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Selected consolidated financial data of ENEA CapitaGroup

in PLN ‘000 in EUR ‘000
3 months 3 months 3 months 3 months
ended ended ended ended

31.03.2010 31.03.2009  31.03.2010  31.03.2009
Net sales revenue 2021 38C 1 884 687 509 562 409 768
Profit (loss) on operating activities 226 553 223 597 57 111 48 614
Profit/loss before tax 271984 252 047 68 563 54 800
Net profit/loss of the reporting period 219 390 202 101 55 305 43 941
Net cash flows from operating activities 328 048 (59 017) 82 696 (12 831)
Net cash flows from investment activities (328 612) (2017 546) (82 838) (438 654)
Net cash flows from financial activities (4 317) (12 138) (1 088) (2 639)
Total net cash flows (4881) (2088 701) (1 230) (454 125)
Average weighted number of shares (items) 441 442 57¢ 441 442 57¢ 441 442 57¢ 441 442 578
Net earnings per share (PLN per share) 0,50 0,46 0,13 0,10
Diluted earnings per ordinary share (in
PLN/EUR) 0,50 0,46 0,13 0,10

As at As at As at As at

31.03.2010  31.03.2009  31.03.2010  31.03.2009
Total assets 1233973C 12229 68¢ 3195 000 2976 897
Total liabilities 2745 839 2 857 060 710 952 695 453
Long-term liabilities 1 446 389 1450 377 374 499 353 044
Short-term liabilities 1299 450 1 406 683 336 453 342 409
Equity 9 593 891 9 372 628 2484 048 2281444
Share capital 588 018 588 018 152 249 143 133
Book value per share (in PLN/EUR) 21,73 21,23 5,63 5,17
Diluted book value per share
(in PLN/EUR) 21,73 21,23 5,63 5,17

The above financial data for Q1 2010 and 2009 heen translated into EUR on the following principle

- individual assets and liabilities at the averagehexge rate published as at 31 March 2010 — PLN/BI3822 (PLN/EUR
4.1082 as at 31 December 2009);

- individual items from the income statement anddhsh flow statement - as per the arithmetic meahefiverage exchange
rates determined by the National Bank of Polandtathe last day of each month of the financial ggbrirom 1 January
to 31 March 2009 - PLN/EUR — 3.9669 (for the peffimim 1 January to 31 March 2008 — PLN/EUR 4.5994).



Auditor’s report on the review of condensed interimconsolidated financial statements
for the period
from 1 January 2010 to 31 March 2010

To the Management Board of ENEA S.A.

We have reviewed the attached condensed interisotidated financial statements of the ENEA S.A.
Capital Group, with ENEA S.A. with registered officin Pozna, ul. Nowowiejskiego 11

as the Parent, including: consolidated balancetgivepared as at 31 March 2010, and consolidated
statement of comprehensive income, consolidatetersemt of changes in equity, consolidated
statement of cash flows prepared for the periochfo January 2010 to 31 March 2010 as well as
notes including information on adopted accountialicges and other explanatory information.

Compliance of these condensed interim consolidditeancial statements with IAS 34 Interim
Financial Reporting as endorsed by the EU and wdther effective legal regulations is
the responsibility of the Management Board of thecsht.

Our responsibility was to review the condensedimeonsolidated financial statements.

We carried out the review in line with the natioaaliting standards, issued by the National Council
of Statutory Auditors in Poland. These standardgiire us to plan and conduct the review in such
away as to obtain reasonable assurance that themnfinancial statements are free of material
misstatements. Our review was carried out mainlgeddaon the analysis of data included
in the condensed interim consolidated financialtest&nts, insight into the accounting records
and information provided by the Management Board #re financial and accounting personnel
of the Parent.

The scope and methodology of the review of the eomdd interim separate financial statements
significantly differ from an audit, which is aimest expressing an opinion on compliance with
the applicable accounting principles (policy) ofetlannual financial statements and its fairness
and correctness, therefore, no such opinion orattaehed condensed interim consolidated financial
statements is being issued.



Based on the review we have identified no reasohghwwould prevent us from stating that
the condensed interim consolidated financial statéen comply in all material aspects with
International Accounting Standard 34 Interim Finahdreporting as endorsed by the European
Union.

Piotr Waliaski
Key certified auditor conducting the audit
No. 4254

represented by entity entitled to audit
financial statements entered under
number 73 on the list kept by the
National Council of Statutory Auditors

Warsaw, 17 May 2010
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Grupa Kapitatowa ENEA
Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2010

These condensed interim consolidated financialestahts have been prepared in line with Internationa
Accounting Standard 3#hterim Financial Reportingis endorsed by the European Union and were appimyve
the Management Board of ENEA S.A.

Members of the Management Board

Chairman of the Board Maciej Owczarek
Member of the Board Maksymilian Gorniak
Member of the Board Hubert Rozppdek
Member of the Board Krzysztof Zborowski

Poznaa, 17 May 2010




ENEA Capital Group

Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2010

(unless stated otherwise, all amounts expressed.ii000)

Consolidated balance sheet

ASSETS

Non-current assets

Property, plant and equipment

Perpetual usufruct of land

Intangible assets

Investment property

Investments in associates measured using the egeityod
Financial assets available for sale

Financial assets measured at fair value througfit prdoss
Trade and other receivables

Current assets

Inventory

Trade and other receivables

Receivables due to current income tax

Financial assets held to maturity

Financial assets measured at fair value througfit prdoss
Cash and cash equivalents

Non-current assets held for sale

Total assets

As of

Note 31.03.2010 31.12.2009
8 8 007 068 8 060 674
29 026 28 090
9 44 859 47 985
10 6 045 6 091
11 194 692 189 938
42 567 39 346
1274 1219
1318 1330
8 326 84¢ 8 374 673
13 262 167 300 830
993 548 925513
13717 12 828
121 947 55734
1723 84C 1652 523
897 662 902 543
4012 881 3849 971
- 5044
12 339 73( 12 229 688

The consolidated balance sheet should be analpi®ty/jwith notes that constitute an integral pafrthe condensed interim consolidated

financial statements.
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ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2010

(unless stated otherwise, all amounts are preskeint®LN’000)

EQUITY AND LIABILITIES Note 31.03.2010 31.12.2009
Equity
Equity attributable to parent’s shareholders
Share capital 588 018 588 018
Share premium 3632 464 3632464
Capital related to share based payments 15 1144 33€ 1144 336
Financial instruments revaluation reserve 22 629 20 756
Other capitals (22 110) (22 110)
Retained earnings 4 203 53€ 3085 386
9 568 873 9 348 850
Minority interest 25018 23778
Total equity 9593 891 9 372 628
LIABILITIES
Long-term liabilities
Credit facilities and loans 16 98 755 107 056
Trade and other liabilities 58 58
Finance lease liabilities 2188 2291
Settlement of revenue from subsidies and connetties 17 785 124 791 296
Provision for deferred income tax 18 107 861 112 366
Employee benefit liabilities 411 567 407 093
Provisions for other liabilities and charges 20 40 836 30217
1 446 38¢ 1450 377
Short-term liabilities
Credit facilities and loans 16 47 402 46 609
Trade and other liabilities 927 635 991 482
Finance lease liabilities 1335 1178
Settlement of revenue from subsidies and connetdies 17 42 198 41 856
Liabilities due to current income tax 24 997 71 359
Employee benefit liabilities 109 539 125 542
Liabilities due to equivalent of the
right to acquire shares free of charge 617 618
Provision for certificates of origin 19 84 231 46 539
Provisions for other liabilities and charges 20 61 496 81 500
1299 45C 1 406 683
Total liabilities 2 745 83¢ 2 857 060
Total equity and liabilities 12 339 73( 12 229 688

The consolidated balance sheet should be analgi@ty/jwith notes that constitute an integral pafrthe condensed interim consolidated

financial statements.
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ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2010

(unless stated otherwise, all amounts are preskeint®LN’000)

Consolidated statement of comprehensive income

3 months ended 3 months ended

31.03.2010 31.03.2009
Sales revenue 2094 808 1944 409
Excise duty (73 428) (59 722)
Net sales revenue 2 021 380 1884 687
Other operating revenue 11410 20972
Depreciation and amortization (163 179) (160 253)
Employee benefit expenses (227 255) (190 705)
Consumption of goods and materials and value oflgsold (368 056) (339 136)
Purchase of energy for resale (730 275) (686 311)
Transmission services (176 338) (176 304)
Other external services (77 604) (62 983)
Taxes and charges (51 989) (46 028)
Profit (loss) on the sale and liquidation of prdpgerplant anc
equipment 263 2240
Other operating expenses (11 804) (22 582)
Operating profit 226 553 223 597
Financial expenses (6 304) (18 936)
Financial revenue 47 010 42 442
Share in net profits (losses) of associates medsusing the equit
method 4725 4944
Profit before tax 271 984 252 047
Income tax (52 594) (49 946)
Net profit of the reporting period 219 390 202 101
Other elements of comprehensive income
Measurement of AFS financial assets 2312 (3393)
Income tax on other elements of comprehensive iecom (439) 645
Other elements of comprehensive income, net 1873 (2 748)
Comprehensive income for the period 221 263 199 353
Including net profit:
attributable to parent’s shareholders 218 150 201 312
attributable to minority interests 1240 789
Including comprehensive income:
attributable to parent’s shareholders 220023 198 564
attributable to minority interests 1240 789
Net profit assigned to parent’s shareholders 218 150 201 312
Weighted average number of ordinary shares 441 442 57¢ 441 442 578
Net earnings per share (PLN per share) 0.50 0.46
Diluted earnings per share
(PLN per share) 0.50 0.46

The consolidated statement of comprehensive inaroeld be analyzed jointly with notes that congtitan integral part of the condensed
interim consolidated financial statements.
11



ENEA Capital Group

Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2010

(unless stated otherwise, all amounts are preskeint®LN’000)

Consolidated statement of changes in equity

As at 01.01.2010

Comprehensive income
As at 31.03.2010

As at 01.01.2009

Comprehensive income
Dividends

As at 31.03.2009

Share Total Capital Revaluation Equity
capital Revaluation of Treasury related to Share reserve on Other Retained  attributable .
- . share - . ; B . R Equity total
(nominal share capital cavital shares share based premium financial capital earnings to minority
value) p payments instruments interests
441 443 146 575 588 018 - 1144336 3632464 20 756 (22110) 3985386 23778 9372628
1873 218 150 1240 221 263
441 443 146 575 588 018 - 1144336 3632464 22 629 (22110) 4203 536 25018 9593 891
Share Total Capital Revaluation Equity
capital Revaluation of share Treasury related to Share reserve on Other Retained  attributable Equity total
(nominal share capital cavital shares share based premium financial capital earnings to minority quity
value) p payments instruments interests
Note
441 443 146 575 588018 (17396) 1144336 3632464 (1 099) (28 226) 3675078 31078 9 024 253
(2 748) 201 312 789 199 353
21 (1672) (1672)
441 443 146 575 588018 (17396) 1144336 3632464 (3847 (28 226) 3874718 31 867 9221934

The consolidated statement of changes in equityldhze analyzed jointly with notes that constitateintegral part of the condensed interim consteidifinancial statements.

12



ENEA Capital Group

Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2010

(unless stated otherwise, all amounts are preskeint®LN’000)

Consolidated statement of cash flows

Cash flows from operating activities
Net profit of the reporting period
Adjustments:
Income tax in profit or loss
Depreciation and amortization

Profit (loss) on the sale and liquidation of pedy, plant and equipment

(Profit)/loss on sales of financial assets

Interest income

Interest expense

Share in (profits)/losses of associates

Exchange (gains)/losses on loans and crediitfesi
Other adjustments

Paid income tax
Interest received
Interest paid

Changes in working capital balance
Inventory
Trade and other receivables
Trade and other liabilities
Employee benefit liabilities
Settlement of revenue from subsidies and coioretges
Change in provisions for certificates of origin
Change in the balance of liabilities due to eglgnt of the right
to acquire shares free of charge
Change in provisions

Net cash flows from operating activities

Cash flows from investment activities

Acquisition of intangible assets and property, pkmd equipment
Proceeds from sales of property, plant and equipmen
Acquisition of financial assets

Proceeds from disposal of financial assets

Other payments

Net cash flows from investment activities

Cash flows from financial activities
Credit facilities and loans received
Repayment of credit facilities and loans
Payments of finance lease liabilities
Other adjustments

Net cash flows from financial activities

Increase / (decrease) in the balance of net cash
Cash opening balance
Cash closing balance

3 months ended

3 months ended

31.03.2010 31.03.2009
219 390 202 101
52 594 49 946
163 179 160 253
(263) (2 240)
(981) (3 454)

(42 617) (38 786)
2793 2 710

(4 725) (4 944)
(4 092) 12 624
2352 (569)
168 240 175 540
(104 157) (46 642)
40 343 37376
(1508) (1 209)
40576 (54 929)
(68 278) (164 745)
26 607 28 822
(14 401) (35 562)
(7 070) 10 685
37 692 (79 996)
1) (139 563)

(9 385) 9105

5 740 (426 183)
328 048 (59 017)
(199 103) (141 499)
2 602 4 468
(136 757) (1 913 569)
5 063 34 817
(417) (1763)
(328 612) (2 017 546)
2 442 223

(6 020) (11 378)
(722) (1013)
17) 30
(4317) (12 138)
(4 881) (2 088 701)
902 543 2 620 659
897 662 531 958

The consolidated statement of cash flows shoulaniadyzed jointly with notes that constitute an gné part of the condensed interim

consolidated financial statements.

13



ENEA Capital Group

Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2010

(unless stated otherwise, all amounts are preskeint®LN’000)

Notes to the condensed interim consolidated finarali statements

1. General information about ENEA S.A. and ENEA Capitd Group

Name (company):

Legal form:

Country of residence:
Registered office:

Address:

National Court Register — District Court in Poznaa
Telephone:

Fax:

E-mail:

Website:

Statistical number (REGON):
Tax ldentification Number (NIP):

ENEA Spétka Akcyjna

joint stock company

The Republic of Poland

Pozna

ul. Nowowiejskiego 11, 60-967 Pozna
KRS 0000012483

(+48 61) 856 10 00

(+48 61) 856 11 17

enea@enea.pl

www.enea.pl
630139960

777-00-20-640

The core business of the ENEA Capital Group (hemtefthe Group, the Capital Group) includes:

- production of electricity (Elektrownia "Kozienit&.A., Elektrownie Wodne Sp. z 0.0.),

- trading of electricity (ENEA S.A));

- distribution of electricity (ENEA Operator Spo.).

As at 31 March 2010, the shareholder structurehefRarent was as follows (an increase in the stegial

resulting from a public offering of shares was réeal in KRS on 13 January 2009): the State Trealsely
60.43% of shares, Vattenfall AB held 18.67% of skaand other shareholders held 20.90% of shares.

As at 31 March 2010, the share capital of ENEA Safounted to PLN 441,443 thousand (PLN 588,018

thousand after restatement to EU IFRS includingehipflation and other adjustments) and was dividgd

441,442,578 shares (the increase of the shareatapstulting from a public offering of shares wasarded

in KRS on 13 January 2009).

As at 31 March 2010, the Capital Group consistecENEA S.A., the Parent (the Company, the Parent),

24 subsidiaries and three associates.

The condensed interim consolidated financial stetém were prepared in line with the going concern

assumption and no threats occur to the continuatidhne operations of the Group.

Notes presented on pages 14-38 constitute an ahfegrt of the condensed interim consolidated firelrstatements.

14



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2010

(unless stated otherwise, all amounts are preskeint®LN’000)

2. Statement of compliance

These condensed interim separate financial statsnhawe been prepared in line with Internationatdumting
Standard 34nterim Financial Reportingas endorsed by the European Union (EU IFRS) anme approved
by the Management Board of ENEA S.A.

The Management Board of the Parent used its beswlkdge regarding application of the standards
and interpretations, as well as methods and pilexipf measuring individual items of the condensgdrim
consolidated financial statements of ENEA Capitedu in line with EU IFRS as at 31 March 2010. er¢ed
listings and explanations were developed in accmeavith the due care principle. The condensedimte

consolidated financial statements were reviewed bgrtified auditor.

3. Accounting principles applied

The condensed interim consolidated financial statémhave been prepared in line with accountingcpies
compliant with those applied at preparation of test annual consolidated financial statementemxfrom
changes in standards and interpretations as emtlbysthe EU, applicable to the annual periods b@gmafter
1 January 2010.

The accounting principles applied by the Group hbgen presented in the consolidated financial rekaiés

of ENEA Capital Group for the financial year enddDecember 2009.

The Polish Zloty is the measurement and reportimgency of the presented interim consolidated fifen
statements. Unless indicated otherwise, data piexsém the consolidated financial statements ar@oénated
in thousand PLN (PLN’000).

These condensed interim consolidated financiakstahts should be read jointly with the consolidaadual

financial statements of ENEA Capital Group for timancial year ended 31 December 2009.

4. New accounting standards and their interpretation

For annual periods beginning after 1 January 2€Hé following new standards as endorsed by the fhlya

which the Group included in preparing of these @ms#d interim consolidated financial statements.

¢ IFRIC 18Transfers of Assets from Customers
The Interpretation has been effective since 1 Jy2@10 and applies to contracts based on whichnity
receives from its customer property, plant and maeint that is subsequently used either to connect
the customer to the network or to allow it contina@ccess to produced goods or services, or farthese
purposes. Further, the Interpretation appliesotttracts based on which an entity receives fromastotner
cash that is subsequently used to produce or acguiproperty, plant and equipment item. The entity

receiving the cash recognizes an item of propefant and equipment if it meets the definition ofasset.

Notes presented on pages 14-38 constitute an ahfegrt of the condensed interim consolidated firelrstatements.
15



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2010

(unless stated otherwise, all amounts are preskeint®LN’000)

Revenue is recognized accordingly. The revenue gréton moment depends on detailed facts
and circumstances pertaining to the contract. Rafig the application of IFRIC 18, revenue of theo@y

has increased by approximately PLN 14,732 thousadorofit by approximately PLN 14,680 thousand.

5. Material estimates and assumptions

Preparing condensed interim consolidated finarst@lements in line with EU IFRS requires the Mamnagyst
Board to make certain assumptions and estimatasrtipact the adopted accounting principles and ansu
disclosed therein and in notes thereto. The assangand estimates are based on the Managemend'8 bast
knowledge regarding present and future events astilitees. Actual results may, though, differ from
the projections. Estimates made when preparingctm@lensed interim consolidated financial statemengs
consistent with those made when preparing the dioiaded financial statements for the prior finahgiaar.

Estimates disclosed in prior financial years domaterially effect the current interim period.

6. Composition of the Capital Group — list of subsidiaies, associates and jointly controlled entities

Interest of ENEA Interest of ENEA

S.A. S.A.
No | Name and address of the company in the total number | in the total number
of votes (%) of votes (%)
31.03.2010 31.12.2009
ENERGOMIAR Sp. z o0.0.
L. Poznai, ul Strzeszjska 58 100 100
BHU S.A.
2. Poznai, ul Strzesziska 58 B7.97* B7.97
3 Energetyka Poziigka Biuro Ustug Technicznych S.A. 100 100
" | Poznai, ul. Dziadoszaska 10
4. Hotel ,EDISON” Sp. z 0.0. 100 100

Baranowo k/Poznania

Energetyka Wysokich i Najwgzych Napi¢
5. | .EWINN" Sp. z 0.0. 100 100
Poznai, ul Strzeszjska 58

Energetyka Poziiaka Zaktad Transportu Sp. z o.0.

6. Poznai, ul Strzesziska 58 100 100
COGEN Sp. z o.0.

/- Poznai, ul. Nowowiejskiego 11 100 100

8. EnergoPartner Sp. z 0.0. 100 100

Poznai, ul. Warszawska 43

Energetyka Pozmaka Przedgbiorstwo Ustug Energetycznych
9. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
ENERGO-TOUR Sp. z o0.0.

10. Poznai, ul. Marcinkowskiego 27 99.92 99.92
ENEOS Sp. z o.0.

11. Szczecin, ul. Ku Sicu 34 100 100

12. ENTUR Sp. z o0.0. 100 100

Szczecin, ul. Malczewskiego 5/7

Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe
13.| ENERGETYK Sp. z 0.0. 99.94* 99.94
Inowroctaw, ul. Wilkdskiego 2

Elektrownie Wodne Sp. z o.0.

