%
Return on equity after taxes 37.1% 13.7%
Cost/income ratio 57.0% 61.9%
Risk/earnings ratio 14.6 % 16.2%
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Income statement of the Bank Austria Creditanstalt Group

by quarter

€m Q2 2006 Q12006 Q4 2005 Q3 2005 Q2 2005

Interest income 1,545 1,426 1,226 1,417 1,436

Interest expenses -854 —784 —540 -774 —750
Net interest income 690 643 686 644 686
Losses on loans and advances -84 -110 -179 -108 -98
Net interest income after losses on
loans and advances 606 533 507 536 588

Fee and commission income 533 503 490 443 421

Fee and commission expenses -78 —-86 -80 —62 -85
Net fee and commission income 455 416 410 381 336
Net trading result 87 152 51 68 39
General administrative expenses -699 -693 —-705 —646 —-637
Balance of other operating income and expenses - -3 =27 -7 1
Operating profit 449 405 237 332 328
Net income from investments 688 17 13 229 5
Amortisation of goodwill -8 - -4 - -
Allocation to provisions for restructuring costs - - -48 -60 -
Balance of other income and expenses -1 -1 -8 -1 -2
Profit from ordinary activities /
Net income before taxes 1,128 421 190 500 331
Taxes on income -84 -80 -18 -92 -63
Net income 1,044 341 172 409 268
Minority interests -36 -34 -32 -38 -21
Consolidated net income 1,008 308 140 371 246
Key data

Q2 2006 Q12006 Q4 2005 Q3 2005 Q2 2005

Earnings per share (in €) 6.86 2.09 0.95 2.53 1.68
Return on equity before taxes 56.8 % 22.3% 10.1% 26.8% 18.5%
Return on equity after taxes 55.3% 17.9% 8.1% 21.5% 14.8%
Cost/income ratio 56.7 % 57.3% 62.9% 59.5% 59.9%
Risk/earnings ratio 12.2% 17.1% 26.0 % 16.7 % 14.3%
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Balance sheet of the Bank Austria Creditanstalt Group at 30 June 2006
compared with the balance sheets at 31 December 2005 and at 30 June 2005

Assets
(Notes) 30 June 2006 31 Dec. 2005 Change 30 June 2005 Change

€m €m in€m in% €m LES in %
Cash and balances with central banks  (10) 3,597 3,855 -258 -6.7 2,730 867 31.7
Trading assets (11) 17,835 17,665 170 1.0 19,496 -1,661 —-8.5
Loans and advances to, and
placements with, banks (12) 29,577 26,384 3,192 121 23,752 5,825 24.5
Loans and advances to customers (13) 88,870 86,404 2,466 2.9 85,958 2,912 3.4
— Loan loss provisions (14) -3,109 -3,232 123 -3.8 -3,235 125 -39
Investments (15) 18,221 18,172 50 0.3 18,728 -507 -2.7
Property and equipment (16) 1,056 1,097 -41  -3.7 1,144 -88 -7.7
Intangible assets (17) 1,354 1,358 -4 -03 1,199 154 12.9
Other assets (18) 3,226 3,956 -731 -185 4,748 -1,523 -32.1
Non-current assets
classified as held for sale - 3,221 -3,221 -100.0
TOTAL ASSETS 160,626 158,879 1,746 1.1 154,520 6,106 4.0

Liabilities and shareholders’ equity

(Notes) 30 June 2006 31 Dec. 2005 Change 30 June 2005 Change
€m €m in€m in% €m in€m in %

Amounts owed to banks (19) 39,743 44,279 -4,535 -10.2 43,387 -3,643 -84
Amounts owed to customers (20) 65,180 61,863 3,316 5.4 60,438 4,742 7.8
Liabilities evidenced by certificates (21) 26,337 22,703 3,634 16.0 20,102 6,234 31.0
Trading liabilities (22) 7,354 6,807 547 8.0 9,270 -1,916  -20.7
Provisions (23) 4,876 4,753 124 2.6 4,060 816 20.1
Other liabilities (24) 3,741 3,671 70 1.9 4,328 -587 -13.6
Subordinated capital (25) 5,198 5,400 -201 -3.7 5,532 -333 -6.0
Liabilities directly associated with non-
current assets classified as held for sale - 1,884 -1,884 —-100.0
Shareholders’ equity 8,196 7,521 675 9.0 7,404 792 10.7

of which: minority interests 620 650 -30 -47 503 117 23.2
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY 160,626 158,879 1,746 1.1 154,520 6,106 4.0
Cash flow statement

€m 1 Jan. —30 June 2006 1 Jan. —30 June 2005
CASH AND CASH EQUIVALENTS AT END OF PREVIOUS PERIOD 4,453 ") 2,724
Cash flows from operating activities -544 1,291
Cash flows from investing activities 235 -1,309
Cash flows from financing activities -553 27
Effects of exchange rate changes 6 -3
CASH AND CASH EQUIVALENTS AT END OF PERIOD 3,597 2,730

*) The amount of cash and cash equivalents at the end of the previous period includes the cash holdings of non-current assets classified as held for sale.
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Statement of changes in shareholders’ equity of the Bank Austria Creditanstalt Group

Subscribed Capital Retained Foreign Reservesin  Obligations Shareholders’ Minority Share-
capital  reserves' earnings currency accordance similar to  equity excl. interests holders

translation with IAS 392  retirement minority equity
benefits IAS19 interests

As at 1 January 2005 1,069 2,749 3,197 -409 36 -183 6,460 440 6,899
First-time application effects -17 17 - 1 1
As at 1 January 2005 after

first-time application effects 1,069 2,749 3,180 -409 53 -183 6,460 441 6,900
Capital increase - -
Shares in the controlling company 1 1 1
Business combinations —
Recognised income and expenses 453 62 148 663 62 725
Dividend paid -221 -221 =221
Other changes -1 -1 -1
As at 30 June 2005 1,069 2,750 3,412 -347 201 -183 6,902 503 7,404