Samoaizek, 86-010 Koronowo

Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0.
Gorzéw Wikp., ul. Energetykow 4

+PWE Gubin” Sp. z 0.0.

16. Sekowice 100 gm. Gubin ) 50
Przedstbiorstwo Energetyki Cieplnej Sp. z 0.0.
Oborniki, ul. Wybudowanie 56

14. 100 100

15. 100 100

17. 87.99 87.99

Notes presented on pages 14-38 constitute an ahfegrt of the condensed interim consolidated firelrstatements.
16



ENEA Capital Group
Condensed interim consolidated financial statemfamtthe period from 1 January to 31 March 2010

(unless stated otherwise, all amounts are preskeint®LN’000)

JTSERWIS” Sp. z 0.0.

18. Zielona Gora, ul. Zacisze 28 100 100
LAuto — Styl” Sp. z 0.0.

19. Zielona Gora, ul. Zacisze 15 100 100
FINEA Sp. z o.0.

20. Poznai, ul. Warszawska 43 100 100

21 Przedstbiorstwo Energetyki Cieplnej —Gozdnica Sp. z o.0. 100 100

" | Gozdnica, ulSwierczewskiego 30

ENEA Operator Sp. z 0.0.

22. Poznai, ul Strzesziska 58 100 100
Elektrownia ,Kozienice” S.A.

23. Swierze Gérne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Pita Sp. z 0.0.

24. 64-920 Pifa, ul. Kaczorska 20 63.396 63.396
Kozienice Il Sp. z 0.0.

25. Swierze Gérne, gmina Kozienice, Kozienice 2 100 100
Przedsibiorstwo Produkcji Strunobetonowyéerdzi Wirowanych

26. | WIRBET S.A. 49 49
Ostréw Wikp., ul. Chtapowskiego 51

27 Fjrzed&blorstw_o Energetyki Cieplnej Wremie S.A. 4165 4165
Srem, ul. Staszica 6
Elektrocieptownia Biatystok S.A.

28. Biatystok, ul. Gen. Andersa 3 30.36 30.36

* As of 31 March 2010 no KRS record was made reiggrdn increase in the share capital.

Changes in the structure of the Capital Group in tle period included in the condensed interim
consolidated financial statements

On 28 January 2010 the Extraordinary Shareholdeiséting adopted a resolution no. 1 on the increase
of the share capital of ENTUR Sp. z 0.0. to PLN34,5 thousand i.e. by PLN 100 thousand by crea2@
new shares with a nominal value of PLN 500 each.n&lv shares in the company’s share capital will be
assumed and cash covered by ENEA S.A.

On 4 February 2010 the Extraordinary Shareholdktseting adopted a resolution no. 1 on the increase
of the share capital of Niepubliczny Zaklad Opiekilrowotnej Centrum Uzdrowiskowe ENERGETYK
Sp. z o0.0. to PLN 17,448 thousand by PLN 1,7103baod by creating 3,420 new shares with a nominlakva
of PLN 500 each. All new shares in the companysrshcapital will be assumed and cash covered
by ENEA S.A.

On 22 December 2009 and on 2 February 2010 the@xtinary Shareholders’ Meeting adopted on thecame
of the share capital of BHU S.A. with its registkreoffice in Pozna to PLN 14,302 thousand,
i.e. by PLN 4,164.1 thousand by creating 41,641 shares with a nominal value of PLN 100 each. A&hlvn
shares in the company’s share capital will be assuamd cash covered by ENEA S.A. The cash paynhadit s

be completed with contribution in kind.

On 22 December 2009 the Extraordinary Shareholddesting adopted a resolution no. 1 on the increase
of the share capital of ENERGOBUD Leszno Sp. o.ith whe registered office in Gronéwek to PLN 5,676
thousand, i.e. by PLN 2,151.5 by creating 4,303 sbares with the nominal value of PLN 500 each.n&lv

shares in the company’s share capital will be assulby ENEA S.A. and covered with contribution indki

Notes presented on pages 14-38 constitute an ahfegrt of the condensed interim consolidated firelrstatements.
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In a resolution of 15 December 2009, ManagementdBoAENEA S.A. approved the sale of interests \MEP
Gubin Sp. z o. o. with the registered office ink@wice held by ENEA S.A. The shares were disposed

of in accordance with the sale agreement of 9 Fer2010.

Notes presented on pages 14-38 constitute an ahfegrt of the condensed interim consolidated firelrstatements.
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7. Segment reporting

Segment reporting for the period from 1 Januaryltdvarch 2010 is as follows:

Net sales revenue
Inter-segment sales
Total net sales revenue
Total expenses
Segment profit/loss

Unassigned costs of the entire Group (general and
administrative expenses)

Operating profit

Financial expenses

Financial revenue

Net share in p/l of associates
Income tax

Net profit

Share in minority profit

All other

Turnover Distribution Production Exclusions Total
segments
1101 020 669 971 181 542 68 847 - 2 021 380
78 935 - 406 524 79 678 (565 137) -
1179 955 669 971 588 066 148 525 (565 137) 2 021 380
(1124 818) (543 527) (518 347) (143 601) 560 448 (1 769 845)
55 137 126 444 69 719 4 924 (4 689) 251 535
(24 982)
226 553
(6 304)
47 010
4725
(52 594)
219 390
1240

Notes presented on pages 14-38 constitute an ahegrt of the condensed interim consolidated firelrstatements.
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Segment reporting for the period from 1 Januargltdarch 2009 is as follows:

Net sales revenue
Inter-segment sales

Total net sales revenue
Total expenses

Segment profit/loss
Unassigned costs of the entire Group (general and
administrative expenses)
Operating profit

Financial expenses

Financial revenue

Net share in p/l of associates
Income tax

Net profit

Share in minority profit

Turnover Distribution Production All other Exclusions Total
segments
1194 584 587 596 28919 73 588 - 1884 687
118 075 - 571 925 90 659 (780 659) -
1312 658 587 596 600 844 164 247 (780 659) 1884 687
(1242 823) (539 392) (477 318) (156 391) 766 526 (1649 398)
69 836 48 204 123 526 7 856 (14 133) 235 289
(11 692)
223 597
(18 936)
42 442
4944
(49 946)
202 101
789

Notes presented on pages 14-38 constitute an ahegrt of the condensed interim consolidated firelrstatements.
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Information on operating segments (cont'd)

Other segment reporting information as at 31 M&@10:

Property, plant and equipment

Trade and other receivables

Total

ASSETS excluded from segmentation

- including property, plant and equipment

- including trade and other receivables

TOTAL: ASSETS

Trade and other liabilities

Equity and liabilities excluded from segmentation

- including trade and other liabilities

TOTAL: EQUITY AND LIABILITIES

Investment outlays for fixed and intangible assets
Investment outlays for fixed and intangible assetduded from
segmentation

Amortization/depreciation

Amortization/depreciation excluded from segmentatio

Revaluation write-downs on receivables as at 32013

All other

Trade Distribution Production segments Exclusions Total
19175 4 698 825 2816 913 350 348 (68 207) 7 817 054
521 147 369 210 225919 99 161 (223 155) 992 282
540 322 5 068 035 3 042 832 449 509 (291 362) 8 809 336
3530 394
190 014
2 584
12 339 730
381 379 289 078 306 686 96 441 (225 146) 848 438
11 491 292
79 255
12 339 730
- 49 190 45 499 15691 (492) 109 888
292
81 90 641 62 388 9219 2 162 331
848
81916 9717 54 932 5 850 - 152 415

Notes presented on pages 14-38 constitute an ahegrt of the condensed interim consolidated firelrstatements.
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Information on operating segments (cont'd)

Other segment reporting information as at 31 De@zrgdb09:

Property, plant and equipment

Trade and other receivables

Total:

ASSETS excluded from segmentation

- including property, plant and equipment

- including trade and other receivables

TOTAL: ASSETS

Trade and other liabilities

Equity and liabilities excluded from segmentation
- including trade and other liabilities

TOTAL: EQUITY AND LIABILITIES

Investment outlays for fixed and intangible assets

Investment outlays for fixed and intangible assetduded from
segmentation

Amortization/depreciation
Amortization/depreciation excluded from segmentatio
Revaluation write-downs on receivables as at 3200R

All other

Trade Distribution Production segments Exclusions Total
19 609 4 724 365 2 832 857 340 394 (68 090) 7 849 135
528 425 355 886 268 461 157 840 (389 342) 921 270
548 034 5080 251 3101 318 498 234 (457 432) 8 770 405
3459 283
211539
5573
12 229 688
426 258 404 541 289 852 144 341 (389 342) 875 650
11 354 038
115 890
12 229 688
- 412 015 302 369 80 009 (32 352) 762 041
70 688
353 345 190 246 344 59 964 3381 655 232
6 113
81976 8971 53916 5769 - 150 632

Notes presented on pages 14-38 constitute an ahegrt of the condensed interim consolidated firelrstatements.
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The segment revenue is that generated from the salexternal clients and transactions with otlegmsents,
which are directly attributable to a given segmemd a relevant portion of the Group’s revenue osagonable

basis.

The segment expenses are those consisting of abgiods sold to external clients and costs ofdaations
with other Group segments, which result from operat of a given segment and are directly attribletab

to a given segment with a relevant portion of tleup’s costs and are assignable on a reasonabte bas

Market prices apply to inter-segment transactiomsckv provides individual entities with a margin fitient
for independent functioning on the market. Prigescefied in the Energy Law, i.e. tlenergy Lawof 10 April
1997 and relevant secondary legislation, applyemms of trading in electricity and providing trarission

services.

Supplementary reporting - geographical segments

The Group operates in one geographical region,olarf, and therefore it does not distinguish geulgjcal

segments.

8. Property, plant and equipment

During the 3-month period ended 31 March 2010 Gheup acquired property, plant and equipment fertttal
amount of PLN 109,658 thousand (during the peribd2 months ended 31 December 2009: PLN 823,383

thousand).

During the 3-month period ended 31 March 2010,Gheup sold and liquidated property, plant and eqpaipt
for the total net amount of PLN 10,290 thousanditduthe period of 12 months ended 31 December 2009
PLN 17,177 thousand).

As at 31 March 2010 the total revaluation write-down the carrying amount of property, plant andiggent
was PLN 9,015 thousand (as at 31 December 2009:18, K26 thousand).

Impairment test (property, plant and equipment)

As at 30 June 2008, the Group performed an impaittest on property, plant and equipment, basedtioh

no impairment of these assets related to distobutias detected as at that date.

Following power distribution related changes in thgulatory environment inconsistent with assumpstimade

for the purpose of 30 June 2008 test, as at 31 rbleee 2008, the Group repeated the impairment test
on property, plant and equipment related to distidn.

Compared to the analysis as at 30 June 2008, pedjexperating expenses were adjusted to new consliti

including activities initiated by the Group in orde minimize effects of regulatory changes orpitsfit/loss.

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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Based on the test, as at 31 December 2008 no imeairof property, plant and equipment related stridiution
was detected. As at 31 December 2009, no indicatras found to necessitate another impairment test

of distribution-related property, plant and equiprme

The methodology used in calculating the return apital employed from the 2010 tariff year has bpessented
in the document “Methodology of determining the ulagory value of assets and return on capital eygult
The document was approved by ENEA Operator Spozamd the President of the Energy Regulatory @ffic
(ERO). When calculating the return on capital emptbthe entity assumes a track to reach the fuleame
of the regulatory value of assets. The length eftthck will depend on the initial level of the vdafory value
of assets, determined in line with the methodolpgsented in the aforementioned document. Upon kdiop

of works related to estimating the regulatory vabfeassets in line with the new methodology, whish
advantageous for the Group, reports obtained atip®sbpinion of certified auditors and were subgttt
to the President of ERO. The President of ERO dedeiine recommendations regarding the actual ferease
rate and opening balances of the regulatory valuessets as determined in reports for all DistidhuSystem

Operators and implemented the new method as frdr@.20

9. Intangible assets

During the 3-month period ended 31 March 2010, @neup acquired intangible assets for the total arhou
of PLN 522 thousand (during the period of 12 momthded 31 December 2009: PLN 9,346 thousand).

During the 3-month period ended 31 March 2010,Gheup did not sell or liquidate material intangilalssets
(neither had during the period of 12 months ende@®8&cember 2009).

10. Investment property

During the 3-month period ended 31 March 2010,@heup did not acquire any investment property (ari
the period of 12 months ended 31 December 200&ditacquired investment property for PLN 163 thod$an

11. Investments in associates and jointly-controlled dities

During the 3-month period ended 31 March 2010,Gneup did not acquire any shares in associatesnlur
the period of 12 months ended 31 December 200%dt dcquired shares in associates and joint ventures
for PLN 5,500 thousand).

During the 3-month period ended 31 March 2010, @meup sold shares in PWE Gubin Sp. z o.0., a co-

subsidiary (as at 31 December 2009, the sharebdemlrecognized under “non-current assets helskder’).

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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12. Revaluation write-downs on trade and other receivales

31.03.2010 31.12.2009
Revaluation write-down on receivables, opening bafece 150 632 124 232
Created 6 206 63 641
Released (4 221) (31 462)
Applied (202) (5779
Revaluation write-down on receivables, closing batee 152 415 150 632

During the 3-month period ended 31 March 2010, rthaluation write-down on the carrying value ofdia
and other receivables decreased by PLN 1,783 thdu&huring the period of 12 months ended 31 Decembe
2009 the revaluation write-down had increased by PB,400 thousand).

13. Inventory

As at 31 March 2010 the total revaluation write-tio@n the carrying amount of inventories was PLN96,1
thousand (as at 31 December 2009: PLN 6,277 thdjsan

During the 3-month period ended 31 March 2010, Itateon write-down on the carrying amount decreased
by PLN 82 thousand (during the period of 12 morghded 31 December 2009 it had increased by PLNL1,41

thousand).

14. Investment portfolio

As ENEA S.A. fulfilled the conditions necessaryrtdease funds due to issuance of shares at the Wé8E
the ESCROW bank account, on 6 February 2009 a ajpea financial institution dealing with professa
management of Cash was transferred the amount bf BR13,840 thousand. In line with the Agreement,

the transferred funds are invested only in safargés according to the following scheme:

Type of assets Minimum share Maximum share
Debt instruments with a surety or

guarantee of the State Treasury or the 0% 100%
National Bank of Poland

Bank deposits 0% 30%

As at 31 March 2010 they amounted to PLN 1,723 B#0sand (Treasury bonds and notes of PLN 1,211,441

thousand) and deposits (in banks appointed by tbmpany of PLN 512,399 thousand). The investment

portfolio is treated as FVTPL financial assets.

The selected strategy is to maximize profit at mimin risk.

15. Equity related to share-based payments and liabilies due to an equivalent of the right to acquire
shares free of charge

Based on the Act on commercialization and privéiiza of 30 August 1996 (Commercialization

and Privatization Act) employees of ENEA Capitab@p are entitled to acquire 15% of shares in ENEA S

free of charge (the “Program”). The vesting comdisi include being an employee of the ENEA S.A. Gapi

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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Group at the moment of its commercialization (ine1993 and 1996) and having submitted a writtateshent
on the will to acquire shares within six monthsnfrdhe commercialization date. The Commercialization
and Privatization Act defines the total pool butesmot specify the exact number of shares to betega
to individual employees. The number of shares gdhmd individual employees will depend on the tgtedrs
in service including the service with the compamjpompto and after its commercialization, until tliate

of the State Treasury selling the shares.

According to IFRS 2, the costs of the program sthdmé recognized in the period of eligible employees
providing the employment services to the Company, the service cost should be determined as arelséng

Date, i.e. as at the date on which all materiatingsonditions are set.

The value of the employee share program was deatedrmby the Company based on measurement of shares
of ENEA S.A. as at the date of the consolidatearfial statements for financial years ended 31 Dbee
2007, 31 December 2006 and 31 December 2005 dsghidcin the Issue Prospectus of ENEA S.A. The aatnou

of the program was estimated at PLN 901 millione BENEA S.A. Capital Group recognized the total paog

cost as previous year adjustment in the capitahefearliest period presented in the consolidaieghtial
statements, i.e. as at 1 January 2005 and did pusdte the cost at any date ending the subsequenicial
years, i.e. 31 December 2005, 31 December 2006e8&mber 2007 and 31 December 2008.

Management Board believes that IFRS do not inchlgteiled principles of settlement of the progrararbvey
characteristics determined in the Commercializatiod Privatization Act, and that in particular thaigallow
clear interpretation of the case where the totall jpb shares granted under the program to emplogbgible
as at the commercialization date, i.e. prior to Westing Date, has been determined but the numbshares
granted to individual employees has not. In sudase, an employee providing services in subseqeriads
until the Vesting Date shall probably obtain a lkigimumber of shares, but not through issue of mhdit

shares, but only through reduction in the numbeshaires granted to other employees.

Additionally, Management Board believes that thg &bjective of the program was to provide employeéh
compensation for services rendered prior to thengsernialization date (i.e., in the past) as provewiag others

by the total and unchangeable number of grantetsttetermined for the program.

In light of the above arguments, Management BoafdENEA SA decided not to update the value
of the program. As a result, the value of the paogras at 31 March 2010 remained at the level of PPN

million.

Pursuant to the Act of 7 September 2007 on the isitipm of shares from the State Treasury as altresu
of the energy sector consolidation process, thgill§ Employees of “Kozienice” S.A. were supposedglace

a declaration of the intention to exchange the \ejent for the right to acquire shares of ENEA Sfriee

of charge by 18 January 2008. Once the placed rd¢icias and the result of the complaint procedaneshbeen
examined the value of shares to be settled indhma bf an equivalent was PLN 291,127 thousand (BLA,920
thousand as at 31 December 2007). Exchange ofatue wf the equivalent for an allotment certificaterth
PLN 224,042 thousand was disclosed under the Coyigaapital under “Share-based capital”.

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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As at 31 March 2010 part of the equivalent was paithe Eligible Employees of Elektrownia “KozieaicS.A.
Other equivalent liabilities as at 31 March 2010evELN 617 thousand (as at 31 December 2009 théitya

was PLN 618 thousand).

16. Credit facilities and loans

31.12.2009

Carrying
amount

102 312
4744

107 056

37 634
8 975

46 609

31.03.2010
Carrying
amount
Long-term
Bank credit facilities 94 159
Loans 4 596
98 755
Short-term
Bank credit facilities 38 506
Loans 8 896
47 402
Total 146 157

153 665

During the 3-month period ended 31 March 2010,rtéedecrease in the carrying amount of loans aeditcr
facilities amounted to PLN 7,508 thousand (durihg tperiod of 12 months ended 31 December 2009
the carrying amount of loans and credit facilitiesl decreased by PLN 51,725 thousand).

17. Settlement of revenue from subsidies and connectidaes

31.03.2010 31.12.2009
Carrying Carrying
amount amount
Long-term
Deferred income on subsidies 211151 216 061
Connection fee income 573 973 575 235
785124 791 296
Short-term
Deferred income on subsidies 14 667 14 640
Connection fee income 27 531 27 216
42 198 41 856
Deferred income schedule
31.03.2010 31.12.2009
Up to 1 year 42 198 41 856
From 1 to 5 years 101 713 99 694
Over 5 years 683 411 691 602
827 322 833 152

During the 3-month period ended 31 March 2010, re¢ decrease in the carrying amount of subsidies
and connection fees amounted to PLN 5,830 thou&durthg the period of 12 months ended 31 Decembég 2

the carrying amount of subsidies and connectios ffel increased by PLN 39,559 thousand).

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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18. Deferred income tax

Changes in the deferred tax provision (considettiegnet-off of asset and liability):

31.03.2010 31.12.2009
Opening balance 112 366 123 480
Charged to/(recognized in) profit (4 066) (16 240)
Charged to/(recognized in) other components of celrgnsive income (439) 5126
Closing balance 107 861 112 366

During the 3-month period ended 31 March 2010,Gneup’s profit before tax was credited with PLN @60
thousand due to a decrease in the deferred taxsmpowin the 12-month period ended 31 December9200

the profit before tax was credited with PLN 16,2d0usand due to a decrease in the provision).

19. Certificates of origin

31.03.2010 31.12.2009
Certificates of origin (57 302) (45 437)
Advances for certificates of origin (1932) (1 259)
Provision for the costs of redemption of certifesbf origin 143 465 93235
Provision for certificates of origin 84 231 46 539
20. Provisions for liabilities and other obligations
Provision for expected loss arising from compensath proceedings
31.03.2010 31.12.2009
Opening balance 87 738 81028
Increase in existing provisions 712 21979
Provisions applied (46) (11 407)
Decrease in provisions (476) (3862)
Balance as of the balance sheet date 87 928 87 738

Provisions for liabilities are determined at justif, reliably estimated amount. Individual provisoare created
for projected losses related to a court action ghoagainst the Group. The provisions are creatédda amount
of the claim considering the probability of lositige case based on a legal opinion. The cost ofigioms is

recognized under other operating expenses.

The description of material claims and relevantticent liabilities has been presented in note2,28.4., 26.5
and 26.6.

During the 3-month period ended 31 March 2010, gtwvision for projected losses related to compénsat
proceedings increased by PLN 190 thousand (in 2amdnth period ended 31 December 2009 it had isexka
by PLN 6,710 thousand).

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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Other provisions

31.03.2010 31.12.2009
Opening balance 23979 36 909
Increase in existing provisions 5125 67 789
Provisions applied (13 583) (68 824)
Release of not applied provision (1117) (11 895)
Balance as of the balance sheet date 14 404 23979

During the 3-month period ended 31 March 2010, ropinevisions decreased by PLN 9,575 thousand &rilix
month period ended 31 December 2009, they had aleedeby PLN 12.930 thousand, respectively).

Provision for storage place reclamation

Once a cinder and ash storage place is close@rihp is obliged to recultivate the land. Since @eup owns
large empty storage areas, the projected recutiivaghall take place in 2060. Future estimated ltieation
costs have been discounted to the current valubeat6.15% discount rate. The recultivation provisie
revalued as at 31 December and 30 June, unlessighateanges in assumptions it is based on haverext.

As at 31 March 2010, the provision amounted to F1,R68 thousand (as at 31 December 2009, it had atexu
to PLN 7,629 thousand).

Provision for cost of release or storage of ash/aler mix

In process of coal combustion, the Group genetatekinds of waste: ash and ash/cinder mix. SiheeGroup
incurs the costs of releasing the mix, an apprég@i@ovision is created. Future estimated costelefising or
storing the mix have been discounted to the curvahie at the 6.15% discount rate. The releaseigtor
provision is revalued as at 31 December and 30, lumess material changes in assumptions it isthaséhave
occurred.

As at 31 March 2010, the provision amounted to B,490 thousand (as at 31 December 2009, it had atexu
to PLN 4,107 thousand).

Provision for the purchase of CQ emission rights
As at 31 March 2010, the provision calculated inoadance with market price of the emission right®anted
to PLN 2,056 thousand (as at 31 December 2008gditatmounted to PLN 11,109 thousand).

21. Dividend

On 20 April 2010 the General Shareholders’ MeethNEA S.A. adopted a resolution No. 7 concerniet
profit distribution for the financial period from dJanuary 2009 to 31 December 2009 under which rheuat
of PLN 167,748 thousand was allocated for paymérdividend to the shareholders (dividend per shaas
PLN 0.38). The dividend was not paid until the bakasheet date.

On 30 June 2009 the General Shareholders’ MeefitgN&A S.A. adopted a resolution No. 4 concernieg n
profit distribution for the financial period from January 2008 to 31 December 2008 under which reuat
of PLN 203,064 thousand was allocated for payméntivadend to the shareholders (dividend per shaas
PLN 0.46) The dividend was paid by 31 December 2008

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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Pursuant to the “Act on profit-sharing paymentsampanies wholly owned by the State Treasury” Betember
1995 ENEA S.A. made quarterly profit-sharing paytaddefined as gross profit less the amount ofetiiincome
tax) in the amount of 15% which is presented asldind payment. The Company ceased to be subjéut @mbove
obligation at the end of the month in which thei@dpncrease resulting from the public issuanceslfres
conducted in 2008 (13 January 2009) was registeeedince 1 February 2009.

Profit-sharing payments for the period from 1 Japta 31 December 2009 amounted to PLN 216 thousand

22. Related party transactions

The Capital Group companies included in consolaationclude transactions with the following relapedities:
= Transactions with Capital Group companies includied consolidation are eliminated upon
consolidation.
= Transactions concluded between Group and MembetiseoGroup’s Management divided into three
categories:
» resulting from employment contracts with Memberghd Management Board of the Parent
Company and related to appointment of the MembfttseoSupervisory Board,;
» resulting from loans from the Company’'s Social Hénéund granted to Members
of the Management Board of the Parent Company angerSisory Board employed
in ENEA S.A.
» resulting from civil law agreements.
= Transactions with subsidiaries of the State Trgasur

Transactions with Members of the Group’s bodies

Management Board Supervisory Board
01.01.2010 - 01.01.2009 -  01.01.2010- 01.01.2009 -
No. Item 31.03.2010 31.03.2009 31.03.2010  31.03.2009
1. Remuneration pursuant to employment contract 306 497
2 Remuneration pursuant to appointment of mana
" and supervising bodies - - 104 80
3 Remuneration due to the position held in superyi
" boards of subsidiaries 93 40
4 Remuneration due to other employee benefits (pt
* allowance)
38 65
TOTAL 437 602 104 80

Members of the Management Board and SupervisorydBaege subject to the provisions of the Act of 3riha
2000 on remuneration of persons managing certagal lentities (companies with the majority interest
of the State Treasury). Pursuant to the Act theimam monthly remuneration cannot exceed six average
monthly remunerations in the enterprise sectorugholf profit bonuses in Q4 of the preceding yeaslished

by the President of the Central Statistical Offithe amount of the annual bonus cannot exceeq tnverage

monthly remunerations in the year preceding thaubon

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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Transactions related to borrowings from the Compma8ypcial Benefits Fund:

, Balance as at Granted on Repaid until Balance as at
No. Company’s body
01.01.2010 01.01.2010 31.03.2010 31.03.2010
1. Management Board 21 - 1) 20
2. Supervisory Board 29 - (2 27
TOTAL 50 - (3) 47
, Balance as at Granted on Repaid until Balance as at
No. Company’s body
01.01.2009 01.01.2009 31.12.2009 31.12.2009
1. Management Board 42 - (21) 21
Supervisory Board 7 47 (25) 29
TOTAL 49 47 (46) 50

Other transactions resulting from civil law agreaise concluded between the Parent and Members
of the Company’s Bodies relate only to private aseompany’s cars by Members of the Management @oar
of ENEA S.A.

Additionally, the Group concludes business trangastwith the entities of the central and local adstration
and entities owned by the State Treasury of theuRlépof Poland.
The transactions concern:

* purchase of coal, electricity and property righesulting from certificates of origin as regards
renewable energy and energy produced in cogeneratith heat, transmission and distribution
services provided by the Group from a State Treesuisidiary;

» sale of electricity, distribution service, conneatiand other related fees, provided to the central
and local administration bodies (sales to end Yiserd subsidiaries of the State Treasury (wholesale
and retail - end users).

These transactions are concluded at the arm’sHelbpasgis and their terms and conditions do not dfifem
those used in transactions with other entities. Gheup does not keep records that would allow agmieg

the amount of all transactions concluded with t@tesowned institutions and State Treasury subsédia

23. Long-term contracts on the sale of electricity (LTG

As the European Commission recognized long-ternmtraots on the sale of power and electricity (LTC)
concluded with a state entity PSE S.A. as disaltbpblic aid, the Polish Parliament passed an gpjate act
in order to eliminate such contracts. Pursuantréwipions of the Act on principles of funding costsurred by
producers following early termination of long-terrontracts on sale of power and energy of 29 Jur¥ 20
(“LTC Termination Act”), since 1 April 2008 the Gup (Elektrownia “Kozienice” S. A.) has been entitl®
compensation for orphaned costs resulting from yeadrmination of long-term contracts. Based

on the aforementioned Act, the Group will be eatitto compensation until 2014.

In 2008, Elektrownia “Kozienice” S.A. obtained froAarzidca Rozliczé S.A. advances for orphaned costs

in the amount of PLN 93,132 thousand, out of whilte amount of PLN 80,976 thousand was recognized

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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in 2008 financial statements as revenue from cosgt@n. On 5 August 2009, Elektrownia “KozieniceAS

obtained a Decision of the President of ERO of Gl¥ 2009 determining the amount of annual adjustmen
for orphaned costs (i.e. advances obtained fronzadaa Rozliczé S.A.) for the year 2008. According
to the above decision, the annual adjustment fphamed costs (i.e. the amount of advances to hmdetl

to Zaradca Rozliczé S.A.) was determined as PLN 89,537 thousand, mgaaireduction of compensation
revenue for 2008 compared to the amount recoghniz@@08 financial statements by Elektrownia “KoZes'
S.A. (and the resulting reduction in the consoédafinancial statements of the ENEA Capital Groby)
PLN 77,381 thousand.

The amount of the annual adjustment of orphanedscfis 2009 will depend on a number of factors,
in particular on the operating profit/loss of Elektnia "Kozienice” S.A. for 2009, electricity sale®lume

and average market prices of electricity, as welhgerpretation of the LTC Termination Act.

According to the Management Board of ElektrowniaoZienice” S.A. and ENEA S.A., assumptions made by
the President of ERO at making the decision as a®linterpretation of the Act of 29 June 2007 rdiyar
coverage of costs incurred by generators in relatithe discussed termination of LTC are ofterpinect

or misapplied. Therefore, on 19 August 2009, Etktria "Kozienice" S.A. filed an appeal to the DigtiCourt

in Warsaw — the Court of Competition and Consumexteetion. The appeal included a motion to suspend
the execution of the decision until the final judgm In its judgment of 23 September 2009, ther@isCourt

in Warsaw, the Court of Competition and Consumestdetion decided to suspend the decision in excess
of PLN 44,768 thousand and denied the other partth&f motion. Therefore, on 30 September 2009,
the Management Board of the Company decided todefiue advance in the amount not suspended bydhe C

and resulting from the decision of the PresiderERD.

On 2 October 2009, Elektrownia “Kozienice” S.A. apfed against the above judgment to the Appell&ivert

in Warsaw, VI Civil Law Division.

As at the date of the consolidated financial statesy the result of the appellation cannot be pedgi
determined. The Management Board of ElektrowniaZiknice” S.A. decided not to recognize compensation
revenue in 2009 and to recognize the adjustmertoafpensation revenue recorded in 2008 in the amount
of PLN 77,380 thousand. The above adjustment isgmized in the statement of comprehensive income
for the period from 1 January to 31 December 20@@eu sales revenue (as the amount reducing salesue).

If in future the Court decides on the appeal agdhmes President of ERO obliging Elektrownia “Kozieai' S.A.

to refund the reduced amount of adjustment detexthlyy the President of ERO, it will improve thesintial
standing of the Group.

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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24. Future liabilities due to contracts concluded as athe balance sheet date

Contractual obligations incurred as at the balaheet date, not recognized in the balance sheet:

31.03.2010 31.12.2009
Acquisition of property, plant and equipment 445 670 415 833
Acquisition of intangible assets 12 359 12 547
458 029 428 380

25. Explanations of the seasonal and cyclical nature afie Capital Group’s business

Sales of electricity during the year are subjectdasonal fluctuations. They increase during theervimonths
and decrease in the summer ones. This dependseotetfiperature and the length of the day. The extent
of fluctuations depend on low temperature and shatays in winter and higher temperature and loniges

in summer. Seasonal sales of electricity apply elgrgto small clients (44.4% of the value of sales),

not to the industrial sector.

26. Contingent liabilities and proceedings before courtbody competent to conduct arbitration or public
administration body

26.1. Sureties and guarantees granted by the Company aiitd subsidiaries in relation to loans and credit failities
The Company or its subsidiaries did not grant angrgntees or collaterals of loans or credit faesitduring

the reporting period.

26.2. Pending proceedings before common courts of law

Actions brought by the Group

Actions which ENEA S.A. and ENEA Operator Sp .z.doought to common courts of law refer to claims
for receivables due to provision of electricitygtho-called electricity cases) and claims for otleeeivables -
illegal consumption of electricity, connections tbe network and other specialist services rendered

by the Company (the so-called non-electricity cases

Actions which Elektrownia ,Kozienice” S.A. broughb common courts of law refer mostly to claims

for receivables arising from forwarding agreemehésother party failed to perform on.
As at 31 March 2010 there were 7,806 cases perzifagre common courts of law which have been brought
by the Group for the total amount of PLN 42,193usend (as at 31 December 2009 there were 6,063 case

for the total amount of PLN 38,496 thousand).

None of the cases is significant for the Capitad{p’s profit/loss.

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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Actions brought against the Group

Actions against the Group are brought both by @dtand legal persons. They mainly refer to suchessas
compensation for interrupted delivery of electsiciletermination of whether illegal electricity cumption
took place and compensation for the Group’s usealf property where electrical equipment has b&eatsd.
The Group considers actions concerning non-contshatse of real property not owned by it as paldidy
important (note 26.5).

Actions brought against Elektrownia “Kozienice” Sr&fer among others to such issues as claimstirggfilom
the agreement on the sales of fly ash (regardialgien that Elektrownia Kozienice S.A. pays fees lfmading

delay). As a result of an agreement, the claim pead on 2 April 2010.

As at 31 March 2010 there were 457 cases pendifaydoeommon courts of law which have been brought
against the Group for the total amount of PLN 20,#®usand (as at 31 December 2009 there were &l c
for the total amount of PLN 25,102 thousand). Fsiovis related to the court cases have been presente

in note 20.

26.3. Arbitration proceedings

As at 31 March 2010 there were no pending procesdiefore competent arbitration bodies.

26.4. Proceedings before public administration bodies

Pursuant to the decision of the President of tHe®©bf Competition and Consumer Protection of Ept8mber
2008 which ended the proceedings for charging rdégt recipients with a double subscription fee fimnuary
2008, ENEA S.A. was obliged to pay a fine of PLND#6ousand. The Company appealed against the decisi
on 30 September 2008. On 31 August 2009, the Bis@ourt in Warsaw — the Competition and Consumer
Protection Court reduced the fine imposed on then@my to PLN 10 thousand. On 25 September 2009 ENEA
appealed to the Appellation Court in Warsaw agdaimstdecision motioning its cancellation. On 2#iAp010

the Court cancelled the decision and returned élse éor re-examination.

Pursuant to the decision of the President of tHe®©bf Competition and Consumer Protection of 8pt8mber
2008 which ended the proceedings for flagrant brexcdeadlines to issue connection terms and détergn
the scope of impact of the projected wind farm lo& énergy system, ENEA Operator Sp. z 0.0. wagedbli
to pay a fine of PLN 11,626 thousand. ENEA Oper&pr z 0.0. appealed against the decision. Aseatitte
of preparation of these condensed interim consigdifinancial statements the appeal had not beamiged.

As at 31 March 2010, the Group created a proviomhe full fine amount.

On 27 February 2008, the President of Energy RémylaOffice issued a final decision regarding ENEA’
failure to fulfill the obligation of purchasing eficity produced in CHP process in 2006 and chéirigevith

a fine of PLN 7.594 thousand. On 17 December 2B0&A appealed against the decision to the DisCimtirt

in Warsaw - Competitor and Consumer Protection €ddn 15 December 2009, the Competitor and Consumer
Protection Court decided in favor of ENEA changihg decision of the President of ERO of 27 Noven2i¥8

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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and canceling the administrative proceedings. Thesient of ERO appealed against the decision

to the Appellative Court in Warsaw. As at 31 Mar2Bl0, the Group created a provision for the fullefi

amount.

On 28 December 2009 the President of ERO issuettiaidn regarding ENEA's failure to fulfill the abation
to purchase CHP-produced electricity in the firsif hof 2007 and fined the Company with the amount
of PLN 2,150 thousand. On 19 January 2010, ENEAealggl against the decision to the Competitor

and Consumer Protection Court. As at 31 March 20#0Group created a provision for the full finecamt.

On 11 February 2009, Elektrownia Kozienice fileghation in the Customs Office in Radom to be refuhdith

the overpaid excise tax for the period from Jan@&@6 to December 2008 in the amount of PLN 694li6om
Having examined the motion, on 26 August 2009 thet@ms Office Head issued refusals to refund thezpaid
excise tax for the period from January 2006 to 0@6. On 10 November 2009 he issued refusals diegar
the period from July 2006 to December 2006 inckisind on 12 November 2009, he issued refusalsdiegar
the period from January 2007 to December 2007 éinguAt the same time, on 26 August 2009 the Customs
Office Head issued decisions determining the exeisdiability for the period from January 2006JXone 2006,
on 10 November 2009 he issued decisions on tadityategarding the period from July 2006 to DeceamB006
inclusive and on 12 November 2009, he issued drtgsin tax liability regarding the period from Janu2007

to December 2007 inclusive assuming the amountslodisd by the Company in its tax returns prior
to adjustments and the refund motion as the bdstheo calculation. The Company appealed againstethe
decisions to the Head of the Customs Chamber irsaMarAdditionally, on 24 November 2009, the Company
filed a motion in the Customs Office in Radom tatstand refund the overpaid excise tax on elettrior
January and February 2009 in the amount of PLN 3dildon. By the date of these condensed interim

consolidated financial statements the motions lwdbeen examined.

Due to the nature of the Group’s business, theme weany other proceedings before the public adtnatien
bodies as at 31 March 2010.
Vast majority of the proceedings was instigated rupequest of the Group which applies to relevant
administration bodies for:

* instigation of administrative enforcement in order recover receivables for illegal consumption

of electricity;

* hbuilding permits with respect to new facilities amddernization of the existing ones;

* permit for occupation of a road lane by electrigtuipment;

* determination of fees for perpetual use of land;

* designation land for electricity equipment.
Some of the proceedings are complaints submittegbt@rnment and local government administrationidmd
or administrative courts with respect to decisimssied in the above cases.

The result of the proceeding should not have afsignt impact on the Group’s net profit.

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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The nature of operations of ENEA Operator Sp. z (heing active on a regulated market as a mongpay
given rise to several proceedings initiated by fmesident of Energy Regulatory Office and President
of Competition and Consumer Protection Office fallog motions filed by consumers of electricity seulv
by the Group.

The President of the Energy Regulatory Office as tkntral governmental agency authorized to regulat
operations of power companies settles disputesdagpa refusal to conclude a network connectioragent,

transmission services agreement and determiningahients of the above agreements.

As at 31 March 2010 the President of the EnergyuRegry Office carried out a series of explanatory
and administrative proceedings against the Group.

The result of the proceeding should not have afsignt impact on the Group’s net profit.

26.5. Riskrelated to the current legal status of real ppperty used by the Group

The risk related to the current legal status of peaperty used by the Group stems from the faat the Group
does not hold legal title to all plots of land théts transmission network and the related equipriselocated.
In future, the Group may be obliged to cover thetgof uncontractual used of real property.

Unclear legal status of real property gives riseatagisk of additional costs related to claims relgay
uncontractual use of land, rent or, exceptionalgims regarding change of facility location (restg the land

to its initial state).

In this case, claims addressed to the Group regaydhent (damages for uncontractual use of realgutpp
reduction of its value, lost benefits) and thodateel to property infringement (facility removal tizm).

In such cases, court decisions are important simeg materially impact both Group’s acting towaddigims
lodged prior to litigation in relation to faciligelocated in real property owned by other entitiesndividuals

in the past, and initiatives aimed at clarificatafrthe legal status of new investments.