Subscribed Capital Retained Foreign Reservesin  Obligations Shareholders’ Minority Share-
capital  reserves' earnings currency accordance similar to  equity excl. interests holders

translation with IAS 392  retirement minority equity
benefits IAS19 interests

As at 1 January 2006 1,069 2,751 3,954 -293 125 -734 6,871 650 7,521
Capital increase - -
Shares in the controlling company -4 -4 2 -2
Business combinations -
Recognised income and expenses 1,316 -125 -121 1,069 31 1,100
Dividend paid —-368 —-368 -63 —-430
Other changes 7 7 7
As at 30 June 2006 1,069 2,747" 4,909 -418 3 -734 7,576 620 8,196
1) Capital reserve in the separate financial 2) Reserves in accordance with IAS 39 (incl. first-time application) 1 Jan. 2006 30 June 2006
statements of Bank Austria Creditanstalt AG: Cash flow hedge reserve -111 —-185
€2,154 m Available-for-sale reserve 236 188
Total 125 3

Statement of recognised income and expense

€m 2006 2005
Gains on assets classified as held for sale (available-for-sale reserve) -52 53
Gains on cash flow hedges (cash flow hedge reserve) -117 145
Foreign currency translation differences -147 67

Foreign currency translation relating to assets classified as held for sale - -
Actuarial losses on defined-benefit plans - -

Taxes on items directly recognised in or derecognised from equity 31 -34
Recognised directly in equity -285 230
Net income 1,385 495
Total of income and expenses recognised in the reporting period 1,100 725
Shareholders’ equity excl. minority interests 1,069 663
Minority interests 31 62
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Notes to the Consolidated Financial Statements
of Bank Austria Creditanstalt

The interim report of the Bank Austria Creditanstalt Group has been prepared in accord-
ance with International Financial Reporting Standards (IFRSs). IAS 34 was applied to the
interim report. The interim report covers the first six months of 2006 (1 January 2006 to
30 June 2006) and compares this period with the same period of the previous year.

No financial instruments are outstanding which could have a dilutive effect. Therefore
basic earnings per share equal diluted earnings per share. For the first six months of
2006, earnings per share — based on 147,031,740 shares — are € 8.95 (comparative figure
for the same period of the previous year: € 3.09). The annualised figures are € 17.90 for
the reporting period and € 6.17 for the same period of the previous year (figure for the
whole of 2005: € 6.56).

On 1 January 2006, the following subsidiaries and sub-groups were included in the group

of consolidated companies:

— CAIB Securities S.A., Warsaw

— BPH Towarzystwo Funduszy Inwestycyjnych S.A., Warsaw

— BPH PBK Zarzadzanie Funduszami Sp.z.0.0., Warsaw

— CAIB Polska S.A., Warsaw

— CAIB Corporate Finance Beratungs Ges.m.b.H., Vienna (sub-group)

— CA IB International Markets AG, Vienna

— CA IB International Markets Ltd., London

— Universale International Realitaten GmbH, Vienna (sub-group)

— Nova banjalucka banka a.d., Banja Luka
On 30 December 2005, Bank Austria Creditanstalt AG acquired 83.27 % (19,987
shares) of Nova banjalucka banka a.d., Banja Luka, a bank in Bosnia and Herzegovina,
which was included in the group of consolidated companies as from 1 January 2006.
The purchase price of € 31.3 m was paid in cash. The acquisition resulted in prelimi-
nary goodwill of € 24.5 m in the Bank Austria Creditanstalt Group.

In the first quarter of 2006, Bank Austria Creditanstalt carried out a BAM 16 m capital
increase; Bank Austria Creditanstalt’s equity interest thereby rose to 90.9 %.

Furthermore,
— AWT International Trade AG, Vienna (sub-group),
was included in the group of consolidated companies as from 1 April 2006.

On 30 June 2006, Bank Austria Creditanstalt AG sold its 99.75 % interest (4,541,258 shares)
in HVB Splitska banka d.d., Split, to Société Générale, a French bank. The sale resulted
in a profit of € 684.3 m in the Bank Austria Creditanstalt Group.

(1) Significant accounting
principles

(2) Earnings per share

(3) Changes in the group

of consolidated companies
in 2006




Notes to the Income Statement

(4) Net interest income €m 1 Jan.— 1 Jan.—
30 June 2006 30 June 2005
Interest income from
loans and advances and money market transactions 2,353 2,121
bonds and other fixed-income securities 327 328
shares and other variable-yield securities 36 63
subsidiaries 5 20
companies accounted for under the equity method 36 34
investments in other companies 21 8
investment property 10 12
Interest expenses for
deposits -1,004 —-953
liabilities evidenced by certificates -390 -284
subordinated capital -133 -136
Results from leasing transactions 72 67
NET INTEREST INCOME 1,333 1,282
(5) Losses on loans and €m 1 Jan.— 1 Jan.—
advances 30 June 2006 30 June 2005
Allocations to 415 407
provisions for loans and advances 408 396
provisions for contingent liabilities 7 11
Releases from -210 -194
provisions for loans and advances -163 -161
provisions for contingent liabilities —-47 -33
Recoveries of loans and advances previously written off -25 -23
Direct write-offs of loans and advances 14 18
NET CHARGE FOR LOSSES ON LOANS AND ADVANCES 195 208
(6) Net fee and commission €m 1 Jan.— 1 Jan.—
income 30 June 2006 30 June 2005
Securities and custodian business 260 168
Foreign trade/payment transactions 470 388
Lending business 88 77
Other services and advisory business 53 32
NET FEE AND COMMISSION INCOME 871 666
(7) Net trading result €m 1 Jan.— 1 Jan.—
30 June 2006 30 June 2005
Equity-related transactions 84 44
Interest-rate and currency-related transactions 155 75
NET TRADING RESULT 239 118
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€m 1 Jan.— 1 Jan.—
30 June 2006 30 June 2005
Staff costs 792 709
Wages and salaries 567 476
Social-security contributions 121 114
Expenses for retirement benefits and other benefits 104 119
Other administrative expenses 475 445
Depreciation and amortisation 124 116
on property and equipment 62 66
on intangible assets excluding goodwill 61 51
GENERAL ADMINISTRATIVE EXPENSES 1,391 1,271
€m 1 Jan.— 1 Jan.—
30 June 2006 30 June 2005
Other operating income 47 37
Other operating expenses =50 -52
BALANCE OF OTHER OPERATING INCOME
AND EXPENSES -3 -14
Notes to the Balance Sheet
€m 30 June 2006 31 Dec. 2005
Cash and balances with central banks 3,460 3,524
Debt instruments issued by public borrowers
and bills eligible for discounting at central banks 137 331
CASH AND BALANCES WITH CENTRAL BANKS 3,597 3,855
€m 30 June 2006 31 Dec. 2005
Bonds and other fixed-income securities 8,840 9,403
Money market paper 79 77
Debt securities 8,760 9,325
issued by public borrowers 979 1,056
issued by other borrowers 7,781 8270
Group's own debt securities - -
Shares and other variable-yield securities 1,387 1,034
Shares 652 371
Investment certificates 734 660
Other 2 3
Positive market values of derivative financial instruments 7,604 7,223
Other trading assets 4 5
TRADING ASSETS 17,835 17,665
€m 30 June 2006 31 Dec. 2005
Loans and advances 7,286 6,560
Money market placements 22,290 19,824
LOANS AND ADVANCES TO,
AND PLACEMENTS WITH, BANKS 29,577 26,384
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(8) General administrative
expenses