The Group has created a provision for all claindgerl by owners of property in proximity of transsiig

network and the related infrastructure including thost appropriate estimates of outlays necessasgattsfy
the claims based on Management Board’s opinion. Gitmip does not create a provision for unlodgednda
of owners of uncontractually used land. Potentiabants of related claims may be material for theugr
in light of the acreage of land with unclear legitus where the Group’s transmission networksth@delated
infrastructure are located. The Group does not heddrds of the property and its legal status #edefore is

not able to reliably estimate the maximum amourgaiéntial claims regarding uncontractual use oflla

26.6. Risk related to participation in costs of use of fieests managed by State Forestry for the purpose pbwer line
construction

Due to lack of legal regulations as at 31 March@Qdrovisions for potential claims regarding the a$ forest
land managed by State Forestry for the purposeow$teuction of power lines owned by the Group weoé

recognized in the accounting records. On 29 Nover#be6, the Minister of Environment organized a timegg

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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with representatives of State Forestry, Ministry Stiate Treasury, PSE-Operator Sp. z 0.0. and Polish

Association of Polish Association of Power Transis and Distribution representing distributors.
The proposal of State Forestry aimed at concludingntal agreements for land located under thegpdines

was not accepted. A systemic solution was congilerecessary, based on relevant legislation changes.
At present, estimating of provision for particimetiin costs incurred by the State Forestry duee#&b property

tax payable to the State Treasury is impossibldight of the acreage of land, liabilities arisifrgm this item

may be significant.

Regardless from the above activities aimed at pyisteegulation of legal status of State Forestrynew
property, individual administrative units of thisstitution have lodged claims against the Groupamdigg

uncontractual use of land. The claims are includete provision referred to in note 20.

27. Negotiations regarding acquisition of Zesp6t Elektowni Patnow — Adamow — Konin S.A.

In 2008 the Parent commenced negotiations witlrébeived of Elektrim S.A. regarding acquisition4&.95%

of shares in Zesp6t Elektrowngfidw — Adamow — Konin (ZE PAK). In order to makem@posal, the Group
has to meet several conditions, among others iimdud satisfactory audit of legal, financial, tagchnical,
environmental and operational aspects of ZE PAK #sadcapital group, arrangement of all sales terms
and developing a satisfactory solution for claiodged by creditors of Elektrim S.A. in relationsloares in ZE
PAK. Until the date of the condensed interim coitlsded financial statements, no binding decisiond heen

made.

28. Activities aimed at acquisition of a hard coal minng entity

The Company initiated the process of acquiring agawized part of the enterprise of Kopalniagdid
Kamiennego "Brzeszcze Silesia” Ruch Il Silesia aatdmitted an unbinding proposal to its present awne
As at the date of these condensed interim congstidinancial statements, Management Board of ENEEA
decided to resign from acquisition of the organipadt of the enterprise of Kompaniagilowa S.A. named
Ruch II Silesia KWK “Brzeszcze-Silesia”. The Compamay continue negotiations and establish a new
cooperation framework with Kompania églowa, the owner of KWK Silesia. The decision makiprocess

regarding KWK Silesia is continued, and ENEA S.8nsiders alternative investment forms.

29. Changes in the excise tax

On 1 May 2009, amendments to the Excise Tax Ac2dfJanuary 2004 came into effect. The new excise
regulations result from the necessity to adjusishdegislation to EU standards. In line with theemdment,
the excise tax point originates upon delivery oWwpoto end users (before, it had originated upamegation
of power). Therefore, since 1 March 2009 ENEA Shas been obliged to pay the excise tax (prior it been

imposed on Elektrownia Kozienice S.A.).

At the same time, on 12 February 2009, the Eurogzamnt of Justice issued a decision that the forRish

regulations regarding the tax point in excise taypower had been contradictory to the EU Energe®ive.

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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On 11 February 2009, Elektrownia Kozienice fileghation in the Customs Office in Radom to be refuhdith

the overpaid excise tax for the period from Jan@&@6 to December 2008 in the amount of PLN 694l6om
Having examined the motion, on 26 August 2009 thest@ms Office Head issued refusals to reimburse
the overpaid excise tax for the period from Jan2&@6 to June 2006, on 10 November 2009 he is®fadals
regarding the period from July 2006 to December62id@lusive and on 12 November 2009, he issuedsa¢fu
regarding the period from January 2007 to Decen@&7 inclusive At the same time, on 26 August 2009
the Customs Office Head issued decisions detergitiia excise tax liability for the period from Jamy 2006

to June 2006, on 10 November 2009 he issued desisio tax liability regarding the period from J@Q06

to December 2006 inclusive and on 12 November 2B89ssued decisions on tax liability regarding pleeiod
from January 2007 to December 2007 inclusive assgrtie amounts disclosed by the Company in its tax
returns prior to adjustments and the refund mati®the basis of the calculation. The Company appesdainst
these decisions to the Head of the Customs ChanmbéWarsaw. Additionally, on 24 November 2009,
the Company filed a motion in the Customs OfficeRadom to state and refund the overpaid excise tax
on electricity for January and February 2009 indheunt of PLN 34.6 million. By the date of thesmdensed

interim consolidated financial statements the nm&ibad not been examined.

Since the outcome of the case is uncertain, thésexax refund motioned for has not been recognized

in the condensed interim consolidated financiakstents.

30. Post balance sheet events
30.1. Changes in the composition of the Management Board

On 16 April 2010, the Supervisory Board of ENEA Sdismissed the"8Office Term Management Board:
Maciej Owczarek, the Chairman of the Board;

Stawomir Jankiewicz, Member of the Board in chavfbusiness affairs;

Piotr Koczorowski, Member of the Board in chargecofporate affairs;

Marek Malinowski, Member of the Board in chargesthtegy and development;

Tomasz Treider, Member of the Board in charge ofrme@rcial affairs;

and appointed the Management Board for the 7th tdroffice, composed of:

Maciej Owczarek, the Chairman of the Board;

Maksymilian Gorniak, Member of the Board in chaafeommercial affairs;

Hubert Rozpdek, Member of the Board in charge of businessraffa

Krzysztof Zborowski , Member of the Board in chagfestrategy and development.

30.2. Liquidation of a subsidiary

On 19 April 2010, Extraordinary Shareholders Megtidecided that effective 1 May 2010, Energetyka
Poznaiska Biuro Ustug Technicznych S. A. shall be puidnidation, and Jacek Paika, appointed the Chairma

of its Management Board, shall become its liquidato

Notes presented on pages 14-38 constitute an abteart of the condensed interim consolidated firrstatements.
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Selected separate financial data

in PLN ‘000 in EUR ‘000
3 months 3 months 3 months 3 months
ended ended ended ended

31.03.2010 31.03.2009 31.03.2010 31.03.2009
Net sales revenue 1728 395 1921 399 435704 417 750
Profit (loss) on operating activities 31551 55177 7 954 11997
Profit/loss before tax 66 289 86 239 16 711 18 750
Net profit/loss of the reporting period 53 748 70 054 13549 15231
Net cash flows from operating activities 5204 (146 383) 1312 (31 827)
Net cash flows from investment activities (93 764) (1923 744) (23 637) (418 260)
Net cash flows from financial activities (692) (840) 174) (176)
Total net cash flows (89 252) (2 070 967) (22 499) (450 269)
Average weighted number of shares (items) 441 442 578 441 442 578 441 442 578 441 442 578
Net earnings per share (PLN per share) 0,12 0,16 0,03 0,03
Diluted earnings per ordinary share (in PLN/EUR 0,12 0,16 0,03 0,03

Balance as of Balance as of Balance as of Balance as of
31.03.2010 31.12.2009 31.03.2010 31.12.2009

Total assets 10918 248 10 914 041 2 826 950 2 656 648
Total liabilities 1032 052 1081 593 267 219 263 277
Long-term liabilities 121 987 122 662 31585 29 858
Short-term liabilities 910 065 958 931 235634 233419
Equity 9 886 196 9 832 448 2559 732 2393371
Share capital 588 018 588 018 152 249 143 133
Book value per share (in PLN/EUR) 22.40 22.27 5.80 5.42
Diluted book value per share (in PLN/EUR) 22.40 22.27 5.80 5.42

The above financial data for Q1 2010 and 2009 haen translated into EUR on the following principle

- individual assets and liabilities at the averagehexge rate published as at 31 March 2010 — PLN/BJ3622
(PLN/EUR 4.1082 as at 31 December 2009);

- income statement and cash flow statement items trenslated at the average EUR exchange rate atdduhs the arithmetic
average of average rates announced by the Nat&ardd of Poland (NBP) as at the last day of eachtimdaring the period
from1 January to 31 March 2010 PLN/EUR 3.9669 (RL5P94 from 1 January to 31 March 2009).
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Auditor’s report on the review of condensed interimseparate financial statements
for the period
from 1 January 2010 to 31 December 2010

To the Management Board of ENEA S.A.

We have reviewed the attached summary interim @igdrstatements of ENEA S.A. (the Company)
with registered office in Pozhaul. Nowowiejskiego 11, including: separate batasheet prepared as
at 31 March 2010, and separate statement of compsele income, separate statement of changes in
equity, separate statement of cash flows prepayedhe period from 1 January 2010 to 31 March
2010 as well as notes including information on aedpaccounting policies and other explanatory
information.

Compliance of these condensed interim separatadiakstatements with IAS 34 Interim Financial
Reporting as endorsed by the EU and with othercelie legal regulations is the responsibility
of the Management Board of the Company.

Our responsibility was to review the condensedimeeparate financial statements.

We carried out the review in line with the natioaaliting standards, issued by the National Council
of Statutory Auditors in Poland. These standardgiire us to plan and conduct the review in such
away as to obtain reasonable assurance that themnfinancial statements are free of material
misstatements. Our review was carried out mainlgeddaon the analysis of data included
in the condensed interim separate financial staté&meinsight into the accounting records
and information provided by the Management Board #re financial and accounting personnel
of the Company.

The scope and methodology of the review of the eosdd interim separate financial statements
significantly differ from an audit, which is aimest expressing an opinion on compliance with
the applicable accounting principles (policy) ofe tlannual financial statements and its fairness
and correctness, therefore, no such opinion onatteched condensed interim separate financial
statements is being issued.
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Based on the review we have identified no reasohghwwould prevent us from stating that
the condensed interim separate financial statenwmtgply in all material aspects with International
Accounting Standard 34 Interim Financial Reportsgendorsed by the European Union.

Piotr Waliaski
Key certified auditor conducting the audit
No. 4254

represented by

Warsaw, 17 May 2010

entity entitled to audit

financial statements entered under
number 73 on the list kept by the
National Council of Statutory Auditors
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These condensed interim separate financial statsnhewe been prepared in line with Internationatmting
Standard 34nterim Financial Reportingas endorsed by the European Union and approveidebylanagement
Board of ENEA S.A.

Members of the Management Board

Chairman of the Board Maciej Owczare
Member of the Board Maksymilian Gorniak
Member of the Board Hubert Rozpdek
Member of the Board Krzysztof Zborowki

Poznaa, 17 May 2010
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Separate balance sheet

ASSETS

Non-current assets

Property, plant and equipment

Perpetual usufruct of land

Intangible assets

Investments in subsidiaries, associates and caekahss
Deferred tax assets

Financial assets available for sale

Financial assets measured at fair value througfit prdoss

Current assets

Trade and other receivables

Receivables due to current income tax

Financial assets measured at fair value througfit prdoss
Cash and cash equivalents

Non-current assets held for sale
TOTAL ASSETS

Balance as of

31.03.2010 31.12.2009
230 685 211 217
1982 3213
2503 1405
7 851476 7 844 884
35209 27 366
4793 3 866
1274 1219
8 127 922 8093170
842 274 850 247
12 042 11090
1723 840 1652523
212170 301 422
2790 326 2 815 282
5589
10918 248 10914 041

The separate balance sheet should be analyzely joittt notes being an integral part of the sepafatancial statements
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EQUITY AND LIABILITIES

EQUITY

Share capital

Share premium

Capital related to share based payments
Financial instruments revaluation reserve
Reserve capital

Retained earnings

Total equity

LIABILITIES

Long-term liabilities

Credit facilities and loans

Finance lease liabilities

Settlement of revenue from subsidies and connefties
Employee benefit liabilities

Short-term liabilities

Credit facilities and loans

Trade and other liabilities

Finance lease liabilities

Settlement of revenue from subsidies and connetties

Liabilities due to current income tax

Employee benefit liabilities

Liabilities due to equivalent of the right to acgushares free of charge
Provision for certificates of origin

Provisions for other liabilities and charges

Total liabilities
TOTAL EQUITY AND LIABILITIES

Balance as of

31.03.2010 31.12.2009

588 018 588 018
4627 673 4627673
1144 336 1144 336
(3 847) (3 847)
754 841 754 841
2 775 175 2721 427
9 886 196 9832 448
5270 5 882
32748 33194
83 969 83 586
121 987 122 662
758 853 836 574
2 765 2845

2 245 2244

9 024 8 701

617 618

94 008 65 611
42 553 42 338
910 065 958 931
1032 052 1081 593
10 918 248 10 914 041

The separate balance sheet should be analyzely joittt notes being an integral part of the sepafatancial statements
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Separate statement of comprehensive income

For the period
3 months ended 3 months ended

31.03.2010 31.03.2009
Sales revenue 1801 816 1946 516
Excise duty (73 421) (25 117)
Net sales revenue 1728 395 1921 399
Other operating revenue 1151 11 527
Depreciation and amortization (4 652) (3 240)
Employee benefit expenses (11 127) (8 507)
Consumption of goods and materials and value oflgsold (1013) (454)
Purchase of energy for resale (1 102 400) (1261 044)
Transmission and distribution services (537 671) (564 136)
Other external services (31 772) (25 922)
Taxes and charges (3417) (3493)
Profit (loss) on the sale and liquidation of prapeplant and equipment (285) 1061
Other operating expenses (5 658) (12 014)
Operating profit 31551 55177
Financial expenses (1 524) (3197)
Financial revenue 36 262 34 259
Dividend income - -
Profit before tax 66 289 86 239
Income tax (12 541) (16 185)
Net profit of the reporting period 53 748 70 054
Other comprehensive income components:
Measurement of available for sale financial assets - -
Income tax on other comprehensive income components - -
Other comprehensive income components, net - -
Total comprehensive income 53 748 70 054
Profit attributable to the Company's shareholders 53 748 70 054
Weighted average number of ordinary shares 441 442 578 441 442 578
Net earnings per share (PLN per share) 0,12 0,16
Diluted earnings per share (PLN per share) 0,12 0,16

Separate statement of comprehensive income shewdddyzed jointly with the notes being an integaat of the condensed interim

separate financial statements
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Separate Statement of Changes in Equity

Share Revaluation of Capital Financial
capital the share Share Share premium related to instruments Reserve Retained Total equity
(nominal capital capital total share based revaluation capital earnings
value) payments reserve
Balance as of 1.01.2010 441 443 146 575 588 018 4627 673 1144 336 (3847) 754 841 2771 4 9 832 448
Measurement of AFS
financial assets
Dividend
Sales of AFS financial assets
Profit for the period, total 53748 53 748
Total profit and loss
recognized in the period 53748 53748
Distribution of profit/loss
Dividends
Increase in the share capital
Balance as of 31.03.2010 441 443 146 575 588 018 4 627 673 1144 336 (3 847) 754 841 2761 9 886 196

Separate statement of changes in equity shoulddlgzzd jointly with the notes being an integrattgd the condensed interim separate financiaéstahts
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Share Share Capital Financial
capital . . Oown . related to instruments Reserve Retained Total
: Revaluation capital Share premium . ; X .
(nominal total shares share based revaluation capital earnings equity
value) payments reserve
Balance as of 1.01.2009 441 443 146 575 588 018 (17 396) 4 627 673 1144 336 (3847) 754 425 2 619 709 9712 918
Measurement of AFS
financial assets
Sales of AFS financial assets
Profit for the period, total
70 054 70 054

Total profit and loss

recognized in the period 70 054 70 054
Redemption of shares

Exchange of cash equivalent

to shares

Change in the fair value of

employee shares program

Distribution of profit/loss -
Dividends (1672) (1672)
Issue of shares

Treasury shares acquired
under the stabilizing option
Balance as of 31.03.2009 441 443 146 575 588 018 (17 396) 4627 673 1144 336 (3847) 754 425 2 688 091 9 781 300

Separate statement of changes in equity shoulddlgzzd jointly with the notes being an integrattgd the condensed interim separate financiaéstahts
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Separate statement of cash flows
3 months 3 months
ended ended
31.03.2010  31.03.2009

Cash flows from operating activities

Net profit of the reporting period 53 748 70 054

Adjustments:
Income tax in profit or loss 12 541 16 185
Depreciation and amortization 4 652 3 24(
Costs of share based payment performances - -
Loss on the sale and liquidation of progestant and equipment 285 4]
Impairment loss on property, plant and poqént - -
(Profit)/loss on sales of financial assets (415) (60)
Interest income (36 262) (34 568)
Dividend income - -
Interest expense 1524 151

Exchange losses / (gains)
on credit facilities and loans

17 675-) (14 63;3)

Paid income tax (21 335) (34 783)
Interest received 35083 34 010
Interest paid (447) (151)
Changes in working capital balance
Inventory - -
Trade and other receivables 9 190 (168 981)
Trade and other liabilities (82 347) 184 567
Employee benefit liabilities 706 (1501)
Settlement of revenue from subsidies andhection fees (330) (553)
Change in provisions for certificates ofgami 28 397 (74 593)
Change in liabilities due to equivalentight to acquire
shares free of charge Q) (139 563)
Change in provisions 215 (251)
(44 170) (200 875)
Net cash flows from operating activities 5204 (146 383)
Cash flows from investment activities
Acquisition of intangible assets and property, pkmd equipment (23 574) 6 9¢
Proceeds from sales of intangible assets and gyogeint and equipment 98 -
Proceeds from disposal of financial assets 5 589 -
Acquisition of financial assets (71 317) (1913569
Acquisition of subsidiaries and associates
and a co-subsidiary (4 611) (17 200)
Dividends received - -
Other payments/proceeds from investment activities 51 4(C
Net cash flows from investment activities (93 764) (1923 744
Cash flows from financial activities
Payments of finance lease liabilities (692) (840)
Net cash flows from financial activities (692) (840)
Increase / (decrease) in the balance of net cash 9(852) (2070 967
Cash opening balance 301 422 2 321 38¢
Cash closing balance 212170 250 41¢

Separate statement of cash flows should be anajgizety with the notes being an integral part loé ttcondensed interim separate financial
statements
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1. General information about ENEA S.A.

Name (company):

Legal form:

Country of residence:
Registered office:

Address:

National Court Register — District Court in Poznai
Telephone:

Fax:

E-mail:

Website:

Statistical number (REGON):
Tax ldentification Number (NIP):

ENEA Spétka Akcyjna

joint stock company

The Republic of Poland

Pozna

ul. Nowowiejskiego 11, 60-967 Pozna
KRS 0000012483

(+48 61) 856 10 00

(+48 61) 856 11 17

enea@enea.pl

www.enea.pl
630139960

777-00-20-640

ENEA S.A, operating under the previous business enavh Energetyka Poznska S.A, was recorded
in the National Court Register in the District CoiarPozna on 21 May 2001 under number KRS 0000012483.

As at 31 March 2010, the shareholder structuredEE S.A. was as follows (an increase in the shafgtal

resulting from a public offering of shares was reledl in KRS on 13 January 2009): the State Treakehy
60.43% of shares, Vattenfall AB —held 18.67% ofrebaand other shareholders held 20.90% of shares.

As at 31 March 2010, the share capital of ENEA Sakounted to PLN 441,443 thousand (PLN 588,018

thousand after restatement to EU IFRS includingehgflation and other adjustments) and was divided

441,442 578 shares (the increase of the shareatapgulting from a public offering of shares wasarded

in KRS on 13 January 2009).

The core business of ENEA S.A. (henceforth: “ENE#E “Company”) is trade of electricity.

ENEA S.A. is the parent company of ENEA S.A. CalpBroup. As at 31 March 2010, the Group consisted

of 24 subsidiaries and three associates.

The condensed interim separate financial statemeets prepared in line with the going concern aggion

and no threats occur to the continuation of theamns of ENEA S.A.

Notes presented on pages 51 — 73 are an integtalfthe condensed interim separate financiaestents
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2. Statement of compliance

These condensed interim separate financial statsnhawe been prepared in line with Internationat@mting
Standard 34 Interim Financial Reporting as endolsethe European Union and approved by the Manageme
Board of ENEA S.A.

The Management Board of the Company used its bestledge regarding application of the standards
and interpretations, as well as methods and pilexipf measuring individual items of the condensgdrim
separate financial statements of ENEA S.A. in hmi¢h EU IFRS as at 31 March 2010. Presented listing
and explanations were developed in accordance théhdue care principle. The condensed interim sépar

financial statements were reviewed by a certifieditar.

3. Accounting principles applied

The condensed interim separate financial statemiesans been prepared in line with accounting priesip
compliant with those applied at preparation ofltttest annual separate financial statements efaaptchanges
in standards and interpretations as endorsed b thepplicable to the annual periods beginningraftJanuary
2010.

The accounting principles applied by the Companyehbeen presented in the separate financial statsme
of ENEA S.A. for the financial year ended 31 Decem009.

The Polish Zloty is the measurement and reportingency of the presented interim separate financial
statements. Unless indicated otherwise, data peesdan the separate financial statements are devaied
in thousand PLN (PLN’000).

These condensed interim separate financial statisnséould be read jointly with the separate anfinahcial
statements of ENEA S.A. for the financial year eh@& December 2009.

4. New accounting standards and their interpretation

For annual periods beginning on or after 1 Jan2&30, amendments to IFRS as endorsed by the EU were

introduced but without any impact on preparinghefse condensed interim separate financial statsment

5. Material estimates and assumptions

Preparing condensed interim separate financiamsiants in line with EU IFRS requires the ManagenBaard

to make certain assumptions and estimates thatcintpba adopted accounting principles and amoustslaied
therein and in notes thereto. The assumptions atichates are based on the Management Board's best
knowledge regarding present and future events aitvites. Actual results may, though, differ from

the projections. Estimates made when preparing civedensed interim separate financial statements are

Notes presented on pages 51 — 73 are an integtalfthe condensed interim separate financiaestents
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consistent with those made when preparing the a@pdmancial statements for the prior financiakye

Estimates disclosed in prior financial years domaterially effect the current interim period.

Notes presented on pages 51 — 73 are an integtalfthe condensed interim separate financiaestents
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6. Composition of the Capital Group — list of subsidiaies, associates and jointly controlled entities

Interest of ENEA
S.A.

Interest of ENEA
S.A.

No | Name and address of the company in the total number | in the total number
of votes (%) of votes (%)
31.03.2010 31.12.2009

ENERGOMIAR Sp. z 0.0.

L Poznai, ul Strzeszjska 58 100 100
BHU S.A. .

2. Poznai, ul Strzesziska 58 87.97 87.97

3 Energetyka Pozmaka Biuro Ustug Technicznych S.A. 100 100

" | Poznai, ul. Dziadoszaska 10

4. Energetyka Pozniaka_l Hotel ,EDISON” Sp. z 0.0. 100 100
Baranowo k/Poznania
Energetyka Wysokich i Najwgzych Napi¢

5. | .EWINN" Sp. z 0.0. 100 100
Poznai, ul Strzeszjska 58

6. Energgtyka Pozmaka Zaktad Transportu Sp. z o.0. 100 100
Poznai, ul Warszawska 43
COGEN Sp. z o0.0.

/- Poznai, ul. Nowowiejskiego 11 100 100
EnergoPartner Sp. z o.0.

B. Poznai, ul. Warszawska 43 100 100
Energetyka Pozriaka Przedsbiorstwo Ustug Energetycznych

9. | Energobud Leszno Sp. z o.0. 100 100
Lipno, Gronéwko 30
ENERGO-TOUR Sp. z o0.0.

10. Poznai, ul. Marcinkowskiego 27 99,92 99,92
ENEOS Sp. z o0.0.

11. Szczecin, ul. Ku Sieu 34 100 100
ENTUR Sp. z 0.0.

12. Szczecin, ul. Malczewskiego 5/7 100 100
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe

13.| ENERGETYK Sp. z 0.0. 99.94* 99.94
Inowroctaw, ul. Wilkdskiego 2
Elektrownie Wodne Sp. z o.0.

14. Samoaizek, 86-010 Koronowo 100 100

15 Zaktad Ustug Przewozowych ENERGOTRANS Sp. z 0.0. 100 100

| Gorzéw WIkp., ul. Energetykéw 4
16 +PWE Gubin” Sp. z 0.0. ) 50
" | Sekowice 100 gm. Gubin

Przedstbiorstwo Energetyki Cieplnej Sp. z 0.0.

17. Oborniki, ul. Wybudowanie 56 87.99 87.99
LT Serwis” Sp. z 0.0.

18. Zielona Gora, ul. Zacisze 28 100 100
LAuto — Styl” Sp. z 0.0.

10. Zielona Gora, ul. Zacisze 15 100 100
FINEA Sp. z o.0.

20. Poznai, ul.Warszawska 43 100 100
Przedstbiorstwo Energetyki Cieplnej —Gozdnica Sp. z 0.0.

21. Gozdnica, ulSwierczewskiego 30 100 100
ENEA Operator Sp. z 0.0.

22. Poznai, ul Strzesziska 58 100 100
Elektrownia ,Kozienice” S.A.

23. Swierze Gérne, gmina Kozienice, Kozienice 1 100 100
Miejska Energetyka Cieplna Pita Sp. z 0.0.

24. 64-920 Pifa, ul. Kaczorska 20 63.396 63.396
Kozienice Il Sp. z 0.0.

25. Swierze Gérne, gmina Kozienice, Kozienice 2 80.56 80.56
Przedsibiorstwo Produkciji Strunobetonowyélerdzi Wirowanych

26. | WIRBET S.A. 49 49
Ostrow WIkp., ul. Chtapowskiego 51

27 Ffrzed&blorstw_o Energetyki Cieplnej Wremie S.A. 4165 4165
Srem, ul. Staszica 6

o8, Elektrocieptownia Biatystok S.A. 30.36 30.36

Bialystok, ul. Gen. Andersa 3

Notes presented on pages 51 — 73 are an integtalfthe condensed interim separate financiaestents
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* As of 31 March 2010 no KRS record was made reiggrdn increase in the share capital.

Changes in the structure of ENEA S.A. Capital Groupn the period included in the interim financial
statements

On 28 January 2010 the Extraordinary Shareholdelséting adopted a resolution no. 1 on the increase
of the share capital of ENTUR Sp. z 0.0. to PLN34,5 thousand by creating 200 new shares with anmam
value of PLN 500 each. All new shares in the comfsashare capital will be assumed and fully paid fo
by ENEA S.A.

On 4 February 2010 the Extraordinary Shareholdbtekting adopted a resolution no. 1 on the increase
of the share capital of Niepubliczny Zaktad Opiekidlrowotnej Centrum Uzdrowiskowe ENERGETYK
Sp. z 0.0. to PLN 17,448 thousand by PLN 1,7104hod by creating 3,420 new shares with a nominalkeva
of PLN 500 each. All new shares in the companysreshcapital will be assumed and cash covered
by ENEA S.A.

On 22 December 2009 and on 2 February 2010 thed@xtinary Shareholders’ Meeting adopted on thecase
of the share capital of BHU S.A. with its registbreffice in Pozna to PLN 14,302 thousand,
i.e. by PLN 4,164.1 thousand by creating 41,641 shares with a nominal value of PLN 100 each. Ahvn
shares in the company’s share capital will be assuand cash covered by ENEA S.A. The cash paynhatit s

be completed with contribution in kind.

On 22 December 2009 the Extraordinary Shareholddesting adopted a resolution no. 1 on the increase
of the share capital of ENERGOBUD Leszno Sp. o.ith whe registered office in Gronéwek to PLN 5,676
thousand, i.e. by PLN 2,151.5 by creating 4,303 shares with the nominal value of PLN 500 each.n&iv

shares in the company’s share capital will be assulby ENEA S.A. and covered with contribution indki

In a resolution of 15 December 2009, Managementdo&ENEA S.A. approved the sale of interests VWEP
Gubin Sp. z o. 0. with the registered office igk@vice held by ENEA S.A. The shares were disposkd o

in accordance with the sale agreement of 9 Febr2@t9.

Notes presented on pages 51 — 73 are an integtalfthe condensed interim separate financiaestents
55



ENEA S.A.
Condensed interim separate financial statement® fbr2010

(If not stated otherwise, all amounts presenteBLiN'000)

7. Segment reporting

Segment reporting for the period from 1 Januarltdarch 2009 is as follows:

Turnover Production All other Total
segments
Net sales revenue* 1714 609 321 13 465 1728 395
Inter-segment sales - - -
Total net sales revenue 1714 609 321 13 465 1398
Total expenses ** (1 659 452) (819) (11 591) (1673 541)
Segment profit/loss 55 157 (498) 1874 56 533
Unassigned general and administrative expenses 24 982)
Operating profit 31551
Financial expenses (1 524)
Financial revenue 36 262
Revenue from dividends -
Income tax (12 541)
Net profit 53 748

* - Net sales revenue in Turnover includes netmeesfrom sales of distribution services
in the amount of PLN 537,635 thousand, whieheaseparated under Distribution in the condenstediin consolidated financial statements of ENEA. £apital Group

** . Under Total expenses:

distribution services selling expensehimamount of PLN 537,671 thousand, which were s¢gduunder Distribution in the condensed interimsatidated financial statements of ENEA S.A.
Capital Group were recognized along witheotoperating revenue and expenses

Notes presented on pages 51 — 73 are an integtalfghe condensed interim separate financiaéstants
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Segment reporting for the period from 1 Januarltdvarch 2009 is as follows:
All other

Turnover segments Total

Net sales revenue* 1908 504 12 895 1921 399
Inter-segment sales - - -
Total net sales revenue 1908 504 12 895 1921 399
Total expenses ** (1843 174) (11 356) (1 854 530)
Segment profit/loss 65 330 1539 66 869
Unassigned general and administrative expenses 1692)
Operating profit 55177
Financial expenses (3197)
Financial revenue 34 259
Revenue from dividends -
Income tax (16 185)
Net profit 70 054

* - Net sales revenue in Turnover includes netmeesfrom sales of distribution services
in the amount of PLN 564,045 thousand, whiehe separated under Distribution in the condeirgedm consolidated financial statements of ENEA.SCapital Group

** . Total expenses:
distribution services selling expenseshmamount of PLN 564,136 thousand, which were s¢pdwunder Distribution in the condensed interimsatidated financial statements of ENEA S.A.
Capital Group were recognized along with other afieg revenue and expenses

Notes presented on pages 51 — 73 are an integtalfghe condensed interim separate financiaéstants
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Other segment reporting information as at 31 M&@10:

Balance as of 31.03.2010 Turnover Production All other Total
segments

Property, plant and equipment 19175 25164 136 117 180 456
Trade and other receivables 833 141 - 6 549 839 690
Total 852 316 25164 142 666 1020 146
ASSETS excluded from segmentation 9898 102
- including property, plant and equipment 50 229
- including trade and other receivables 2 854
TOTAL: ASSETS 10 918 248
Trade and other liabilities 693 373 - 5169 698 542
Equity and liabilities excluded from segmentation 10 219 706
- including trade liabilities and other liabiliie 60 311
TOTAL: EQUITY AND LIABILITIES 10 918 248
Capital expenditure for fixed assets and intangisigets - 25220 865 26 085
Capital expenditure for fixed assets and intangiisigets excluded from
segmentation -
Depreciation /amortization of fixed assets / infalgassets 81 56 4 406 4543
Depreciation /amortization of fixed assets / infalgassets excluded from
segmentation 109
Revaluation write-down on receivables as at 31 @32 81916 - 644 82 560

Notes presented on pages 51 — 73 are an integtalfghe condensed interim separate financiaéstants
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Information on operating segments (cont'd)

Other segment reporting information as at 31 De@grab09:

All other

Balance as of 31.12.2009 Turnover segments Total
Property, plant and equipment 19 609 131 335 150 944
Trade and other receivables 840 691 6 694 847 385
Total: 860 300 138 029 998 329
ASSETS excluded from segmentation 9915712
- including property, plant and equipment 60 273
- including trade and other receivables 2 862
TOTAL: ASSETS 10 914 041
Trade and other liabilities 776 385 5630 782 015
Equity and liabilities excluded from segmentation 10 132 026
- including trade liabilities and other liabiliie 54 559
TOTAL: EQUITY AND LIABILITIES 10 914 041
Capital expenditure for fixed assets and intangisigets - 20 488 20 488
Capital expenditure for fixed assets and intangisigets excluded from
segmentation 8 966
Depreciation /amortization of fixed assets / infalgassets 353 12 308 12 661
Depreciation /amortization of fixed assets / infalgassets excluded from
segmentation 625
Revaluation write-down on receivables as at 310092 81970 653 82 623

Notes presented on pages 51 — 73 are an integtalfghe condensed interim separate financiaéstants
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The segment revenue is that generated from the salexternal clients and transactions with otlegmsents,
which are directly attributable to a given segmemd a relevant portion of the Company’s revenue

on a reasonable basis.

The segment expenses are those consisting of abgisods sold to external clients and costs ofgaations
with other Group segments, which result from openst of a given segment and are directly attribletab

to a given segment with a relevant portion of tllenany’s costs and are assignable on a reasonaite b

Market prices apply to Inter-segment transactioh&kwprovides individual entities with a margin ficient for
independent functioning on the market. Prices $igecin the Energy Law, i.e. the Energy Law of 1priA1997

and relevant secondary legislation, apply in teofrtsading in electricity and providing transmissiservices.

Supplementary reporting - geographical segments

The Company operates in one geographical regioRpland, and therefore it does not distinguish gealgcal

segments.

8. Property, plant and equipment

During the 3-month period ended 31 March 2010, @wmmpany acquired property, plant and equipment
for the total amount of PLN 26,085 thousand (durthg period of 12 months ended 31 December 2009:
PLN 29 454 thousand, respectively).

During the 3-month period ended 31 March 2009, @empany sold and liquidated property, plant
and equipment for the total net amount of PLN 382usand (during the period of 12 months ended
31 December 2009: PLN 5,870 thousand).

During the 3-month period ended 31 March 2010Qbmpany decreased property, plant and equipmenalyy
of a contribution in kind of assets of the totat heok amount of PLN 2,549 thousand made to BHUZSpo.
and ENERGOBUD Leszno Sp. 0.0.

As at 31 March 2010 the total revaluation write-tdoan the carrying value of property, plant and pment
was PLN 8,287 thousand (as at 31 December 2009:1%,988 thousand).

Notes presented on pages 51 — 73 are an integtalfthe condensed interim separate financiaestents
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Impairment test (property, plant and equipment)
The Company carried out an impairment test of pityp@lant and equipment as at 31 December 2008ed@a

on the test, as at 31 December 2009 no impairnfgroperty, plant and equipment was detected.

9. Intangible assets

During the 3-month period ended 31 March 2010, tbempany did not acquire intangible assets
(during the period of 12 months ended 31 Decemb@82PLN 0 thousand).

During the 3-month period ended 31 March 2010, Goenpany reclassified intangible assets in the aimoun
of PLN 513 thousand from fixed assets under coostnu (during the period of 12 months ended 31 Deuar

2009: PLN 773 thousand).

During the 3-month period ended 31 March 2010 Qbepany did not sell or liquidate intangible as¢dtsing
the period of 12 months ended 31 December 2009: Pthdusand).

On 15 January 2010 ENEA S.A. acquired the BiogawePoStation in Liszkowo. A difference between

the purchase cost and fair value of acquired rettasesulted in a positive goodwill of PLN 668uband.

10. Investments in subsidiaries, associates and jointigontrolled entities

31.03.2010 31.12.2009
Opening balance 7 844 884 7 780 241
Reclassification to AFS non-current assets - (6 000)
Acquisition of investments 7 159 89 291
Revaluation write-down (567) (18 648)
Closing balance 7 851 476 7 844 884

During the 3-month period ended 31 March 2010,Gbenpany acquired shares in subsidiaries: Nieputnjicz
Zaktad Opieki Zdrowotnej Centrum Uzdrowiskowe ENHRIXYK Sp. z 0. 0. w Inowroclawiu, ENERGOBUD
Leszno Sp. o. 0. with the registered office in Gneak and ENTUR Sp. z 0. 0. in Szczecin for thel tataount

of PLN 7,159 thousand (in the 12-month period en8& December 2009, the Company acquired shares
in subsidiaries for the total amount of PLN 89,28dusand).

During the 3-month period ended 31 March 2010, Goenpany sold shares in PWE Gubin Sp. z 0.0., a co-

subsidiary (as at 31 December 2009, the sharebédwrecognized under “non-current assets helsaier).
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Revaluation write-down on investments

31.03.2010 31.12.2009
Opening balance of revaluation write-down on inveshents 32372 13724
Created 567 19 365
Released (717)
Closing balance of revaluation write-down on inveshents 32 939 32 372
11. Revaluation write-downs on trade and other receivales
31.03.2010 31.12.2009
Opening balance of revaluation write-down on recei@bles 82623 93519
Created 2881 12 544
Released (2 947) (23 452)
Applied 3 12
Closing balance of revaluation write-down on receiables 82 560 82 623

During the 3-month period ended 31 March 2010, rthealuation write-down on the carrying value ofdiga
and other receivables decreased by PLN 63 thougamohg the period of 12 months ended 31 Decembép 2

the revaluation write-down decreased by PLN 10{B@6sand).

12. Investment portfolio

As ENEA S.A. fulfilled the conditions necessaryrtdease funds due to issuance of shares at the Wé8E

the ESCROW bank account, on 6 February 2009 a aped financial institution dealing with professa

management of Cash was transferred the amount bf BR13,840 thousand. In line with the Agreement,

the transferred funds are invested only in safer#iézs according to the following scheme:

Type of assets

Minimum share

Maximum share

Debt instruments with a surety

pr

guarantee of the State Treasury or the 0% 100%
National Bank of Poland
Bank deposits 0% 30%

As at 31 March 2010 they amounted to PLN 1,723B40sand (Treasury bonds and notes of PLN 1,211,441
thousand) and deposits (in banks appointed by timepany of PLN 512,399 thousand).

The investment portfolio is treated as financialeds measured at fair value through profit or loss
The selected strategy is to maximize profit at mimn risk.
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13. Equity related to share-based payments and liabilies due to an equivalent of the right to acquire
shares free of charge

Based on the Act on commercialization and privéitiza of 30 August 1996 (Commercialization
and Privatization Act) employees of ENEA Capitab@p are entitled to acquire 15% of shares in ENEA S
free of charge (the “Program”).

The vesting conditions include being an employeehef ENEA S.A. Capital Group at the moment of its
commercialization (i.e. in 1993 and 1996) and hgndnbmitted a written statement on the will to agshares
within six months from the commercialization dafhe Commercialization and Privatization Act defines
the total pool but does not specify the exact nunolhshares to be granted to individual employ@é& number
of shares granted to individual employees will depen the total years in service including the serwith

the company prior to and after its commercializationtil the date of the State Treasury sellingshares.

According to IFRS 2, the costs of the program sthdo recognized in the period of eligible employees
providing the employment services to the Company, the service cost should be determined as afdkéng

Date, i.e. as at the date on which all materialingsonditions are set.

The value of the employee share program was detedrby the Company based on measurement of shares
of ENEA S.A. as at the date of the consolidate@rizial statements for financial years ended 31 Dbee
2007, 31 December 2006 and 31 December 2005 des#sdcin the Issue Prospectus of ENEA S.A. The arthou

of the program was estimated at PLN 901 millione BNEA S.A. Capital Group recognized the total paog

cost as previous year adjustment in the capitahefearliest period presented in the consolidaileg€ial
statements, i.e. as at 1 January 2005 and did patdte the cost at any date ending the subsequenicfal
years, i.e. 31 December 2005, 31 December 200B6e8tmber 2007 and 31 December 2008.

Management Board believes that IFRS do not inclletailed principles of settlement of the progrararbey
characteristics determined in the Commercializatiod Privatization Act, and that in particular treigallow
clear interpretation of the case where the total pb shares granted under the program to emplogkgible as
at the commercialization date, i.e. prior to thestfeg Date, has been determined but the numbehares
granted to individual employees has not. In sudase, an employee providing services in subseqeitds
until the Vesting Date shall probably obtain a kigimumber of shares, but not through issue of wmahdit

shares, but only through reduction in the numbeshafres granted to other employees.