(9) Balance of other operating
income and expenses

(10) Cash and balances with
central banks

(11) Trading assets

(12) Loans and advances to,
and placements with, banks -
breakdown by product



(13) Loans and advances to €m 30 June 2006 31 Dec. 2005
customers — breakdown by Loans to local authorities 3,461 3,482
product Real estate finance 10,400 9,809
Current account credits 17,930 17,067
Loans 44,795 44,173
Money market placements 739 504
Other loans and advances 5,557 5,434
Finance lease receivables 5,988 5,934
LOANS AND ADVANCES TO CUSTOMERS 88,870 86,404
(14) Loan loss provisions
€m for loans and advances to, for loans and advances Total
and placements with, banks to customers
30 June 2006 | 30 June 2005 | 30 June 2006 | 30 June 2005 | 30 June 2006 | 30 June 2005
At beginning of reporting period
after first-time application effects 26 26 3,205 3,283 3,231 3,309
Allocation - -1 422 415 422 414
Release - - -163 -161 -163 -161
Use -5 -2 -275 —-287 -280 —-288
Exchange differences and other adjustments
not reflected in the income statement - 1 -101 -50 -101 -39
AT END OF REPORTING PERIOD 21 33 3,088 3,201 3,109 3,235
(15) Investments €m 30 June 2006 31 Dec. 2005
Held-to-maturity investments — debt securities 6,096 6,847
Available-for-sale investments 8,421 8,160
Shares in unconsolidated subsidiaries 507 748
Shares in other companies 275 162
Other fixed-income securities 4,419 3,913
Shares and other variable-yield securities 3,221 3,337
Fair value option — investments 2,287 1,963
Bonds and other fixed-income securities 2,055 1,738
Shares and other variable-yield securities 232 226
Investments in companies accounted for
under the equity method 1,015 987
of which: goodwill 91 99
Investment property 403 214
INVESTMENTS 18,221 18,172

(16) Property and equipment

In the first six months of 2006, the overall positive effect in the Bank Austria Creditanstalt
Group's income statement of using the fair value option for investments was € 3 m.

€m 30 June 2006 31 Dec. 2005
Land and buildings used for banking operations 675 691
Other land and buildings 54 58
Other property and equipment”) 328 348
PROPERTY AND EQUIPMENT 1,056 1,097

*) including leased assets
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€m 30 June 2006 31 Dec. 2005 (17) Intangible assets
Goodwill 1,119 1,091

Other intangible assets 235 266

INTANGIBLE ASSETS 1,354 1,358

€m 30 June 2006 31 Dec. 2005 (18) Other assets

Tax claims 1,059 1,010

Current taxes 52 53

Deferred taxes 1,007 957

Positive market values of derivative hedging instruments 1,220 2,075

Other assets 668 762

Prepaid expenses 279 110

OTHER ASSETS 3,226 3,956

€m 30 June 2006 31 Dec. 2005 (19) Amounts owed to banks
Repayable on demand 6,665 6,069 - breakdown by product
With agreed maturity dates or periods of notice 33,078 38,210

Money market deposits by banks 19,858 25,333

Other amounts owed to banks 13,221 12,877

AMOUNTS OWED TO BANKS 39,743 44,279

€m 30 June 2006 31 Dec. 2005 (20) Amounts owed to
Savings deposits 18,642 18,102 customers — breakdown by
Other amounts owed to customers 46,538 43,762 product

Repayable on demand 24,626 23,173

With agreed maturity dates or periods of notice 21,912 20,589

AMOUNTS OWED TO CUSTOMERS 65,180 61,863

€m 30 June 2006 31 Dec. 2005 (21) Liabilities evidenced by
Debt securities issued 22,528 21,203 certificates — breakdown by
Mortgage bonds and local-authority bonds 2,463 2,690 product

Other debt securities issued 20,065 18,514

of which: at fair value through profit or loss 1,401 1,129

Other liabilities evidenced by certificates 3,808 1,499

LIABILITIES EVIDENCED BY CERTIFICATES 26,337 22,703

Debt securities issued are liabilities evidenced by listed certificates. Other liabilities evi-
denced by certificates are securities issues of the Bank Austria Creditanstalt Group which
are not listed and certificates of deposit amounting to € 3,808 m. Given the complex
structure of embedded derivatives, the Group used the fair value option. A positive reval-
uation result totalling € 51 m was recognised in the income statement resulting from
other debt securities issued with a total volume of € 1,401 m. In the first half of 2006,
changes in fair values resulting from changes in our own credit rating were — € 5 m.
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(22) Trading liabilities €m 30 June 2006 31 Dec. 2005
Negative fair values of derivative financial instruments 7,006 6,470
Other trading liabilities 349 337
TRADING LIABILITIES 7,354 6,807
(23) Provisions €m 30 June 2006 31 Dec. 2005
Provisions for retirement benefits and similar obligations 3,671 3,654
Provisions for taxes 679 603
Current taxes 79 62
Deferred taxes 600 541
Provisions for restructuring costs 97 112
Provisions for contingent liabilities 190 153
Other provisions for impending losses 241 230
PROVISIONS 4,876 4,753
(24) Other liabilities €m 30 June 2006 31 Dec. 2005
Negative market values of derivative hedging instruments 1,983 1,990
Other amounts payable 1,577 1,537
Deferred income 181 144
OTHER LIABILITIES 3,741 3,671
(25) Subordinated capital €m 30 June 2006 31 Dec. 2005
Subordinated liabilities 3,851 3,893
Supplementary capital 950 1,103
Subordinated capital eligible as Tier 1 capital 398 404
SUBORDINATED CAPITAL 5,198 5,400

Additional IAS Disclosures

(26) Employees Full-time equivalents 30 June 2006 30 June 2005
Bank Austria Creditanstalt Group 33,068 30,336
Bank Austria Creditanstalt AG and its Austrian subsidiaries
that support its core banking business" 9,963 10,375
CEE and other subsidiaries2 23,105 19,961
of which: Poland 10,245 10,058

1) Including a non-consolidated subsidiary (as at 30 June 2006).

2) Including the consolidated companies Asset Management GmbH, BA Cayman Islands Ltd., Bank
Austria Creditanstalt Leasing Group, Bank Austria Creditanstalt Real Invest GmbH, Capital Invest die
KAG der BA-CA Gruppe GmbH, Schoellerbank AG, VISA-SERVICE Kreditkarten AG. Staffing levels
in June 2006 also include AWT International Trade AG, CA IB Securities Warsaw, CA IB Corporate
Finance Beratungs Ges.mbH, Banking Transaction Services s.r.0., CA IB International Markets Vienna,
CA IB Polska SA, Universale International Realitaten.

All data do not include employees on unpaid maternity or paternity leave.
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At the beginning of July, the Managing Board of BA-CA AG took a basic decision to sell (27) Events after the date
Bank BPH S.A., Krakéw, to UniCredit S.p.A., Genoa. Details of the terms and conditions of the interim financial
will be presented to the Supervisory Board for approval at a meeting on 4 August 2006. statements

A decision on the results of parallel negotiations on the transfer of the CEE banking sub-
sidiaries of UniCredit S.p.A., Genoa, to BA-CA AG is also to be taken on 4 August 2006.

(28) Segment reporting
H12006/H1 2005

€m Private SMEs  Large Cor- Central Inter-  Corporate BA-CA
Customers Austria porates and  and Eastern national Center Group
Austria Real Estate Europe (CEE) Markets

Net interest income H1/2006 339 184 219 568 13 " 1,333
H1/2005 337 185 229 448 63 19 1,282

Losses on loans and advances H1/2006 -70 -62 3 -67 1 - -195
H1/2005 -47 -91 -15 -64 9 - -208

Net fee and commission income H1/2006 292 129 104 332 33 -18 871
H1/2005 246 116 60 233 13 -2 666

Net trading result H1/2006 - - 1 48 168 22 239
H1/2005 2 - - 26 94 -4 118

General administrative expenses H1/2006 —453 -182 —-151 —485 -106 -15 -1,391
H1/2005 —-454 -188 -134 -384 -84 -28 -1,271

Balance of other operating income H1/2006 3 -1 2 -10 3 1 -3
and expenses H1/2005 - - 2 -2 -19 4 -14
Operating profit H1/2006 110 67 178 386 112 1 854
H1/2005 84 22 11 259 77 -10 573

Net income from investments H1/2006 1 1 5 669 " 18 705
H1/2005 2 - 13 -3 8 20 40

Amortisation of goodwill H1/2006 -8 - - - - - -8
H1/2005 - - - - - - -

Allocation to provisions H1/2006 - - - - - - -
for restructuring costs H1/2005 - - - - - - -
Balance of other income H1/2006 - - -1 -1 - - -2
and expenses H1/2005 - - -1 -1 - - -2
Net income before taxes H1/2006 103 68 182 1,054 123 19 1,549
H1/2005 86 22 152 255 85 10 611

Taxes on income H1/2006 -23 =17 -40 -84 =27 26 -164
H1/2005 -19 -6 -33 -53 -18 12 -116

Net income H1/2006 81 51 142 970 96 45 1,385
H1/2005 67 17 120 202 67 22 495

Risk-weighted assets H1/2006 13,559 13,675 20,219 26,021 2,261 1,986 77,721
(average, Austrian Banking Act) H1/2005 12,800 13,310 21,120 19,815 3,571 3,486 74,101
Equity allocated (average) H1/2006 949 957 1,415 2,550 158 1,716 7,747
H1/2005 896 932 1,478 1,960 250 1,550 7,066

Return on equity before taxes in % H1/2006 21.8 14.2 25.8 82.6 155.3 n.m.” 40.0
H1/2005 19.2 4.8 20.6 26.0 68.1 n.m.” 17.3

Return on equity after taxes H1/2006 17.0 10.7 20.1 76.1 121.5 n.m.” 35.8
before deduction of minority interests in % H1/2005 15.1 3.6 16.2 20.6 53.8 n.m.” 14.0
Cost/income ratio in % H1/2006 71.6 58.5 46.3 51.7 48.9 n.m.” 57.0
H1/2005 77.5 62.3 46.2 54.3 55.3 n.m.” 61.9

Risk/earnings ratio in % H1/2006 20.5 334 1.5 11.9 n.m.” n.m.” 14.6
H1/2005 14.0 49.2 6.7 14.3 n.m.”) n.m.”) 16.2

*) not meaningful
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Segment reporting Q2 2006/Q1 2006

€m Private SMEs  Large Cor- Central Inter-  Corporate BA-CA
Customers Austria porates and  and Eastern national Center Group
Austria Real Estate Europe (CEE) Markets

Net interest income Q2/2006 174 92 109 278 1 26 690
Q1/2006 165 91 110 290 1 -15 643

Losses on loans and advances Q2/2006 —-45 -19 6 -28 1 - -84
Q1/2006 -25 -43 -3 -40 - - -110

Net fee and commission income Q2/2006 145 65 60 172 24 -1 455
Q1/2006 146 64 44 160 9 -7 416