Additionally, Management Board believes that thg &bjective of the program was to provide employwéh
compensation for services rendered prior to thengernialization date (i.e., in the past) as proverrg others

by the total and unchangeable number of grantegkstietermined for the program.
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In light of the above arguments, Management BoafdENEA SA decided not to update the value
of the program. As a result, the value of the paagras at 31 March 2010 remained at the level of PRM

million.

Pursuant to the Act of 7 September 2007 on theisitipn of shares from the State Treasury as altresu
of the energy sector consolidation process, thgilii Employees of “Kozienice” S.A. were supposeglace

a declaration of the intention to exchange the \eqjent for the right to acquire shares of ENEA Sfiee

of charge by 18 January 2008. Once the placed m¢icias and the result of the complaint procedaectbeen
examined the value of shares to be settled indima 6f an equivalent was PLN 291,127 thousand (BLK,920
thousand as at 31 December 2007). Exchange ofalue wf the equivalent for an allotment certificaterth
PLN 224,042 thousand was disclosed under the Coyigpaapital under “Share-based capital”.

As at 31 March 2010 part of the equivalent was paithe Eligible Employees of Elektrownia “KozieaicS.A.
Other equivalent liabilities as at 31 March 2010eveLN 618 thousand
(as at 31 December 2009 the liability was PLN 8ifisand ).

14. Deferred income tax.

Changes in the deferred tax asset (consideringdtieff of asset and liability):

31.03.2010 31.12.2009
Opening balance (27 366) (39 701)
Amount charged to profit (7 843) 12 335
Change recognized in other components of compréfhens
income - -
Closing balance (35 209) (27 366)

During the 3-month period ended 31 March 2009 Gbepany’s profit before tax was charged with PLB43,
thousand due to an increase in the asset (duriegptiriod of 12 months ended 31 December 2009

the Company'’s profit before tax was credited wiliNPL2,335 thousand due to a decrease in the asset).

15. Certificates of origin

31.03.2010 31.12.2009
Certificates of origin (47 484) (26 218)
Advance payments for certificates of origin (1932) (1 259)
Provision for the costs of redemption of certifesbf origin 143 424 93 088
Provision for certificates of origin 94 008 65 611
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16. Provisions for liabilities and other obligations

Provision for expected loss
arising from compensation proceedings and penalties

31.03.2010 31.12.2009

Opening balance 42 338 42 268
Increase in provisions 241 3898
Decrease in provisions (26) (3 828)
Closing balance 42 553 42 338
Other provisions

31.03.2010 31.12.2009
Opening balance - 1609
Increase in provisions - 315

Decrease in provisions - (1924)
Closing balance - -

Provisions for liabilities are determined at justif, reliably estimated amount. Individual proviscare created
for projected losses related to a court action fndpuagainst the Company. The provisions are created
in the amount of the claim considering the probgbibf losing the case based on a legal opinione Thst

of provisions is recognized under other operatingeases. The description of material claims andvesit

contingent liabilities has been presented in ndte 2

During the 3-month period ended 31 March 2010, ghavision for projected losses due to compensation
proceedings increased by PLN 215 thousand (dutiregperiod of 12 months ended 31 December 2009
the provision for projected losses due to courtceealings and other provisions decreased by PLN91,53

thousand).

17. Dividend

On 20 April 2010 the General Shareholders’ Meeth@§NEA S.A. adopted a resolution No. 7 concernieg
profit distribution for the financial period from January 2009 to 31 December 2009 under which ri@uat
of PLN 167,748 thousand was allocated for paymérdividend to the shareholders (dividend per shaas
PLN 0.38). The dividend was not paid until the batasheet date.

On 30 June 2009 the General Shareholders’ MeetingNiEA S.A. adopted a resolution No. 4 concerning
net profit distribution for the financial periodofmn 1 January 2008 to 31 December 2008 under which
the amount of PLN 203,064 thousand was allocate¢hdgment of dividend to the shareholders (divideed
share was PLN 0.46) The dividend was paid by 3lebBéer 2009.

Pursuant to the “Act on profit-sharing paymentsampanies wholly owned by the State Treasury” Betember
1995 ENEA S.A. made quarterly profit-sharing paytmddefined as gross profit less the amount ofeciiincome
tax) in the amount of 15% which is presented agldid payment. The Company ceased to be subjéut tabove
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obligation at the end of the month in which thei@dgncrease resulting from the public issuancesbéres
conducted in 2008 (13 January 2009) was registeeedince 1 February 2009.
Profit-sharing payments for the period from 1 Japda 31 December 2009 amounted to PLN 216 thousand

18. Related party transactions

The company concludes the following related paapdactions:

(i) Companies from the ENEA S.A. Capital Group.

31.03.2010 31.12.2009
Purchases, including: 964 749 4 569 444
Investment purchases 926 23861
Material purchases 134 717
Service purchases 554 411 2 168 382
Other (including electricity) 409 278 2 376 484
Sales, including: 80 279 402 142
Sales of electricity 78 934 385 107
Sales of goods and materials 0 -
Sales of services 379 1579
Other 966 15 456
31.03.2010 31.12.2009
Receivables 26 384 61 291
Liabilities 463 779 556 104

(i) Transactions concluded between Companies and Mentbe¢he Group’s Management divided into three
categories:

> resulting from employment contracts with Memberghed Management Board of the Parent
Company related to appointment of the Members ®&hpervisory Board;

> resulting from loans from the Company’'s Social Hgéné&und granted to Members
of the Management Board of the Parent Company aperSisory Board employed in ENEA
S.A.

» resulting from civil-law agreements.

In terms of the first category the amount of traisas have been presented in the table below:

Management Board Supervisory Board
Item 01.01.2010 - 01.01.2009 - 01.01.2010 - 01.01.2009 -
31.03.2010 31.03.2009 31.03.2010 31.03.2009
Remuneration pursuant to employment
contract 306 497 - -
Remuneration pursuant to appointment of
managing and supervising bodies - - 104 80
Remuneration due to the position held in
supervisory boards of subsidiaries 93 40 - -
Remuneration due to other employee
benefits, including: (reduced payment for
electricity) 38 65 - -
TOTAL 437 602 104 80
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Members of the Management Board and SupervisorydBare subject to the provisions of the Act of 3ria
2000 on remuneration of persons managing certgal lentities. Pursuant to the Act the maximum mignth
remuneration cannot exceed six average monthly menations in the enterprise sector excluding ptudituses
in Q4 of the preceding year published by the Pesgidf the Central Statistical Office. The amouinthe annual

bonus cannot exceed three times average monthlymerations in the year preceding the bonus.

Transactions related to borrowings from the Compma8ypcial Benefits Fund:

No Body Balance as at Granted on Repaid until Balanea as
’ 01.01.2010 01.01.2010 31.03.2010 31.03.2010
1. Management Board 21 - 1) 20
2. Supervisory Board 29 - (2) 27
TOTAL 50 - (3) 47
No Body Balance as at Granted on Repaid until Balance as a
’ 01.01.2009 01.01.2009 31.12.2009 31.12.2009
1. Management Board 42 - (21)* 21
2. Supervisory Board 7 47 (25) 29
TOTAL 49 47 (46) 50

* PLN 18 thousand arises from elimination of Czesldolterman, dismissed from the position of ManagaemBoard Member
effective 1 September 2009, from the loan presiemtat

Other transactions resulting from civil-law agreemse concluded between ENEA S.A. and Members
of the Company’s Bodies relate only to private afeompany’s cars by Members of the Management doar
of ENEA S.A.

(i) Transactions with entities whose shares are hettidoptate Treasury

ENEA S.A. also concludes business transactions with entities of the central and local administrati
and entities owned by the State Treasury of theuBlapof Poland.
The transactions concern:

« purchase of electricity and property right resgtimom certificates of origin as regards renewable
energy and energy produced in cogeneration witht fr@en companies whose shares are held
by the State Treasury, and

- sale of electricity, distribution service and othmlated fees, provided to the central and local
administration bodies (domestic sale) and entitdwose shares are held by the State Treasury
(domestic wholesale and retail - end users).

These transactions are concluded at the arm’sHelpasis and their terms and conditions do not diifem
those used in transactions with other entities. Tmenpany does not keep a register which would allow
for aggregating the values of all transactions it state entities and entities whose shareseddebly the State
Treasury, therefore the turnovers and balanceslafed-party transactions disclosed in these cassteimterim
separate financial statements do not include th& ctancerning transactions with the entities whelsares are

owned by the State Treasury.
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19. Future liabilities due to contracts concluded as athe balance sheet date

Contractual obligations incurred as at the balameet date, not recognized in the balance sheet:

31.03.2010 31.12.2009
Acquisition of property, plant and equipment 7727 13 053
Acquisition of intangible assets 160 160
7 887 13 213

20. Explanations of the seasonal and cyclical nature dfie Company’s business

Sales of electricity during the year are subjectgasonal fluctuations. They increase during the@erimonths
and decrease in the summer ones. This dependseotefttiperature and the length of the day. The extent
of fluctuations depend on low temperature and shatays in winter and higher temperature and lowuigss
in summer. Seasonal sales of electricity applydgrgo small clients (44.4% of the value of sale®)t to

the industrial sector.

21. Contingent liabilities and proceedings before courtbody competent to conduct arbitration or public
administration body
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Loans and borrowings collateral and guarantees granted by the Company

Guarantees and sureties granted as at 31 March 2010

Total amount of liabilities

Entity to which a guarantee or surety was Relation between the Company and

No. granted covered gzrglé?rantee or Guarantee/surety period entity charged with liability
1. EP Zaktad Transportu Sp. z o.0. PLN 189 thousand (EUR 49 31-08-2017 subsidiary
thousand)

Guarantees and sureties granted as at 31 Decembe&(®

Total amount of liabilities

Entity to which a guarantee Relation between the Company and the

No. or surety was granted covered V\gmegi;arantee or Guarantee/surety period entity charged with liability
1. EP Zaktad Transportu Sp. z o.0. PLN 201 thousand (EUR 49 31-08-2017 subsidiary
thousand)

The Company did not grant any guarantees or cadlistef loans or borrowings during the reportingige:
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Pending proceedings before common courts of law

Actions brought by the Company

Actions which ENEA S.A. brought to common courtslaiv refer to claims for receivables due to prawisi
of electricity (the so-called electricity casesflataims for other receivables - illegal consumptid electricity,
connections to the network and other specialistises rendered by the Company (the so-called nectritity

cases).

As at 31 March 2009 there were 6,869 cases petdifige common courts of law which have been brobght
the Company for the total amount of PLN 16,260 #zoul (as at 31 December 2009 there were 5,054 frases
the total amount of PLN 12,435 thousand). Nonthefcases is significant for the Company’s prafitd.

Actions brought against the Company

Actions against the Company are brought both byrahtand legal persons. They mainly refer to sissues
as compensation for interrupted delivery of eleityj determination of whether illegal electricitpnsumption
took place and compensation for the Company’s dseea property where electrical equipment has been
situated. The Company considers actions concermag-contractual use of real property not owned

by the Company as particularly important.

As at 31 March 2010 there were 136 cases pendifgebeommon courts of law which have been brought
against the Company for the total amount of PLND&3,thousand (as at 31 December 2009 there wereds2s
for the total amount of PLN 11,835 thousand). Fsiovis related to the court cases have been présente

in note 16.

Arbitration proceedings

As at 31 March 2010 there were no pending procgsdiefore competent arbitration bodies.

Proceedings before public administration bodies

On 27 February 2008, the President of Energy RémyleOffice issued a final decision regarding ENEA’
failure to fulfill the obligation of purchasing @icity produced in CHP process in 2006 and chairigeavith

a fine of PLN 7,594 thousand. On 17 December 280&A appealed against the decision to the DisCmtirt

in Warsaw - Competitor and Consumer Protection €@ 15 December 2009, the Competitor and Consumer
Protection Court decided in favor of ENEA changihg decision of the President of ERO of 27 Novenf£8

and canceling the administrative proceedings. Thesiéent of ERO appealed against the decision

to the Appellative Court in Warsaw.
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On 28 December 2009 the President of ERO issuegtiaidn regarding ENEA's failure to fulfill the abhtion
to purchase CHP-produced electricity in the firsif hof 2007 and fined the Company with the amount
of PLN 2,150,000.00. On 19 January 2010, ENEA alegeagainst the decision to the Competitor and

Consumer Protection Court.
Risk related to the current legal status of real property used by the Company

The risk related to the current legal status of praperty used by the Company (at present, use&NMEA
Operator Sp. z 0.0.) stems from the fact that thengany does not hold legal title to all plots afidathere its
transmission network and the related equipmeridated. In future, the Company may be obliged teecthe

costs of uncontractual used of real property.

Unclear legal status of real property gives riseataisk of additional costs related to claims regay
uncontractual use of land, rent or, exceptionallgims regarding change of facility location (restg the land

to its initial state).

In this case, claims addressed to the Companydgmayment (damages for uncontractual use of regigty,

reduction of its value, lost benefits) and thodatesl to property infringement (facility removal tiom).

In such cases, court decisions are important ghmeg materially impact both Company’s acting toveacthims
lodged prior to litigation in relation to faciliteelocated in real property owned by other entiesndividuals

in the past, and initiatives aimed at clarificat@frthe legal status of new investments.

The Company has created a provision for all cldimdgied by owners of property in proximity of trarisgion
network and the related infrastructure including thost appropriate estimates of outlays necessasatisfy
the claims based on Management Board’'s opinionceSiseparation of the distribution system operator,
the claims have been addressed also to ENEA Opesgtoz 0.0., who is the current owner of transioiss
networks and the related infrastructure.

The Company does not create a provision for pakntilodged claims of owners of land with uncleggdl
status. Potential amounts of related claims magnaterial for the Company in light of the acreagdaofd with
unclear legal status. The Company does not holordscof the property and its legal status and tbezds not

able to reliably estimate the maximum amount oépbél claims regarding uncontractual use of land.

Risk related to participation in costs of use of forests managed by State Forestry for the purpose of power line construction

Due to lack of legal regulations as at 31 March@®Qdrovisions for potential claims regarding the o$ forest
land managed by State Forestry for the purposemdteuction of power lines owned by the Companyewest
recognized in the accounting records. On 29 Nover2b86, the Minister of Environment organized a timep
with representatives of State Forestry, Ministry ®fate Treasury, PSE-Operator Sp. z 0.0. and Polish

Association of Polish Association of Power Transids and Distribution representing distributors.
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The proposal of State Forestry aimed at concludingental agreements for land located under theegpdines
was not accepted. A systemic solution was considerecessary, based on relevant legislation changes.
At present, estimating of provision for particifatiin costs incurred by the State Forestry dues&b property
tax payable to the State Treasury is impossibldight of the acreage of land, liabilities arisifrgm this item

may be significant.

Regardless from the above activities aimed at syisteegulation of legal status of State Forestrynedv
property, individual administrative units of thisstitution have lodged claims against the Compagarding

uncontractual use of land. The claims are includetie provision referred to in note 16.

22. Negotiations regarding acquisition of Zesp6t Elektowni Patnéw — Adamow — Konin S.A.

In 2008 ENEA S.A. commenced negotiations with theeived of Elektrim S.A. regarding acquisition 6{956%

of shares in Zespo6t ElektrownafPéw — Adamow — Konin (ZE PAK). In order to makerposal, the Company
has to meet several conditions, among others imgud satisfactory audit of legal, financial, tagchnical,
environmental and operational aspects of ZE PAK #gsdcapital group, arrangement of all sales terms
and developing a satisfactory solution for clairadded by creditors of Elektrim S.A. in relation $bares

in ZE PAK. Until the date of the condensed sepairggrim financial statements, no binding decisibas been

made.

23. Activities aimed at acquisition of a hard coal minng entity

The Company initiated the process of acquiring agawoized part of the enterprise of Kopalniagglé
Kamiennego "Brzeszcze Silesia” Ruch Il Silesia anthmitted an unbinding proposal to its present owne
As at the date of these condensed separate infarancial statements, Management Board of ENEA S.A.
decided to resign from acquisition of the organipadt of the enterprise of Kompaniaeglowa S.A. named
Ruch Il Silesia KWK “Brzeszcze-Silesia”. The Comgamay continue negotiations and establish a new
cooperation framework with Kompania gglowa, the owner of KWK Silesia. The decision makiprocess

regarding KWK Silesia is continued, and ENEA S.Ansiders alternative investment forms.
24. Post balance sheet events

On 16 April 2010 Supervisory Board of ENEA S.A.mdissed the Management Board appointed for theeéin
of office, composed of:

Maciej Owczarek, the Chairman of the Board;

Stawomir Jankiewicz, Member of the Board in chasfbusiness affairs;

Piotr Koczorowski, Member of the Board in chargecofporate affairs;

Marek Malinowski, Member of the Board in chargestrhtegy and development;

Tomasz Treider, Member of the Board in charge ofitercial affairs;

and appointed the Management Board for {hés¥m of office, composed of:

Maciej Owczarek, the Chairman of the Board;
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Maksymilian Gérniak, Member of the Board in chacje&ommercial affairs;
Hubert Rozpdek, Member of the Board in charge of businessraffa
Krzysztof Zborowski , Member of the Board in chagfestrategy and development.
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Additional information to the extended consolidatedort for Q1 2010

I. Description of the organisation of the issuer’s catal group with an indication of units subject to
consolidation and the consequences of changes teetbtructure of the issuer’s capital group,
including as a result of the merger of business uts, the takeover or sale of the issuer’s capital

group units, long-term investments, the division, estructuring or cessation of operations

A description of the organisation of the issueapital group with an indication of units subjectctimsolidation
and a description of changes to the structure efisBuer's capital group is included in Note Nao&he

consolidated quarterly financial statement (p. fLéhis report).

Description of the Capital Group's operations

As part of its basic activities, the ENEA CapitaloGp (the “Group”) is involved in generating, dibtriting and
trading in electricity. The above activities arefpemed by companies from our Group on the basikcefnices
granted by the President of the Energy Regulatdfig&) the body established to carry out regulatagks with
regard to the management of fuels and energy amh¢ourage competition in the energy sector. Within
Group, we hold, specifically, the following conciess: (i) ENEA holds a concession for electricitgding valid
until the end of 2025 and a concession for elatgrigeneration valid until 20 January 2020; (ii)eEgoPartner
holds a concession for electricity trading validiluthhe end of 2025; (iii) ENEA Operator holds ancession for
electricity distribution valid until mid-2017; (ivElektrownia Kozienice holds a concession for eleity

generation valid until the end of 2025, and a cesiom for electricity trading valid until the enti2012; and (v)

Elektrownie Wodne holds a concession for electriggéneration valid until 30 March 2011.

Generation

Within our Group, the generation of electricity figainly carried out by the Elektrownia Kozienice S.A
(hereinafter the "Power Plant”, "Kozienice Poweaarfl), which became part of the Group in Octobed720rhe
Kozienice Power Plant has a gross annual powercitgpe 2,880 MW and is thus the largest bitumincosl-
fired power plant in Poland. In January 2008, thek&Eownia Kozienice power plant also began prodgci
electricity from renewable sources (through thebaoaing of biomass). In Q1 2010, Elektrownia Koxben
generated a gross 2,995,473.700 MWh of electridityis is a modest increase over the same periatheof

preceding year, when Kozienice generated a gr@¥8253.000 MWh of electricity.

Elektrownia Kozienice also generates electricitynf renewable sources by co-burning biomass togethhb
conventional fuel (bituminous coal). In Q1 2010 K&lewnia Kozienice recognised 32,358.190 MWh in
certificates of origin for energy generated fromawable sources. In Q1 2009 Kozienice recognise®65605
MWh in certificates of origin for energy generatf[dm renewable sources. Comparing the two analogous
periods, it is worth emphasizing the 94-per centgh in the amount of electricity produced by thwver plant
from renewable energy sources in combining biomaih conventional fuel. The Company intends to

systematically increase the share of biomass irfubkof Elektrownia Kozienice, which in terms oérerated
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energy will amount to 2.1 per cent in 2015 (curdserit.5 per cent). The Company expects Elektrownia

Kozienice to use about 120,000 tonnes of biomag9 1.

The generation of electricity from renewable resegris mainly the task of our subsidiary, ElektreawYodne
Sp. z 0.0. In Q1 2010 it obtained 35,597,833 dedtiés of origin for energy from renewable sourcdhe
annual power capacity of the 20 hydroelectric @artlonging to our Group amounts to 57 MW. 35,105.6
MWh of electricity was generated in hydroelectriams and transferred to the grid in Q1 2010.

As part of investment in sources of energy gendrdte co-generation, on 15 January 2010 ENEA S.A.
purchased a newly built biogas-fired electric pldmtated in Liszkowo (district of Rojewo, Kujawsko-
Pomorskie Province), with an electric power capacft2.126 MW. The facility employs advanced tedogy
innovative in Poland, and allows power to be ol@difrom low-energy biomass waste (mainly distillspent
wash). The bioelectric plant is located on a plihwan area of 10,495 square metres in a compawapasition
with an elegant technical architectural designrofppropriate aesthetic level. The Liszkowo biogiast will
also generate heat energy, which in accordanceaniteliminary agreement will in the future be pdad to a
nearby factory. The biogas plant operates on théslud vegetal substrates used in appropriate ptiops. The
mix includes waste from the processing of vegembfmtato starch, distillery spent wash and sugset b
remnants. Liszkowo also has contracts that guaszaotestant and stable supplies of substrates, and a
consequence the uninterrupted generation and maxisaecurity of planned electricity and heat deliesriThe
biogas generation technology used by the contranttine Liszkowo plant, which has been in operasorce
2009, is among the most modern in the world. Itheesn tested in nearly 300 locations in Westermggiand
Japan, and is based on solutions developed by $thBiagas AG, which has Viessmann as its curreateyic

shareholder.

In the area concerning renewable sources of etettand thermal energy, we plan to build our wirzdver
capacity to a level of 350-450 MW installed by 2020 the same time, we have taken the decisiomtest in
biogas generation, and plan to attain a level gfr@gmately 150 MW by 2020. In 2010 and 2011 we are
planning to achieve 13.3 MWe of installed capatityine biogas electric plants (the plan for 2040scfor 6.3
MWe, of which 2.12 MWe has been implemented).

Distribution

Within our Group, the distribution of electricitg ithe responsibility of ENEA Operator Sp. z 0.&ENEA
Operator"), which acts as the operator of the atatt distribution system. The ENEA Operator distition
network covers approximately 20 per cent of thentgu) located in the north-western part of Poladacording
to the most recent update, ENEA Operator has 12&62of power lines (together with connectors) 84¢391

electricity stations at its disposal.
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Trade

In our Group, the wholesale trade of electricityl dhe sale of electricity to end users is the rasjility of
ENEA S.A. In Q1 2010 total sales of electrical ggyeamounted to 4,904.9 GWh, including sales to esets of
4,233 GWh. As at 31 March 2010, the number d@iretients amounted to approximately 2.3 milliagmmfs and
households.

Elektrownia Kozienice S.A. also trades electriagity the wholesale market, and its trade volume in2Q10
amounted to 60.4 GWh.

Other operations

Our Group's companies also conduct operations sampitary to the basic operations listed aboveydiay:
() the construction, expansion, modernisation andirgp&lectric power equipment and networks;
(i) the design, construction, production and saleedtdtal and power equipment and apparatus;
(iiy services related to the maintenance of streetitiglgnd low-voltage networks;
(iv) transport services (including the sale, serviciegair and leasing, of vehicles); and

(v) social activities (tourist destinations, healthgare

Description of changes in the structure of the Grou

As part of investment in sources of energy gendrdte co-generation, on 15 January 2010 ENEA S.A.
purchased a newly built biogas-fired electric pldmtated in Liszkowo (district of Rojewo, Kujawsko-
Pomorskie Province), with an electric power capgacft2.126 MW. The facility employs advanced tedogy
innovative in Poland, and allows power to be ola@difrom low-energy biomass waste. A detailed dpson of

the Liszkowo biogas plant can be found on p. 76.

On 9 February 2010 ENEA S.A. sold to KWB Konin Swihth its registered office in Kleczewo all the sbsi it
held in PWE Gubin Sp. z 0.0., i.e. a portfolio gd® shares, constituting 50 per cent of the Cotyipashare
capital, for PLN 931.55 per share, and a totalldf 3,589,300 for all the shares. PWE Gubin Sp.az with its
registered office in &owice was established to survey brown coal depasithe Gubin and Brody districts in
Lubuskie Province, and then to establish a stripenand an electric power plant. The company wagird |
venture of ENEA S.A. and Kopalnia &§la Brunatnego Konin w Kleczewie S.A. On 23 OctoB808, a tri-
lateral Understanding was signed by PWE Gubin Sp.oz, ENEA S.A. and KWB Konin S.A., pursuant to
which KWB Konin consented to the transfer to PWBbBUSp. z 0.0., under the procedure provided bycksrt
26a of the Geological and Mining Law of 4 Februa®894 (Journal of Laws of 2005 No. 228 item 1947 as
amended), of concession No. 39/2008/p granted éwimister of the Environment for a survey of broawal
deposits within the locations designated as “Gulantl “Gubin-Zasieki-Brody”. Annex No. 1 to the alov

Understanding specifies the final date for the gfanof the concession and makes it dependent@ndte on
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which KWB Konin obtains a decision from the Ministé the Environment (which happened on 4 April 2P0
Despite having concluded the Understanding, KWB iKalecided not to take any actions aimed at trariafg
the right from concession No. 39/2008/p to PWE @Guh light of the lack of agreement among the mend
with regard to the implementation of the UnderstagdENEA S.A.’s continued capital engagement in PW

Gubin Sp. z 0.0. was not economically justified.

On 26 February 2010 a plan to merge Elektrownie éaghd EnergoPartner was submitted to the Disiocirt
in Bydgoszcz. It calls for a merger by takeoveEakrgoPartner Spotka z ograniczadpowiedzialnécia with
its registered office in Pozhaby Elektrownie Wodne Spétka z ograniczoodpowiedzialnécia with its
registered office in Samagiek, as the acquiring company. The plan was agree@6oFebruary 2010 and
announced in Monitordgslowy i Gospodarczy (The Court and Economic Monitéo) 47 on 9 March 2010. The
merger is intended to reduce the companies’ opgyatosts and achieving synergy effects in investsngn

renewable energy sources.

Description of capital investments within the Group

By way of a resolution of the Extraordinary MeetiofShareholders on 28 January 2010 the shareataybit
ENTUR spétka z ograniczanodpowiedzialnécia with its registered office in Szczecin was incexhdy PLN
100,000 and all the new shares were taken up byAESIA. and covered in cash. ENTUR Sp. z 0.0. cotsluc

business in the leisure, recreation and trainigoss.

By way of a resolution of the Extraordinary MeetiofShareholders on 4 February 2010 the shareatayfit
Niepubliczny Zaktad Opieki Zdrowotnej Centrum Uzdiskowe ENERGETYK Spoétka z ograniczon
odpowiedzialnécia with its registered office in Inowroctaw was inased by PLN 1,710,000 and all the new
shares were taken up by ENEA S.A. and coveredsh.ddZOZ Centrum Uzdrowiskowe ENERGETYK Sp. z

0.0. conducts business in the sanatorium, rehatidlit and healthcare fields.

II. The Management Board's position regarding the poskility of meeting earlier published result

forecasts for a given year

The Management Board of ENEA S.A. has not publidirezhcial result forecasts for 2010.

Ill.  Shareholders holding 5 per cent or more of the vote at the Issuer's general meeting of
shareholders, directly or indirectly through subsidaries, as at the publication date of the
quarterly report, as well as indications of change# the ownership structure of significant share
stakes in ENEA S.A. during the period since the pultation of the previous quarterly report

As at the date of publishing this report, the dtite of shareholders holding more than five pett oéthe total

number of votes at ENEA S.A.’s General Meeting b&u®holders is as follows:
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State Treasury 226 774 895 226 774 895 60.43% 60.43%
Vattenfall AB 82 395 573 82 395 573 18.67% 18.67%
Others 92 272 110 92 272 110 20.90% 20.90%

Shareholder structure

Others: 20.90

State Treasury:
60.43

Vattenfall AB: 18.67

m State Treasury m Vattenfall AB =~ Others

The holding structure of significant packets of relsain ENEA S.A. has changed in the period sinee th
publication of the preceding quarterly report.

The Treasury plans to sell ENEA S.A. shares insteges — as part of a transaction on the publikets(Stage
1 — February 2010) and then the sale of more tltapes cent of the Company’s shares to a sectorstave
(Stage 2 — mid-2010). The main goal of the fétstge was to increase the number of Company shares
circulation — i.e to increase the Company's fremaffl( the number of shares held by shareholderssevho

shareholding does not exceed 5 per cent of the @oyp capital).

On 10 February the Treasury sold 70,851,533 shafrdSNEA S.A. constituting 16.05 per cent of theatot
number of the Company's shares. The sale took plroceigh the WSE in Warsaw. This was the second
transaction in the “fully-marketed offer” formula the WSE's history, and the largest in the lastdhyears. The
Company'’s shares were offered exclusively to doimestd foreign institutional investors. The sale@rof the
offered shares was set at PLN 16.00 per sharehendtal value amounted to PLN 1.134 billion.

After the subscription 80 per cent of the offerbdres were taken up by domestic institutional itorss and
approximately 60 per cent of the shares went tosipanfunds (OFEs). As a result of the transactitue,
Treasury’s share in the Company’s share capitadeaseased from 76.48 per cent to 60.43 per cémt.share

79



of the second-largest shareholder, Vattenfall A& temained unchanged and amounts to 18.67 pemndate

20.90 per cent of shares are currently in freetfloa

IV. A list of holdings of the Issuer's shares or rightdo them by persons that manage or supervise the
Issuer as at the publication date of the quarterlyreport, together with an indication of changes to
the holdings in the period since the publication ofhe previous quarterly report, individually for

each person

As at the publication date of this quarterly repbft Tadeusz Dachowski, Deputy Chairman of the Camys
Supervisory Board, held 300 shares of ENEA S.A. Maksymilian Gérniak, Member of the Management
Board for Commercial Affairs, held 1499 shares BHA S.A.

Mr Pawet Balcerowski, Tadeusz Dachowski and MielaysPluciiski, Members of the Supervisory Board
elected by the employees, are authorised, on this bathe Act on Commercialisation and Privatsatof 30

August 1996, to gratuitous of employee shares iEEIS.A.

Furthermore, on the basis of the Act on the Priesipf Acquiring Shares from the State Treasuh@Process
of Consolidation of Power Industry Companies ofeépt@mber 2007, Mr Krzysztof Zborowski, Member of th
Management Board for Strategy and Development &AIS.A., is entitled to gratuitously acquire empdey
shares of ENEA S.A.

As at the publication date of this quarterly rep@ersons managing or supervising ENEA S.A. do hoid
shares in ENEA S.A. subsidiaries. In the periogtaithe publication of the previous quarterly répihrere has

been no change in the shareholdings of personadnavanagerial or supervisory positions.

V. Proceedings underway before courts, bodies apppriate for arbitration proceedings or public

administration bodies

a) proceedings related to the Issuer’s or its sulohary’s payables or debts, whose value is 10 perrteor more of the
Issuer’s equity, including a description of: the shject of the proceedings, the value of the disputthe date the

proceedings were initiated, the parties to the irited proceedings and the Issuer’s position.

As at the publication date of this report, no pemtings whose value would amount to 10 per centaerof

ENEA S.A.'s equity were underway.

b) two or more proceedings regarding payables andebt, whose total value corresponds to 10 per camt more of
the Issuer's equity, with an indication of the tothvalue of proceedings within the group of payableand debts,
together with the Issuer's position on this matterand, with regard to the largest proceedings in thgroup of
payables and the group of debts - with an indicatio of their subject, the value of the dispute, the ate the

proceedings were initiated and the parties to thimitiated proceedings;

As at the publication date of this report, no pemings whose total value would amount to 10 pet cemore

of ENEA S.A!'s equity were underway.
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A description of other pending proceedings in whittWEA S.A. or entities which are part of its Capi&oup
are a party is included in Note No.26.2-4 to thesodidated quarterly financial statements (p. 38 report).

vl. Information on the conclusion by the Issuer or onef its subsidiaries of one or more transactions
with affiliated companies, if they are individually or jointly significant and were concluded under

non-market conditions.

In Q1 2010, the Group did not conclude significminsactions under non-market conditions with iatgid

companies.

A description of other transactions concluded by kssuer or its subsidiaries with affiliated comipanwas

included in Note No. 22 to the consolidated quértimancial statements (p. 30 of this report).

VII. Information regarding the Issuer or its subsidiaries granting credit or loan suretyships or
guarantees - jointly to a single entity or a subsidry of that entity, if the total value of the exiging

suretyships or guarantees is equivalent to 10 peent or more of the Issuer's equity

During the reporting period neither the Issuer any of its subsidiaries granted credit or loan tystgps or
guarantees — jointly to a single entity or a sulbsydof that entity, where the total value was eglént to 10

per cent or more of the Issuer’s equity.

VIIl.  Other information which in the Issuer's opinion issignificant for evaluating its employment, asset
or financial condition, its financial results or changes to them, as well as information that is

significant for evaluating the Issuer's ability tomeet its obligations

Regardless of the information included in the remma parts of the quarterly report, in the opiniohthe

Management Board the following information regagdENEA S.A. should be kept in mind:

Strong market position

We have a strong market position in Poland inedinsents of the electrical power market, in whichomaduct
operations. We are among the four largest entitid2oland in the electricity generation, distriloatiand trade

sector.

Effective generation assets

The Group's Kozienice power plant is one of the tnafficient bituminous coal-fired power plants inl&nd. It
has modernised generation units which produceralgggtwhile respecting the ecosystem in the vigirof the

company, in line with EU environmental protectioarms. As one of the leading power plants in Poland,
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construction has been started on two new powes wfisuperior parameters with a capacity of 1000 E&th

by the special-purpose company Kozienice Il Spoz o

Kozienice has one of the lowest indicators of cardimxide emissions in Poland: in 2009 the leveb\8&82
kg/MW, and in Q1 2010 900 kg/MW. It also has onehaf lowest indicators of coal used per MWh of &leity
generated. The level in Q1 2010 was 0.416 Mg/MWh.

A diversified client portfolio
The portfolio of clients to whom we sell electricis to a large extent diversified.

As at 31 March 2009, ENEA S.A. provided comprehemservices (consisting of the sale of electrieityd
provision of distribution services) or sold elecityy to more than 2.0 million individual customeasd 0.3

million business clients.

In Q1 2010 the revenue from electricity sales tolatgest client amounted to approximately 4.3 gt of the
total value of electricity and distribution sendcsold, and the share of the 10 largest cliengbts)i exceeded 12
per cent.

Vertical integration

As a result of the inclusion of the Kozienice povpdaint in the Group in October 2007, we have became
vertically integrated power company. At the enddf, nearly all of the electricity generated by Kwzienice
power plant (90 per cent), with the exception @fcticity sold on the balancing market, as partegfulation

system services, as well as insignificant amounit$ t® local recipients, is sold to ENEA S.A.

Convenient location for developing wind farms

Investments in renewable wind power are a sigmfiedement of our strategy. Our distribution netkvoovers
the north-western part of Poland which, due topttevailing atmospheric conditions in this part ke tountry -
plenty of wind - is a good location for buildingwd farms. In the seaside region, considered a feequrable
area for building wind farms, winds reach an estadaaverage of more than 6 m/s. In Q1 2010 we coetl
actions aimed at acquiring wind farm projects aiotes stages of completion, in order to expand wingver
generation in the Group and to achieve in this netgastalled power capacity of 350 to 450 MW by Q02
Currently the Group is conducting wind farm progeat various stages of completion with a total atist
power capacity of 242.5 MW, including a greenfipidbject. ENEA S.A. plans to increase the sharetabpf
EnergoPartner Sp. z 0.0. in 2010-2012 with a toésh contribution of PLN 533,164,000 (PLN 30,300,090
2010) to be designated for the development of wioer generation, and in particular for carrying projects
together with Renpro Sp. z 0.0. Moreover, it iskmen that the implementation of investment taaksed out
by EnergoPartner Sp. z 0.0. will require outlaygdma the above-mentioned planning period in the arhof
PLN 145,860,000 to be spent in subsequent years.
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Price lists

ENEA S.A. sells electricity for recipients from @inig groups A, B and C (institutional recipients)dgpricing

group G (households).

The current "Electricity Price List" for pricing @ups A, B and C was approved in Resolution No. 2883 by
the Management Board of ENEA S.A. on 25 Novemb&8284nd was amended by Resolution No. 266/2009 of
the Management Board of ENEA S.A. on 27 April 2009.

The sale of electricity for end users from the &ipg groups connected to the ENEA Operator Sp.az o
network is carried out on the basis of the “Eleityi Price List” approved by the President of tHeQ& for the
period ending 31 December 2010. That price liscampliance with Resolution of the Management Baar
ENEA S.A. No. 25/2010 of 14 January 2010, came fiotoe on 27 January 2010. The level of costsgeised
as justifiable by the President of the ERO in réte list is lower than the costs incurred by @empany under

electricity purchase contracts concluded.

Risks related to operations and the environment

Notwithstanding the above positive factors in aaleation of the management, property and finarsitahtion
and the financial result of the Issuer and its @rauseries of factors exist which are identifiadderisks relating
to the activities carried on and the surroundingsvhich they take place. Among these, attentiorulshbe
drawn to the potential impact of events and cirdamses described in the Report of the ManagemeatdBon
the operations of the ENEA Capital Group publishegbart of the consolidated annual report on 22Mae10,
and in Notes No. 26-28 to the consolidated qudirtancial statement (p. 33-37 of this report).

Collective disputes

Approximately 70 per cent of our employees belangrade unions. The position of trades unions enghwer
sector is particularly strong because of the volaihemployment in the sector and its strategicuierfice on the
functioning of the economy. Collective disputeshngimployees may lead to disruption of our ongoictivaies,
and in particular to stoppages, and may also cansecrease in labour costs, which may have a ivegeffect

on our business, financial situation, financiautessor development prospects.
ENEA S.A. is currently a party in one collectivesplute, of 7 September 2009.

The subject of this collective dispute is issudateel to the manner and scope of information preditly the
Company to the employees with regard to the ongpnngatisation, i.e. information regarding the m@tigation

plan, the manner of leading the employees throbgtptivatisation process and the impact of a piaecthange
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of the Company's majority shareholder on the enwg®sy situation. Information regarding this eventswa
published in Current Report No. 51/2009 of 8 Se|ben2009.

The above dispute is at the stage of negotiations.

Long-term electricity sales contracts (LTCs)

Due to the fact that the European Commission hasddhe long-term contract with state-owned compRSiE
S.A. regarding the sale of power and electricitypéoprohibited public aid, the Polish Parliamerdg passed an
act intended to eliminate the above-mentioned ectgr Pursuant to the provisions of the Act onRhaciples
for Covering Costs Arising for Generators Due te farly Termination of Long-Term Power and Eledtyic
Sales Contracts of 29 June 2007 (the "LTC Ternmomathct”), the Group (Elektrownia Kozienice S.A)),
beginning on 1 April 2008, is entitled to receivempensation for stranded costs stemming from thky ea
termination of long-term contracts. The Group Wi entitled to receive compensation until 2014 sRamt to
the LTC Termination Act, Elektrownia Kozienice S.#eceives advances for stranded costs over theseamir
the year. These advances are then settled - #@s tdace by way of the President of the ERO igpaidecision
on the correction of annual stranded costs. Detditéormation on the amount of the advances reckeive
Elektrownia Kozienice, decisions of the Presideinthe ERO with regard to corrections of strandedtgoand
the manner in which these items are reported ianfifal statements, as well as their impact on tesarke
included in Note No. 23 to the consolidated finahstatements (p. 31 of this report).

Privatisation

In accordance with the “Privatisation Plan 2008-R04pproved by the Council of Ministers on 22 A2008,
ENEA S.A. was identified as one of the energy gsotgpundergo privatisation in 2008-2011. The fatstge of
this process was the sale in 2008 of a packetwlyrissued shares in the Company through its fitdilic offer.

Also, on 10 February 2010 the State Treasury oRéeublic of Poland represented by the MinistethefState
Treasury sold 70,851,833 ordinary shares with ainalhvalue constituting 16.05 per cent of ENEA'sairgh
capital. The final form of the further privatisati@f the Company, its time frame and the size efphcket of
shares designated for disposal at a further stagbebState Treasury will depend solely on the sieni of the
Ministry of the State Treasury. Additional inforriwat regarding the Privatisation Plan is includedtam IlI

above.