Net trading result Q2/2006 -1 - 1 36 58 -6 87
Q1/2006 - - 1 13 110 28 152

General administrative expenses Q2/2006 -217 -94 -80 —247 -52 -9 -699
Q1/2006 -236 -88 -7 -238 -55 -6 -693

Balance of other operating income Q2/2006 5 - 1 -5 2 -2 -
and expenses Q1/2006 -2 -1 - -5 2 3 -3
Operating profit Q2/2006 62 44 97 205 44 -3 449
Q1/2006 49 23 81 181 68 4 405

Net income from investments Q2/2006 - - 2 673 1 12 688
Q1/2006 1 1 3 -4 10 6 17

Amortisation of goodwill Q2/2006 -8 - - - - - -8
Q1/2006 - - - - - - -

Allocation to provisions Q2/2006 - - - - - - -
for restructuring costs Q1/2006 - - - - - - -
Balance of other income Q2/2006 - - - -1 - - -1
and expenses Q1/2006 - - - - - - -1
Net income before taxes Q2/2006 54 44 99 878 45 8 1,128
Q1/2006 50 24 84 176 77 10 421

Taxes on income Q2/2006 -12 -1 =22 —-47 -10 18 -84
Q1/2006 -1 -6 -18 -37 -17 9 -80

Net income Q2/2006 42 33 77 831 35 26 1,044
Q1/2006 39 18 65 139 61 19 341

Risk-weighted assets Q2/2006 13,494 13,612 20,302 26,409 2,279 2,206 78,303
(average, Austrian Banking Act) Q1/2006 13,623 13,739 20,136 25,633 2,243 1,765 77,140
Equity allocated (average) Q2/2006 945 953 1,421 2,586 160 1,882 7,946
Q1/2006 954 962 1,410 2,515 157 1,551 7,548

Return on equity before taxes in % Q2/2006 22.7 18.5 27.8 135.7 113.8 n.m.” 56.8
Q1/2006 20.9 10.0 23.7 28.0 197.4 n.m.” 22.3

Return on equity after taxes 02/2006 17.7 13.9 21.6 128.5 88.8 n.m.” 52.5
before deduction of minority interests in % Q1/2006 16.4 7.5 18.5 22.2 154.7 n.m.” 18.1
Cost/income ratio in % 02/2006 67.1 59.9 46.9 51.5 54.4 n.m.” 56.7
Q1/2006 76.2 57.1 45.8 51.9 44.6 n.m.” 57.3

Risk/earnings ratio in % Q2/2006 25.6 20.3 55 10.0 9.4 n.m.” 12.2
Q1/2006 15.2 46.7 2.6 13.7 - n.m.” 17.1

*) not meaningful
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Capital allocation is based on Austrian supervisory guidelines. Capital allocated to the Aus-
trian business segments amounts to 7 % of the risk positions (credit and market risk equiv-
alents). In line with international capital market practices, capital allocated to foreign units
in the CEE business segment amounts to 10 % of the respective risk equivalents. The dif-
ference to the equity capital actually available is transferred to the Corporate Center seg-
ment. The interest rate applied to allocated equity capital on a uniform Group-wide basis
is5%.

Information pursuant to the Austrian Banking Act

Capital resources and capital requirements of the (29) Consolidated capital

Bank Austria Creditanstalt group of credit institutions resources and regulatory
capital requirements

€m 30 June 2006 31 Dec. 2005

Core capital (Tier 1) 6,120 6,236

Paid-in capital 1,069 1,069

Capital reserve 2,154 2,154

Revenue reserve 785 786

Reserve pursuant to Section 23 (6) of the Austrian Banking Act 2,072 2,072

Untaxed reserves 87 87

Differences on consolidation pursuant to Section 24 (2)

of the Austrian Banking Act 276 455

Fund for general banking risks 61 61

Less intangible assets -384 -448

Supplementary elements (Tier 2) 3,345 3,646

Undisclosed reserves - -

Supplementary capital 950 1,093

Participation capital - -

Revaluation reserve 62 139

Subordinated capital 2,333 2,414

Deductions -774 -730

Net capital resources (Tier 1 plus Tier 2 minus deductions) 8,691 9,152

Requirement for the banking book 6,220 6,021

Assessment basis (banking book — risk-weighted amounts) 77,751 75,263

Tier 1 capital ratio 7.87% 8.29%

Total capital ratio 11.18% 12.16 %

Available Tier 3 455 286

Requirement for the trading book and

for open foreign exchange positions 275 252

Requirement covered by Tier 3 275 252




Capital requirements of the Bank Austria Creditanstalt group of credit
institutions pursuant to the Austrian Banking Act as at 30 June 2006

€m Assets and off-balance Weighted Capital
Risk weightings sheet positions amounts requirement
0% 34,179 -

10 % 1,164 116 9
20% 8,138 1,628 130
50 % 17,145 8,573 686
100 % 58,692 58,692 4,695
Investment certificates 1,332 466 38
ASSETS 120,650 69,475 5,558
Off-balance sheet positions 43,568 8,252 660
Special off-balance sheet positions 10,483 24 2
BANKING BOOK 174,701 77,751 6,220

Other Information

(30) Contingent liabilities and €m 30 June 2006 31 Dec. 2005
commitments Guarantees 11,187 12,540
Acceptances and endorsements 14 21
CONTINGENT LIABILITIES 11,202 12,562
Liabilities arising from sales with an option to repurchase 26 449
Other commitments 10,622 10,738
COMMITMENTS 10,648 11,187