Information on transactions securing currency exchge risk

As part of their operations neither ENEA S.A. nty subsidiaries concluded any transactions secutiag

currency exchange risk in Q1 2010.
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Risks related to the entry into force of the Act &imending the Energy Law and on Amending
Certain Other Laws of 8 January 2010

The entry into force of the Act may result in theed for Elektrownia Kozienice S.A. to offer elecity as an
entity entitled to receive funds to cover the diieth costs pursuant to the Act of 29 June 2007nraaner that
ensures public, equal access to that electridiiy;above may result in a reduction of the amourgledtricity

purchased by ENEA S.A. from Elektrownia KozienicA.S

The Act introduces changes to the obligation taimband cancel certificates of origin for renewasliectrical
energy and energy from co-generation. As a rebgiée changes will result in the issuing of an appate
regulation that will define the required levelstbése obligations. As an entity selling electyid end users,
we are required by law to obtain and present toRtesident of the ERO for redemption certificaté®nigin
confirming: (i) the generation of a part of the attecity from renewable sources, and (ii) the getien of
electricity in cogeneration with heat (high-effio@y cogeneration). If certificates of origin am obtained and
presented for cancellation in the required amows, are obliged to pay substitute fees. The quartfty
certificates of origin to be obtained and preserftadcancellation stems from the provisions of land is
calculated as the percentage share of electrioity t® end users. As a rule this share will grovsifsequent
years. Moreover, the amount of electricity we $elend users may also grow. Our renewable or cogtate
energy sources allow us to comply with our obligatiegarding the cancellation of certificates afjior only to
a very limited degree. As a result, we are foroedbtly certificates of origin from third parties tor pay
substitute fees, the value of which continues $e mvery year. Due to the limited potential of seckergy
sources in Poland, the price of certificates ofioron the market should be expected to rise, wbazhd result
in a significant increase of our operating costseré is no certainty that it will be possible tdleet the
increased price of these certificates or the sulbstfees we pay in the price of electricity sadehd users. If we
are unable to obtain an appropriate number of famties of origin on favourable terms or if the ketr
conditions make it impossible for us to transfer iticreased costs of obtaining the certificatesrigfin onto end

users, this could negatively impact our cash flomt enargins.

IX. Factors that in the Issuer's opinion will influencethe results it will achieve within at least the net

quarter.

One of the basic factors that will influence lorgrh results will be the execution of a strategyngflementing
the following strategic goals:
¢ Developing the Group’s core operations - an areghich we will concentrate on:

- developing generation capacity,

- developing and modernising the distribution network

- developing wholesale trade operations,

- ensuring the security of bituminous coal suppliesnfthe best possible sources,

- increasing profit from electricity sales,
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¢ Improving the Group’s operating efficiency — anaane which we will concentrate on:
- optimising fundamental processes,
- optimising support functions,
- ensuring the operational integration of the Group,
focusing the Group on basic operational areas,
e Building a socially responsible company — an aneathich we will concentrate on:
- ensuring balanced management of human resources,

- ensuring a dialogue with the local community arking its voice into consideration in our business

activities,
- promoting environmentally sound solutions and behasg.

Within the strategic area concerning the develogméthe core operations of the Group, one of tmgiterm
strategic directions is for the Group to gain ascts its own sources of power generation havingugho
capacity to at least meet the electricity needallofustomers of the Group. The first step towaralsying out
that strategy was including Elektrownia KozieniBejand's highest-capacity bituminous coal-fired goplant,
in the ENEA Capital Group in October 2007. We awerently analysing the possibility of acquiring eth
entities that are active in the field of generatabectricity on the basis of conventional fuelsg @me examining
the possibility of gaining access to our own cagakits by taking over existing mines. ENEA S.Anigrested
in purchasing packets of shares in Zespét Elektrdatnow-Adamow-Konin S.A. (constituting 50 per cent of
the company’s share capital), Kopalniag§da Brunatnego Adaméw S.A. (constituting 85 pertceh the
company’s share capital) and Kopalnia@a Brunatnego Konin w Kleczewie S.A. (constitutifg per cent of
the company’s share capital). It is possible thatwill be able to submit a binding offer in thigeed in June
2010. Moreover, actions are being taken with the af ensuring security of bituminous coal supplfiesnm
optimal sources. Irrespective of the opportunitiesre may be to acquire additional generation dapéy
acquiring existing entities, we are planning tor@ase our own generation capacity, including attbeienice
Power Plant, where by 2016 we plan to construa\a power unit with a total capacity of approximgt&D00
MW. Due to the forecast increases in requiremeiitis regard to renewable and co-generated energrcss,
we are taking action aimed at increasing contra@raosts related to the fulfilment of the requireiseof the
law within this scope. In order to do so we arenpiag to continue concluding long-term contractafaming
the generation of electrical energy from renewallerces and in cogeneration from third parties, tanchake
direct investments in such sources. Our intensaio invest in wind farm projects, agricultural ¢s plants and
biogas generators already begun and at varyingstafgadvancement, by acquiring existing entitieieesting
in cooperation with external entities. There arerfpossible acquisition scenarios, depending ont wtzge a
given project is at: searching for projects whichud in part be implemented by a third-party entity a
developer services basis, purchasing a project &dhird-party entity before that entity has obéaira building
permit, with independent further development of pheject, purchasing projects/special purpose Vehigset up

by developers for the purpose of implementing ggutd after a final building permit has been issdedthe
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project/special purpose vehicle, or purchasingnkes’ completed wind farms, biogas plants or biogas
generators. We are also planning to continue madglaghacquired heat generators and heat and eliegtri
cogenerators over the next several years. The rachhieat plants will be converted into heat andtataty
cogenerators, including biomass-fired ones, whidhgenerate electricity and heat in cogeneratiohich will

enable us to obtain additional energy certificatiesrigin.

As part of improving the effectiveness of how the@ functions, strategic goals will be implemeniteedrder
to increase revenues, reduce costs and integraeatams such that the margin on ENEA Capital Group
operations is increased. Optimization activitie§ & conducted in all business areas of the Grang, will be
implemented by, for example, transferring the cgirategic functions connected with business deveéoq, as
well as the synergy resulting from the operatiohpasticular business areas within the entire Géyitroup, to

the ENEA Capital Group corporate level.

Within the strategic area of building a sociallgpensible business, targets will be set that indhg term will
result in an increase in the value of the busibgdsuilding responsible business principles in® dperations of
the ENEA Capital Group. The effective implementatiof a policy on the developmental direction of the
Company and the entire ENEA Capital Group is depahdn initiating a new business model for the @Grou
fundamental task of this new model is to guaratiiaethe ENEA Capital Group will be able to functitbexibly
over the long term, thereby taking full advantag¢he opportunities and meeting the challengesefRolish

power industry.

The implementation of the Group's strategy requuiesls, and ensuring them is a key element of ¢aésation

of the above-mentioned investment plans and inorgdke Group's value for shareholders. We asstaieir
implementing our strategy, in the base scenario sieuld designate approximately PLN 22 billion for
investments in conventional generation (approxilya® per cent of total investment outlays), dmttion
(approximately 29 per cent of investment outlaysd aenewable sources of energy and cogeneration

(approximately 37 per cent of investment outlays).

In the area of conventional generation, our maial §® to build a new bituminous coal-fired powertusf a
capacity of 1000 MW in Swiee Goérne (we estimate the average cost of buildibpL as EUR 1.3 million).
Start-up is planned for 2016. In order to implemémat investment, Kozienice Il spoétka z ograniczon
odpowiedzialnécia has announced proceedings for public procuremansiugnt to the Public Procurement Act
of 29 January 2004 (Journal of Laws 2007, No. 228 1655, as amended) using the procedure of iatigois
with an announcement, for "Building a power unithwéupercritical parameters fired with bituminoaslcwith

a net minimum electric power rating of 900 MWe" eTénnouncement was submitted to the PublicatiofiseOf
of the European Union on 3 March 2010. We planppoit a contractor in 2011. At the same timegtbgr
with the new power unit, we intend to modernise themaining 200 and 500 MW units operating at the
Kozienice power plant. We are at present also catimtty analyses with regard to preparations fording a

second 1000 MW unit iSwierze Gérne, which involves the need to make investroetiays.
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In the area of distribution, during the period am¢k by the strategy, we are planning investmentksyor
modernisation of the grid infrastructure, and esaknefurbishment in connection with increasingrdand for
electricity and the necessity of connecting rendavamurces of energy. Such investment and modéionisa
activities should result in increasing the funcébity of our grid and in restricting grid losseshély will also
result in the replacement of some of our oldestidigion lines. In 2010 we plan to invest in distrtion assets

to a value of approximately PLN 575 million.

Investment outlays on the grid are growing suceesgi Relative to 2008, they increased by 17 pet ode2009
(in implementing the investment plan), while in BQtompared to 2008) by 30 per cent (under plarmeidys
for 2010 - the final level of the growth will be &wn once information on the implementation of thar's

Investment Plan has been obtained).

A similar tendency is observable in relation torastructure investment for supporting our distridooit
operations. Relative to 2008, they increased bgelrdcent in 2009 (in implementing the investmeanjpl while
in 2010 (compared to 2008) by 66 per cent (undanmeéd outlays for 2010 - the final level of thewgtto will be

known once information on the implementation o th¢ar's Investment Plan has been obtained).

In the area concerning renewable sources of etettand thermal energy, we plan to build our wirzver
capacity to a level of 350-450 MW installed by 2020 the same time, we have taken the decisiomyest in

biogas generation, and plan to attain a level pfeamately 150 MW by 2020.

In 2009, the Company carried out a complete preépargrocedure for the purchase of its first biogasver
plant, in Liszkowo (Kujawsko-Pomorskie Province)hieh has a capacity of 2.12 MWe - the purchase was

finalised in January 2010.

Depending on the market situation, our financitdation, the results of technical and economic ys® being
carried out, and our ability to finance investmemte do not rule out increasing the base investmpedram by
additional investments in conventional generationapproximately PLN 10 billion. That amount alswvers
the construction of a second 1000 MW power unifwierze Gorne, and making acquisitions on the Polish

market.

Growth plans and investment assumptions have kefstted in the ENEA S.A. 2010-2012 Investment Pilan
which planned investments will require total cashlays of approximately PLN 2.2 billion (includingash
capital investments). However, significant investineeeds, such as the construction of the new pawiin
Swierze Goérne, are planned for the years 2013-2016, iichwtotal investment outlays may reach PLN 11
billion. Therefore from ENEA S.A.’s point of vievit, is crucial to build an equity portfolio in theng term, in
order to be able to implement the investments ia filture. Of course funds from profits will form a
supplementary source of financing investment ostlgarticularly with regard to investments relatedthe

Group's growth, mainly investments in new generatiapacity.

Below we present the key points of the investméan ffor 2010-2012 that will impact on the optimisat of
ENEA S.A.’s operations and the Company’s growthicivtof course does not exhaust our investment néeds

which only signal the main directions of outlaysdawill also take place in significant amounts a2612:

1) Cash capital investments
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As ENEA S.A. is the management company of the ENEafital Group, and its core operations involveitrgd
in electricity, and as most investments in fixededs are carried out by ENEA S.A. subsidiaries,itahp

investments are a significant portion of its atids from the point of view of its operations.

With the above in mind, ENEA S.A. is planning toplement a number of cash capital investments, which
include, as the most significant, the tasks lisietbw, which have been included in the Company’$020012

Investment Plan.

- Kozienice Il Sp. z 0.0. — increasing the compsusyiare capital with a cash contribution to cower dosts of
activities related to the construction of a poweit with supercritical parameters with a power mgtiof
approximately 1000 MW. As part of the task of birtyl the new power unit with a power rating of
approximately 1000 MW, there are plans for ENEA .SdAincrease the share capital of special-purpebécle
Kozienice Il Sp. z o.0. in 2010-2012 with a totalsh contribution of PLN 689,846,000 (in 2010: PLN
34,066,000). Moreover, it is foreseen that thelémgntation of the investment will require sigréiit outlays

beyond the above-mentioned planning period.

- EnergoPartner Sp. z 0.0. — increasing the compahare capital with a cash contribution for cavgrthe
costs of operations related to the development ioidwarm construction projects. Due to the incregsi
obligations of obtaining certificates of origin efectrical energy, ENEA S.A. will be obliged to pbase an
annually increasing volume of certificates of amigir to pay substitute charges. Taking into caarsition
existing contracts, there is a shortage of cediéis of origin that should be covered by ENEA &Agaging in
new projects in renewable power generation, widh dm of avoiding the requirement of paying subtgit
charges, and more specifically to direct to the BNEapital group funds that at present are desigh&ie
substitute charges. ENEA S.A. plans to increassshiage capital of EnergoPartner Sp. z 0.0. in 2012 with
a total cash contribution of PLN 533,164,000 (PLON3®1,000 in 2010) to be designated for the devatoy of
wind power generation, and in particular for cargyput projects together with Renpro Sp. z o.oorédver, it
is foreseen that the implementation of investmaskd carried out by EnergoPartner Sp. z o0.0. wijuire
outlays beyond the above-mentioned planning penodhe amount of PLN 145,860,000 to be spent in

subsequent years.

- The purchase of shares in companies conducpiegations related to the generation of electriaitg heat, in
particular from renewable sources. Taking into agration ENEA S.A.’s obligations to purchase ariyua
increasing volumes of certificates of origin orgay substitute charges referred to above, indepiydizom
investments carried out by EnergoPartner Sp. z BNEA S.A. plans the purchase of companies engagtu:
generation of energy from renewable sources, itiqudar biogas and biomass. The company has alredain
steps aimed at making investments into biogas glgtanning to achieve generation capacity in #nsa of
approximately 150 MW by 2020. As previously men#ddnin 2009 ENEA S.A. carried out a complete
preparatory procedure for the purchase of its fiisigas power plant, in Liszkowo (Kujawsko-Pomoeski

Province), having a capacity of 2.12 MWe (the pasghwas finalised in January 2010).

For the achievement of these goals the Companylaased total outlays of PLN 732,750,000 for 20002
(PLN 119,250,000 in 2010). The purchase of sharesdmpanies conducting operations related to the

generation of electricity and thermal energy, imtipalar from renewable sources of energy, is eslaio the

89



implementation of the heating, renewable energy @gkneration sector development programme withén t
ENEA Capital Group. As part of the above activitifsere are plans to carry out investments in itisted
generation sources based on biomass and biogasinateder to fulfil the obligation to obtain thequired
number of proprietary rights - certificates of amidor electricity generated from renewable sourcksnergy.
Moreover, as part of this area, there are plansutchase existing heat generators and their masiion by
installing units that make it possible to geneedeztricity in cogeneration with thermal energysaain order to
fulfil the obligation to obtain certificates of gin - certificates derived from the generation ceicity and

thermal energy in cogeneration.
2) Information and communications technology

As part of this area, there are plans to carrysewen main investment tasks in 2010-2012, whichsailve to
develop ENEA S.A., at a total cost of PLN 134,400,0.e.:

¢ Modernisation and development of ERP software;

e Building a system of document circulation and aitess process management platform;
e Building an Integrated Customer Management System;

* Consolidation of labour assets;

e Preparing and implementation of an IT policy, imtthg planning the IT architecture, as well as

security, IT services quality and project managdrpeiicies;
* Modernisation and development of the computer aeletdmmunications network;
e Technical and system infrastructure.

Moreover, it is foreseen that the implementatiorthef above-mentioned investment tasks will reqoudays

beyond the said planning period in the amount dfl BIL,100,000.
3) Modernisation of street lighting

The outlays for investment tasks planned for thery€010-2012 and related to the modernisationtregts
lighting amount to a total of PLN 68,870,000, ie fiollowing areas: PozAaBydgoszcz, Zielona Goéra, Gorzow

Wielkopolski and Szczecin.

It should be stressed that the Company will noalble to realise even the minimum development pdar2010-
2012, which calls for investments of PLN 22 billidnom its own funds. The Management Board of ENEA
S.A. realises that financing the above investmeisiag only the Company's own funds is not the optim
solution, and therefore it is crucial to obtainerial sources of financing for the investments. sHould,
however, be pointed out that taking into accoustBBIDTA and the situation on the financial marktis
ENEA Capital Group is at present able to secureagmately PLN 5 billion of credit. This impliebeé need to
build a cash portfolio that will make it possibtedarry out investments in the future. Taking iotmsideration
the fact that the possible structure for financkay investment tasks, i.e. equity/debt, currentiyoants to
approximately 40/60 per cent, in order to carry imwvestments in the next several years, in padicthose

involving new power units, there is a need for EN&A. to secure cash in excess of PLN 3.3 billidiis will
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obviously not satisfy the Group's needs, and tbeeeft is crucial for it to systematically build aquity

portfolio.

Besides factors related to the implementation efgiowth strategy and the planned investment asitiagyother
factor that could impact on the Group’s resultshis entry into force on 11 March 2010 of amendmémtdhe
Energy Law of 10 April 1997, stemming from the Ast Amending the Energy Law and on Amending Certain
Other Laws of 8 January 2010 (Journal of Laws df@®@MNo. 21, item 104) (the “Amending Act”). Purstitm
the Amending Act, operators of distribution systdimsing in a vertically integrated company struejunay not
carry on business operations related to the gearrat trading in electricity, and they may notryait under
contract on behalf of another energy-sector comp@hg above has resulted in the need to separafgaodLof
the operations of ENEA Operator Sp. z 0.0. relatedustomer service and to transfer it to ENEA S.A.
Moreover, pursuant to the Amending Act, energy aecompanies involved in electricity generation|vaé
obliged to sell no less than 15 per cent of thetatdty generated in a given year on commodityledtges or on
the regulated market. Additionally, generators tlatti to receive funds as compensation of strandmsisc
resulting from the early termination of long-termntracts will be obliged to sell the remaining d¢lieity in a
manner that ensures public, equal access to teafjgrthrough an open tendering process, on ameitérading

platform on the regulated market or on commodityhaxges.

Also, factors that could impact the financial réswf the ENEA S.A. Capital Group within the persipee of at

least the subsequent quarter include:
«  The general condition of the economy

At present all our revenues are generated on theesic market, and therefore our operations may be
influenced by macroeconomic factors affecting th@ish economy. In particular, our business is
influenced by: interest rate levels, the excharafe of the zloty against other currencies, infiatio
unemployment, the level of the Polish GDP and charig the country’s economic policies. Besides
factors related to the Polish economy, our busitgesations are also influenced by macroeconomic

factors affecting other countries, and in particlaropean Union Member States.

- Factors related to conducting business operationg iPoland, i.e. changes to the economic, political

and legal situation in Poland.

The direction of the country’s energy policy antustural and ownership decisions related to energy
sector companies controlled by the State Treaswuay have a significant and negative impact on
revenues from the sale of electricity and the miowi of distribution services, in particular withgard

to individual customers. It was not long ago tRatland enacted the legislative framework that
regulates the functioning of the power sector smptesent form. As a result there is no developed,
unified interpretation of the law in this area. Tdés therefore considerable uncertainty as to issues
relating to our activities will be resolved if thé&gcome the subject of court proceedings. Thishg w
there is a risk of unexpected and unfavourablengslithat could have a negative impact on our

operations, financial results, financial conditemmd growth prospects.

+  Synergy
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The acquisitions and equity investments that weptening might not have the expected results. The
valuation of our future acquisitions and investrsentll depend on market conditions, as well as on
other factors that are beyond our control, andigthtnturn out that we are unable to correctly assks
value of acquisitions and investments that we tearded out. Furthermore the results obtained Ry th
companies in which we will invest may turn out ®worse than our initial estimates, which may cause
a reduction in the rate of return on these traimsastcompared with initial expectations. Furthereqor

the reorganisation of these entities may provesttirhe-consuming and expensive.

A detailed description of factors influencing thewth and prospects of the Company’s and GrouEsatipns

is provided in item 4Prospects for growth and description of risks araddrdsof the Management Board's
report on the operations of the ENEA Capital Gram@2009, published on 22 March 2010 as part of the
consolidated annual report for 2009.
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