End of notes to the consolidated financial statements
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Income Statement of our
Consolidated Banking Subsidiaries in CEE

in€m

Poland Hungary Czech Rep." Slovakia

H12006  H1 2005 H12006  H1 2005 H12006  H1 2005 H12006  H1 2005

Net interest income 270.5 235.7 64.0 54.5 62.9 49.2 16.6 15.5
Losses on loans and advances -35.2 -33.1 -7.8 -5.9 -3.0 -4.6 -33 -1.6
Net fee and commission income 169.5 115.4 315 27.2 39.4 32.0 7.6 6.1
Net trading result -0.5 19.8 3.9 1.1 1.7 0.9 3.7 5.0
General administrative expenses —-207.6 -192.2 —-46.6 -44.9 -41.4 -38.1 -13.4 -12.9
Balance of other operating income and expenses -1.3 4.2 0.4 -0.7 1.0 0.1 - -
Operating profit 195.4 149.7 45.4 41.2 66.6 39.5 1.1 12.2
Net income from investments 2.1 -5.0 - - -6.5 -0.3 1.5 0.1
Amortisation of goodwill - -2.7 - - - - - -
Balance of other income and expenses -0.8 -0.5 - - - - - -
Provisions for restructuring costs - - - - - - - -
Net income before taxes 196.7 141.6 45.4 41.2 60.1 39.2 12.6 12.3
Average risk-weighted assets 9,240 7,110 3,026 2,714 4,169 3,433 829 859
Average shareholders’ equity 1,681 1,515 450 418 560 459 215 197
Cost/income ratio (in %) 47.4 51.2 46.7 48.8 37.3 46.3 48.2 48.5
Return on equity before taxes (in %)> 23.6 18.8 20.4 19.9 21.6 17.2 11.8 12.6
Exchange rate
(units of local currency per euro) 3.899 4.083 262.010  247.709 28.492 30.172 37.643 38.625
Appreciation/depreciation against the euro +5% -5% +6% +3%
in local currency

Poland Hungary Czech Rep.) Slovakia

(PLN m) (HUF m) (CZK m) (SKK m)

H12006  H1 2005 H12006  H1 2005 H12006  H12005 H12006  H1 2005

Net interest income 1,055 962 16,759 13,504 1,792 1,484 623 599
Losses on loans and advances -137 -135 -2,039 -1,473 -86 -140 -123 -60
Net fee and commission income 661 471 8,264 6,732 1,123 967 284 235
Net trading result -2 81 1,019 2,748 220 28 140 195
General administrative expenses -810 —-785 -12,218  -11,124 -1,181 -1,149 -505 —-498
Balance of other operating income and expenses -5 17 118 -183 29 4 - -
Operating profit 762 611 11,903 10,204 1,898 1,193 419 470
Net income from investments 8 =20 - - -186 -9 55 5
Amortisation of goodwill - -1 - - - - - -
Balance of other income and expenses -3 -2 - - - - - -
Provisions for restructuring costs - - - - - - - -
Net income before taxes 767 578 11,903 10,204 1,712 1,184 475 475
Average risk-weighted assets 36,028 29,026 792,782 672,348 118,779 103,588 31,223 33,191
Average shareholders’ equity 6,554 6,187 117,905 103,549 15,967 13,845 8,086 7,627

1) H1 2006 incl. Hypo stavebni/ 2) H1 2006 incl. Banca Tiriac / 3) Incl. Hebros Bank as from April 2005
4) HVB Bank Serbia and Montenegro (incl. Eksimbanka) consolidated as from Q4 2005 / 5) Based on actual average equity
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Slovenia Croatia Romania?) Bulgaria3) Bosnia Serbia4) CEE total
H12006 H1 2005 H12006 H1 2005 H12006 H12005 H12006 H12005 H12006 H1 2005 H1 2006 H12006 H1 2005
16.6 13.6 43.2 41.2 28.7 21.2 353 26.1 15.2 8.4 13.7 566.6 465.4
-2.1 -1.4 3.2 -5.1 -7.9 -3.7 -55 -4.8 -1.1 -1.6 -0.6 -63.4 -61.7
7.5 5.6 16.8 13.1 25.3 11.6 15.6 124 8.7 4.4 5.1 327.2 227.7
-0.7 -0.8 33 24 23.9 33 5.3 1.3 0.2 0.2 3.1 49.9 43.2
-13.6 -10.5 -34.3 -31.3 -35.7 -10.5 -28.9 -24.2 -17.3 -9.7 -12.3 —451.1 -374.4
0.7 0.1 -53 -0.9 -1.2 -0.9 -0.1 - -0.2 - -0.2 -6.0 1.8
8.3 6.5 26.9 194 331 21.0 21.8 10.8 5.5 1.6 8.9 423.2 302.0
0.2 0.1 - - -0.2 0.7 3.0 1.2 - - 0.1 - -3.1
- - - - - - - - - - - - -2.7
- - - - - - - - - - - -0.8 -0.5
8.5 6.6 26.9 19.4 32.9 21.7 24.9 12.0 5.5 1.6 8.9 422.4 295.6
1,001 858 2,192 1,846 2,015 826 1,080 789 583 270 819 24,954 18,705
141 112 275 224 250 77 139 113 69 36 53 3,833 3,152
56.6 57.2 59.1 56.1 46.5 29.9 51.4 60.7 721 75.5 56.4 48.1 50.7
121 11.9 19.7 17.5 26.5 56.7 36.0 213 16.2 8.9 33.8 22.2 18.9
239.559 239.641 7.310 7414 3.555 3.693 1.956 1.956 1.956 1.956 86.871
0% +1% +4% 0% 0%
Slovenia Croatia Romania?) Bulgaria3) Bosnia Serbia4)
(SIT m) (HRK m) (RON m) (BGN m) (BAM m) (CSD m)
H12006 H1 2005 H12006 H12005 H12006 H12005 H12006 H12005 H12006 H1 2005 H1 2006
3,966 3,257 316 306 102 78 69 51 30 16 1,192
-506 —-326 23 -38 -28 -14 -1 -9 -2 -3 -56
1,802 1,338 123 97 90 43 31 24 17 9 446
-173 -202 24 18 85 12 10 3 - - 271
-3,254 -2,526 —-251 -232 =127 -39 =57 -47 -34 -19 —-1,066
158 21 -39 -7 -4 -3 - - - - -16
1,993 1,562 197 144 118 78 43 21 1 3 770
40 26 - - -1 3 6 2 - - 5
- - - - - - - - - - -2
2,033 1,588 197 144 117 80 49 23 1" 3 773
239,789 205,575 16,023 13,688 7,164 3,049 2,111 1,544 1,140 527 71,146
33,805 26,855 2,011 1,659 887 285 272 221 135 7 4,616

Financial information relating to subsidiaries corresponds to the financial statements prepared in accordance with IFRSs as used for the
consolidated financial statements of the Bank Austria Creditanstalt Group. Rounding differences may occur.
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Balance Sheets of our
Consolidated Banking Subsidiaries in CEE

in€m
Poland Hungary Czech Rep." Slovakia Slovenia
30 June +/— 31Dec. | 30June +/~ 31Dec.| 30June +/~ 31Dec.| 30June +/— 31Dec.| 30June  +/~ 31 Dec.
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
Loans to non-banks 8,822 1% 8,725 2,651 -3% 2,744 3,770 16% 3,264 1,125 12% 1,004 1,111 6% 1,049
Loans and advances to,
and placements with, banks 3,531 16% 3,049 936 76% 533 1,358 1% 1,222 188 10% 171 540 63% 331
Loan loss provisions =377 -19% -464 -34 -19% -41 -46 19% -39 -17 -5% =17 =15 4% -15
Investments 2,244 15% 1,949 417 -8% 454 1,895 95% 972 203 -15% 238 143 41% 102
Other assets 1,619 -7% 1,736 465 16% 402 224 -23% 292 374 -39% 615 259 -38% 416
Total assets 15,838 6% 14,995 4436 8% 4,091 7,200 26% 5,711 1,873 -7% 2,010 2,037 8% 1,884
Deposits from non-banks 9,833 2% 9,664 2,166 -2% 2,211 4,804 45% 3,312 786 1% 781 607 -3% 628
Deposits from banks 1,334 -8% 1,445 1,376 41% 977 865 —-12% 987 778 -18% 946 1,259 14% 1,103
Liabilities evidenced by certificates 2,157 50% 1,438 204 -10% 227 705 8% 655 54 1% 53 - -
Other liabilities 1,044 31% 800 295 M % 209 254 8% 236 41 9% % 21 29 98% 15
Shareholders’ equity 1,470 -11% 1,648 394 -16% 467 572 9% 522 215 3% 209 143 3% 138
Total liabilities and
shareholders’ equity 15,838 6% 14,995 4,436 8% 4,091 7,200 26% 5,711 1,873 -7% 2,010 2,037 8% 1,834
Loan/deposit ratio (customers) 90 % 90 % 122% 124% 78 % 99 % 143 % 129% 183 % 167 %
Loan/deposit ratio (total) 1M11% 106 % 101 % 103 % 90 % 104 % 84% 68 % 88 % 80 %
Employees (full-time equivalent) 10,245 1% 10,181 1,400 2% 1,366 1,087 -1% 1,101 431 -3% 443 409 5% 391
Offices 510 1% 503 61 13% 54 34 2% 24 27 0% 27 13 0% 13
Exchange rate
(units of local currency per euro) 4.055 3.860 | 283.350 252.870| 28.493 29.000| 38.350 37.880 | 239.630 239.500
Appreciation/depreciation
against the euro -5% -1% +2% -1% 0%
in local currency
Poland Hungary Czech Rep.") Slovakia Slovenia
(PLN m) (HUF m) (CZK m) (SKK m) (SIT m)
30 June +/— 31Dec. | 30June +/~ 31Dec.| 30June  +/— 31Dec.| 30lJune +/— 31 Dec.| 30June  +/— 31 Dec.
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
Loans to non-banks 35,768 6% 33,680 | 751,221 8% 693,798| 107,409 13% 94,646| 43,138 13% 38,023 | 266,163 6% 251,236
Loans and advances to,
and placements with, banks 14,315 22% 11,770 | 265,318 97% 134,666| 38,680 9% 35,440 7,225 12% 6,464 | 129,322 63% 79,312
Loan loss provisions -1,528 -15% -1,792 | -9,538 -9% -10,493| -1,323 17% -1,128 -636 -4% -660| -3,712 4% -3,554
Investments 9,098 21% 7,522 | 118,245 3% 114,909| 53,988 92% 28,180 7,789 -14% 9,016| 34,353 41% 24,394
Other assets 6,564 -2% 6,700 | 131,734 30% 101,550 6,392 -25%  8,475| 14,333 -38% 23,292 | 62,114 -38% 99,715
Total assets 64,216  11% 57,880 (1,256,980 22% 1,034,430 | 205,146 24% 165,614 71,848 -6% 76,134 | 488,240 8% 451,103
Deposits from non-banks 39,869 7% 37,305 | 613,820 10% 559,087 | 136,886 43% 96,034 30,129 2% 29,585 145,441 —-3% 150,294
Deposits from banks 5408 -3% 5,579 | 389,900 58% 246,930| 24,649 -14% 28,617 29,838 -17% 35,820 301,749 14% 264,183
Liabilities evidenced by certificates 8,745 58% 5,549 57,829 1% 57,433| 20,083 6% 18,987 2,062 2% 2,023 - -
Other liabilities 4,235 37% 3,087 83,665 59% 52,770 7243 6% 6,831 1,571 98% 793 6,901 98% 3,492
Shareholders” equity 5960 -6% 6,361 | 111,766 -5% 118,210| 16,285 8% 15,145 8,247 4% 7,913 | 34,149 3% 33,135
Total liabilities and
shareholders’ equity 64,216  11% 57,880 1,256,980 22% 1,034,430 | 205,146 24% 165,614| 71,848 -6% 76,134 | 488,240 8% 451,103

1) Incl. Hypo stavebni as from 1 January 2006
2) Incl. Nova banjalucka banka as from 1 January 2006
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Croatia Romania Bulgaria Bosnia and Herzegovina?) Serbia CEE total
30 June +/— 31Dec.| 30June +/— 31Dec.| 30June +/— 31Dec.| 30June +/— 31Dec.| 30June +/— 31Dec.| 30June +/— 31 Dec.
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

2125 1% 1,913 1,375 0% 1,376 1,060 -1% 1,074 432 36 % 317 402 33% 304 22,873 5% 21,769

95 -45% 173 487 437% 91 183 -17% 221 191 -11% 214 18 113% 56 7,627  26% 6,059

-48 -18% -59 =27 27% =21 -43  -5% —-45 -10 136% -4 -14 1% -14 -632 -12% -721

419  57% 267 41 -92% 510 146  -3% 150 1 576% - 9 51% 6 5,517 19% 4,648

803 -11% 899 723 14% 633 248 -12% 281 203 531% 32 423 137% 179 5341 -3% 5,484

3,394 6% 3,193 2,599 0% 2,588 1,594 -5% 1,680 816  46% 559 938 77% 529 | 40,727 9% 37,239

1,404 3% 1,360 1,156 -10% 1,278 924 -2% 942 524  56% 335 240 7% 224 22,443 8% 20,735

1,623 9% 1,490 1,074 8% 998 425 -18% 516 19  25% 157 620 160% 239 9,551 8% 8,861

- - - - - - - - - -l 3120 31% 2,373

83 0% 84 108 27% 85 83 -33% 124 22 49% 15 19  49% 13 1,980 24% 1,601

284 10% 258 261 15% 227 162 66% 98 73 43% 51 59 1% 53 3,633 -1% 3,669

3394 6%  3,193| 2,599 0% 2,588 | 1,594 -5% 1,680 816 46% 559 938  77% 529 | 40,727 9% 37,239

151% 141 % 119% 108 % 115% 14% 82% 94 % 168 % 135% 102 % 105 %

73% 73% 83 % 64 % 92 % 89 % 86 % 108 % 61% 78% 95 % 94 %

1,231 0% 1,225 1,597 1% 1,577 2,348 -2% 2,401 1,047 133% 450 579  10% 527| 20,375 4% 19,663

114 2% 112 80 0% 80 209 -4% 217 117 216% 37 43 2% 42 1,208 9% 1,109
7.245 7.372 3.570 3.680 1.956 1.956 1.956 1.956| 85.230 85.870
2% +3% 0% 0% +1%
Croatia Romania Bulgaria Bosnia and Herzegovina?) Serbia
(HRK m) (RON m) (BGN m) (BAM m) (CSD m)
30 June +/— 31 Dec.| 30June +/— 31Dec.| 30June +/— 31Dec.| 30June +/— 31Dec.| 30June +/— 31 Dec.
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

15,396 9% 14,103 4909 -3% 5,065 2,074 -1% 2,100 845 36 % 620| 34,284 32% 26,062

691 —-46% 1,272 1,739 421% 334 359 -17% 432 373 -11% 419| 10,077 111% 4,770

-350 -20% -435 -9  23% -78 -85 -5% -89 -20 136% -8| -1,233 1% -1,226

3,035 54% 1,970 145 -92% 1,875 286 -3% 294 1 576% - 749 50 % 499

5818 -12% 6,624 2,581 1% 2,328 485 -12% 549 396 531% 63| 36,066 135% 15,350

24,590 4% 23,534 9278 -3% 9,524 3,118 -5% 3,286 1,596  46% 1,094| 79,943  76% 45,456

10,173 1% 10,028 4127 -12% 4,702 1,806 -2% 1,843 1,025 56 % 656 | 20,413 6% 19,259

11,757 7% 10,987 3,836 4% 3,675 832 -18% 1,009 384 25% 308| 52,806 158% 20,493

1 - - — — - - - - -

603 -2% 616 385 23% 313 163 -33% 243 44 49% 30 1,657  48% 1,118

2,056 8% 1,902 931 12% 834 317 66% 191 143 43% 100 5068 11% 4,586

24,590 4% 23,534 9278 -3% 9,524 3,118 -5% 3,286 1,596  46% 1,094 79,943  76% 45,456

Financial information relating to subsidiaries corresponds to the financial statements prepared in accordance with IFRSs as used for the
consolidated financial statements of the Bank Austria Creditanstalt Group. Rounding differences may occur.

Interim Report at 30 June 2006 &}l




Investor Relations, Ratings, Financial Calendar

Bank Austria Creditanstalt

Schottengasse 6—8, A-1010 Vienna, Austria
Telephone from abroad: +43 5 05 05-588 53 Telephone within Austria: 05 05 05-588 53

Fax from abroad: +43 5 05 05-588 08 Fax within Austria: 05 05 05-588 08
e-mail: IR@ba-ca.com Internet: http://ir.ba-ca.com
Gerhard Smoley
Tel.: (+43) (0)5 05 05-588 03 e-mail: Gerhard.Smoley@ba-ca.com
Michael Bauer
Tel.: (+43) (0)5 05 05-588 09 e-mail: Michael. Bauer@ba-ca.com

Information on the BA-CA share Vienna Stock Exchange = Warsaw Stock Exchange
ISIN AT0000995006 Trading symbol BACA BCA
Number of shares issued 147,031,740 Reuters RIC BACA.VI BACA.WA
Free float 5.02% Bloomberg Ticker Code BACA AV BCA PW

Subordinated liabilities Short-term

Moody's A2 A3 P-1
Standard & Poor's A2 A- A-12)

1) Confirmed, outlook stable (4 Nov. 2005)
2) Upgrade, outlook negative (28 Oct. 2005)

Financial calendar

14 November 2006 Results for the first nine months of 2006

Information provided by IR

Annual Report

Online Annual Report: http://annualreport2005. ba-ca.com
Interim reports

Sustainability Report

IR releases

Ad hoc reporting

IR website

Company presentations

All information is available electronically at http://ir.ba-ca.com
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Notes

This report contains forward-looking statements relating to the
future performance of Bank Austria Creditanstalt. These state-
ments reflect estimates which we have made on the basis of
all information available to us at present. Should the assump-
tions underlying forward-looking statements prove incorrect,
or should risks materialise to an extent not anticipated, actual
results may vary from those expected at present.

"Bank Austria Creditanstalt” (BA-CA) as used in this report
refers to the group of consolidated companies. “Bank Austria
Creditanstalt AG” as used in this report refers to the parent
company.

In adding up rounded figures and calculating the percentage
rates of changes, slight differences may occur compared with
totals and rates arrived at by adding up component figures
which have not been rounded off.

Disclaimer

This edition of our Interim Report is prepared for the con-
venience of our English-speaking readers. It is based on the
German original, which is the authentic version and takes
precedence in all legal aspects.

Editorial close of this Interim Report
4 August 2006
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